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EC’s Owen Warns of Possible ‘Military Action’ in 
B-H 

LD0904091693 London PRESS ASSOCIATION in 
English 0839 GMT 9 Apr 93 


[By Chris Moncrieff. PRESS ASSOCIATION political 
editor] 


[Text] EC peace envoy Lord Owen vowed today to stay 
on and “sweat my guts Out” so long as there rernained a 
reasonable chance of a settlement in war-ravaged former 
Yugoslavia. And he warned, too, that sanctions might 
not be enough and that governments might have to 
consider some “specific and carefully judged military 
action.” 


Lord Owen was asked on BBC Radio 4's Today pro- 
gramme whether he was satisfied with the progress made 
during his seven months in this role. He retorted: “How 
can I be satisfied when you see the appalling horrors of 
Bosnia-Herzegovina every day? I see 1t week by week 
month by month. “But we have to deal with the powers 
that governments gave us. We nave been charged with 
primarily a diplomatic mission and the facts of the 
matter are that governments are not prepared to put 
troops on the ground, not prepared to fight their way into 
Srebrenica.” 


Lord Owen said his view had never shifted that he 
always believed it would be necessary to use some form 
of air power. “We have to pressurise the Bosnian Serbs 
to accept the agreement. One of the most powerful things 
is the economic sanctions and they are being tightened 
up very severely.” 


He continued: “So long as there 1s any reasonable chance 
of getting a peace settlement. I will remain and stay on 
and sweat my guts out to get it. "But governments will 
have to face up to the fact that economic sanctions may 
not be enough on their own, nor yet political isolation 
They may have to take some specific and carefully 
judged military action.” 


Earlier on the same programme, Radovan Karadzic, the 
Bosnian Serb leader, said the discovery of ammunition 
ona UN relief convoy was not an isolated incident. “We 
know that some people are smuggling ammunition to our 
enemies.” 
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His comments followed the discovery of more than 
7,500 rounds of ammunition ina UN truck anc another 
8,000 rounds found later at an airport loading ¢ one. The 
truck was part of a UN relief convoy driving to. Muslin 
district of Sarajevo trom the caprtal’s UN-controlle: 
airport, UN officials said 

Mr Karadzic said his forces had found arms mony times 
but not in big quantities. “It is individuals who are 
smuggling for the money.” he claamed. Mr Ka adzic said 
the Bosnian Serbs would continue to allow relict convoys 
through. “But 11 1s obvious that we have to make Getailed 
inspections of convoys. The inspections have to be quick 
and routine and not cause any delay.’ 


NATO's Woerner Welcomes German AW ACS 
Decision 

LDOS04225593 Hambure DPA in German 2211) GMI A 
Apr 93 


[Text] Brussels (DPA}—-NATO Secretary General Mai 
fred Woerner received the decision by the Constitutior 
Court on German participation in AWACS flights 


Bosnia with satisfaction and reliet. This was reporicd 6 
a NATO spokesman this evening in Brussels. The de 


sion permits the unhindered deployment of AWACS 
reconnaissance aircraft for the military enforcement of 
the no-fly zone over Bosnia) The Constitutronal Court 
acted in the interests of the UN peace mission. the 


Western Alliance could now fulfill its mandate as neces- 
sary, the spokesman said 


ICJ Orders Rump FRY To Halt ‘Acts of 
Genocide’ 

AUO0804 140693 Paris AFP in Eneltsh L896 GNI Ss 4 
93 


[Text] The Hague, Apri! 8 (AFP}—-The Internationa 
Court of Justice [ICJ] Thursday ordered the rump Yugo 
slavia to halt what it called acts of genocide tn Bosnia but 
said the outgunned Moslem-led government had no right 
to seek foreign military aid 


The court was ruling on a suit filed by the Sarajevo 
government 











tw 


Italian “Ministers on WEL Bosnia Sanction 
Enforcement 

PMO0804151993 Milan IL GIORNALE in Italian 

6 Apr 93 p Ie 

Block tor 


{Leonardo Maisano report: “EEC Threat 


Serbia’ ] 


[Excerpt] Luxembourg—|passage omitted] Eight to 10 
patrol boats with 250 to 300 men will patrol the Danube 
and especially its estuary, with the task of intercepting 
cargo ships carrying oil and arms to the warring factions. 
in particular the Bosnian Serbs. Boats trom Hungary. 
Komania, and Bulgaria will be cruising at their side. and 
will be called on to intervene if the prohibition 1s 
violated. It is not an act of “peacekeeping” or of “peace- 
making” but simply a policing operation. Indeed. thc 
patrol boats will be manned by nonmilitary crews issued 
with light arms which they will be permitted to use “only 
for legitimate self-defense.” 


This was stressed repeatedly by Foreign Minister Emilio 
Colombo and Detense Minister Salvo Ando representing 
Italy, the country which has chaired the WEU [Western 
European Union] since last July. 


“The operatio i,” they said, “1s not of a military nature: 
if 1s One of surveillance. A customs policing mission 
aiming to halt and inspect suspect shipping. Without the 
use of arms.” What if the “suspect” were to carry on his 
journey up the Danube undisturbed? On a river. it was 
pointed out, this is not so simple, but any armed inter- 
vention would be up to the authorities of the host 
countries, the Hungarians. Bulgarians. or Romanians. 
except in cases of legitimate self-defense. In other words 
the European police forces, if attacked. could fire back 
Italy, in its role as current WEU chairman. is in com- 
mand of *he mission, but Minister Ando did not specify 
how many personnel (the job will probably be entrusted 
to the Finance Police or the State Police) will be sent 
[passage omitted] 


EC Ministers Debate Policies on Ll nemployment 


BRO704145293 Groot-Bigaarden DE STANDAARD in 
Dutch 7 Apr 93 p 13 


[Article by “CB”: ““No Miracle Cures for EC Unemploy- 
ment’ | 


[Text] Luxembourg—In their public debate on unem- 
ployment, the EC ministers of social affairs adopted a 
cautious alt.iude. Everyone realized that there are no 
miracle cures. It was noticeable that nobody—unlike 
some trade union representatives—regarded the Maas- 
tricht standards for public finances as an obstacle in the 
fight against unemployment. On the contrary, some 
ministers highlighted the need for monetary and eco- 
nomic union to revive business confidence 


The development of social policy 1s one of the Danish 
EC Presidency’s priorities. Furthermore, it was decided 
last year that not only wowld the finance and economic 
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ministers be dealing with unemployment matters. bul 
also their counterparts from labor and social affairs. For 
that reason, before its first Council meeting on labor and 
social affairs, Denmark pressed for a public debate on 
the state of the labor market ana the possibilities of 
lowering unemployment, based on the fact that there are 
17 million jobless in the EC, and that this figure 1s more 
likely to rise than fall 


This public and gener.’ debate was supposed to conceal 
the lack of substantial progress behind specific, but 
delicate and slow- moving. issues, including the estab- 
lishment of European works councils within multina- 
tional companies or the regulation of working time with 
a view to the health and safety of workers. Unanimity 
was demanded for the former topic. while the latter 
needed only a qualified majority 


Miet Smet. the Belgian minister. was the first to speak at 
the public meeting. She maintained that economic 
growth alone was insufficient to bring down unemploy- 
ment and that all countries would be more or less 
affected. In order to prevent social dumping and 
employers grabbing jobs trom each other, the EC 
member states had to reach minimum agreements. Smet 
mentioned the approval of European works counc'ls, the 
reorganization of the EC structural funds to tailor (hem 
more toward vocational training. the growth initiative 
taken in Edinburgh. and measures to combat social! 
fraud. such as illegal work 


At the national level, the minister outlined her plan for 
assistance to the unemployed and the upcoming federal! 
conference on job opportunities. In Belgium, every job- 
less individual under 46 and entering their 10th month 
of unemployment will be offered assistance through a 
job. training. or a combination of both. This program, 
financed by an employers’ contribution of 0.1 percent of 
the total payroll, 1s aimed at more than 100,000 unem- 
ployed. The reduction in social contributions that 
employers must pay for new full-time workers will be 
compensated for by the government at a cost of | billion 
Belgian francs [BFr]. 


Disbelief 


Her Netherlands colleague, Bert De Vries, reacted with 
disbelief to the Belgian assistance plan and tts financing. 
He said his country had learned that, in practice, well- 
intentioned assistance plans cost a lot of money and 
achieve precious little. He also warned against keeping 
doomed companies or business sectors alive. Doing so 
weighs heavily on the budget, 1s disadvantageous to 
sound companies, and 1s no solution in the long term 


Horst Guenther, German state secretary, said that the 
creation of jobs depends primarily on cor panies and the 
social climate. In that connection, he referred to the 
importance of reaching agreements on pay restraint, a 
subject also highlighted by other ministers. Finally, he 
deplored that a steadily rising number of people over 50 
were being edged out of the labor market 
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British Labor Secretary Gillian Shephard stated that tor 
the last 20 years, Europe had seen jobs go in the private 
sector due to a loss of competitiveness with the United 
States and the Far East. The British minister believed 
that unemployment could be dealt with only bys 
increasing competitiveness. and not by -mplementing 
provisions, t.e., social regulations. which merely hinder 
the smooth functioning of Companies even more 


EC, COPA ‘Divided on Agricultural Accord With 
US. 

BR0904093893 Antwerp DE FINANCIEEL 
EKONOMISCHE T1JD in Dutcn ~ Apr 


Yin Ss 


Remain Disided on 
ment With 


{Article by “PL™: “COPA and F¢ 
Outcome of Agricultural Agree nited 
States—EC Cummission Rejects COPA’s Scenarios} 


[Text! Brussels (TIJD}+—The European ( ommission and 
the Committee of Professiona! Agricultural Organiza- 
tions [COPA] in the EC remain deeply divided over the 
repercussions of the agricultural agreement concluded by 
the Commission and the US. Government in November 
1992. According to COPA, the agreement will demand 
far greater sacrifices from EC tarmers than the CAP 
{Common Agricultural Policy| retorm. The EC Commis- 
sion maintains that this is not the case 


At least this was the tone of a letter sent by EC Agricul- 
tural Policy Commissioner Rene Ste COPA 
President Augusto Bocchini. When the ! mmission 
and the United States reached a: ment in 
November, COPA immediately cla:mec he agree- 
ment went even further than the CAP reform The 


Commission denied this. Early this sear. Commission 
and COPA specialists convened to calculate the reper- 
cussions of the agreement on agricultural income and 
agricultural production. However, no joint decision 
resulted from these discussions 


Faulty Analysis 


According to Steichen. the spectacular drop in rural 
income and the use of agricultural land which COPA 
expects between 1991 and 1999 result primarily from a 
faulty analysis of the agreement with the United States 


In Steichen’s opinion, COPA blames drops in income 
between 1991 and 1992. which were the result of the 
“stabilizing factors” used at that time. on this agree- 


ment. Steichen also says that the economic bases of 


COPA’s vicwpoint are inappropriate. COPA claims that 
EC producers will not even be able to part!y recapture 
the EC market for cattle fodder because it assumes that 
world prices will be maintained at their 1991 level. In 
fact, grain prices are already higher and, according to all 
available studies, will rise even more after the conclusion 
of the Uruguay Round. On the other hand. COPA 
maintains that domestic demand for cach agricultural 
product will keep pace with the increase in population 
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(1.6 percent Over six years), while. according to the 
Commission, the situation varies widely from product to 
prouuct 

Steichen does not agree with COPA’s technical assump- 
tions either. While COPA expects a 32- to 34-percent 
drop in employment between 1991 and 1999, Steichen 
points out that trends in employment depend not only 
on the increase in productivity, but also on other factors. 
In addition, COPA expects the real income per farmer to 
drop 49 percent between 199] and 1999. and that ECU 
32.5 billion will be needed to compensate farmers for 
their losses. This 1s double the amount provided for in 
the CAP retorm. Steichen does not agree and predicts a 
real increase in agricultural income per labor unit, con- 
sidering the compensation paid for price decreases, 
something that COPA does not take into account 


Drop in Income 


Another dispute arose between the Commission and 
COPA yesterday. It concerns the drop in agricultural 
income in 1992. Last week, the Commission claimed 
that the drop averaged 3.5 percent. COPA, however. 
claims an average drop of 7.2 percent, since the organi- 
zation—unlike the Commission—did not base its figure 
on the net added value in the agricultural sector, because 
doing so would fail to take into account a number of 
additional costs. such as rent, pension payments, and 
staff wages 


Luxembourg Finance Minister on Fiscal 
Harmonization 


BRO 704180293 Brussels LE SOIR in French 
7 ipr y? p s 


[Interview with Luxembourg Finance Minister Jean- 
Claude Junker by Andre Riche in Luxembourg. date not 
given) “Don't Make Luxembourg Feel Guilty— 
Luxembourg Finance Minister Opposes Fiscal 
Dumping. But Asserts Angrily That ‘Luxembourg Is Not 
the Only Problem in This Area’, first paragraph 1s LE 
SOIR introduction] 


[Text] Luxembourg—Jean-Claude Junker, Luxem- 
bourg’s finance minister, has a great deal of esteem and 
even fnendship for his Belgian counterpart. Philippe 
Maystadt. He advocates a certain degree of flexibility in 
European fiscal harmonization, but that does not win 
him friends only in Luxembourg. On the issue of offering 
the Belgians and Germans a withholding tax on mov- 
ables. which Fons Verplaetse [governor of the Belgian 
National Bank] seems to support, there is a (profit) 
margin that he refuses to exceed 


[Junker] At the request of the German Government, 
which 1s supported in this matter by the Belgian Gov- 
ernment, there has been a debate in the Council of 
Fiaance Ministers on harmonizing taxes on capital 
Luxembourg’s position 1s very subtle. | told my col- 
leagues about it during a debate which | thought was 
confidential, but which ended up being publicized. In the 
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long term, fiscal dumping poses a threat to us all. There 
can be no question of taxing earned income heavily and 
increasing indirect taxes while reducing taxes on capital 
yields. The problem of fiscal dumping goes far beyond 
taxes on capital vield: It affects corporate taxation. 


[Riche] Do you fear competition from tax havens out- 
side the Community? 


[Junker] There would be no sense in just the Community 
harmonizing its tax system. That will not raise the moral 
behavior of Community taxpayers. The first thing it will 
do is to encourage capital flight outside European bor- 
ders. The other OECD countries wil! have to adopt the 
same rules. 


[Riche] Meanwhile, the Luxembourg banking sector 1s 
doing very well indeed. 


[Junker] | emphasize that the capital flow to Luxem- 
bourg 1s not explained solely by the absence of a with- 
holding tax. There also 1s the know-how of the banking 
institutions, the multilingual skills. the acceptance of all 
currencies without compulsory conversion into a 
nationa: ‘urrency, etc. 


[Riche] What other conditions would you impose to 
unblock the issue? 


[Junker] One of the premises of any Luxembourg agree- 
ment would be that the fiscal territory of the Community 
should match its geographical territory. The Channel 
Islands. for example. are not subject to the same fiscal 
rules. It 1s unthinkable that we would adopt measures 
that would cause capital flight from Luxembourg to the 
Channel Islands, which are within the Community. We 
therefore must broaden the debate to cover al! fiscal 
problems, the entire OECD. and the full geographical! 
territory of the Community. 


{Riche} You do not leave much hope for the Belgian and 
German Governments. 


[Junker] I understand their motives. However. | am 
surprised that the Maastricht treaty does not provide tor 
any obligation to act in fiscal matters and that this has 
unleashed frenzied action on this point. while the Treats 
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does make provisions for an obligation to take action 
regarding social matters. Even in this area, we are failing 
to make any progress. 


{Riche} Have you had direct contact with Mr. Maystadt 
and Theo Waigel these last few days? 


[Junker] Many of my colleagues talk to me regularly 
about these problems. 


{Riche} Do you think that Community harmonization 
can be carried out in the medium term” 


[Junker] | am one of those who does not accept the 
principle of fiscal dumping. This is not utopian. Anyone 
who thinks 10 to 15 years ahead will realize that capital 
will be taxed at increasingly lower rates, and earned 
income at increasingly higher rates. and that in the end 
we will be forced to agree on a line to take. However, | 
would like us to do this seriously and not give the 
impression that Luxembourg poses the only problem in 
this regard. The Dutch legislation on holding companies, 
tor example. 1s far more advantageous than Luxembourg 
legislation. Certain aspects of Irish law also are far more 
advantageous than ours. We are losing tax revenue 
because Luxembourg enterprises are relocating to the 
Netherlands. Let us discuss all aspects of the problem 
and stop pointing the finger at Luxembourg' 


[Riche] In Belgium. there is a tendency to see just 
Luxembourg 


[Junker] Even so. | have noticed that German capital has 
taken flight to Belgium. In 1992, Germany, too. received 
a lot of foreign capital. Things are not that simple 


[Riche] What message would you like to send to your 
partners’ 


[Junker] If the pressure on Luaembourg 1s increased, the 
resistance likewise will increase. Our country does not 
like to be subjected to external pressure to change its 
domestic arrangements. | already have pointed out to 
certain Germans that when they increase pressure on 
Luxembourg. capital flight increases. When I became 
finance minister, Luxembourg stood alone on the matter 
of indirect fiscal harmonization. After three weeks. | 
noticed that 12 member states had reservations 
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Chancellor Vranitzky Assesses China Visit 


AU0804113493 Vienna ORF Television Network in 
German 2006 GMT 7 Apr 93 


{Interview with Chancellor Franz Vranitzky by Robern 
Hochner in the ORF television studio in Vienna—live] 


{ Text] [Hochner] Good evening. Mr. Chancellor. Thank 
you for visiting us after an | 11-hour flight. 


{Vranitzky] Good evening. 


{Hochner] Is the Austrian economy really in such bad 
shape that an Austria. chancellor has to be received in 
Beying’s Tienanmen Square by a leadership that three 
years ago carried oul a massacre in this very square’ 


[Vranitzky] That 1s not the point. In connection with the 
international economic cycle, the situation of the Aus- 
trian economy 1s less favorable than it was a year or two 
ago. It is much better than in most other countries and 
the present cycle would certainly not have been reason 
enough for us to visit China. We had planned this visit a 
long time ago. 


The only reason 1s the following situation: China has | 2 
billion inhabstants, India has 800 million inhabitants. 
and if you add up the others—Indonesia. Malaysia. 
Pakistan, and so forth—you get another billion inhabit- 
ants. This means there are over 3 billion people in the 
Asiatic region. Taking the EC and EFTA [European Free 
Trade /.ssociation] together, there are some 340 million 
people in Europe. 


Both Europe and Asia are big economic powers and they 
are, of course, trying to do business with each other. Very 
dynamic processes are taking place here. Before me. the 
Spanish and German economics ministers and others 
were in China establishing important economic contacts 


We have a strong export-oriented economic sector. and 
irrespective of the slow cycle, and apart from my China 
visit, we Cannot concentrate on Europe alone. What we 
are seeing now in the current economic recession 1s the 
fact that those who have always concentrated on the 
same markets that have ceased to exist are having great 
problems. So the realistic point of my visit 1s Our Opening 
up to other parts of the world. 


{[Hochner] Regarding China and the human rights issue. 
a small group of your own party, the young generation in 
Vienna, and the Greens have criticized your visit 
because of the massacre in Tienanmen Square. Does that 
concern you? 


[Vranitzky] That criticism does not concern me. It shows 
that the Social Democratic Party of Austria [SPOe] does 
not only have intelligent members. It should, however, 
be considered that I addressed the issue in my talks with 
Prime Minister Li Peng, the foreign minister. and the 
president, and I said that they should take notice of the 
fact that there are still considerable reservations in 
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Austria and other countries of the tree world about the 


I think that everyone. at least, would be well advised to 
deal with this issue aggressively. We should also try to 
find ways to prevent such events in th. future. | am not 
speaking on behalt of the Chinese, nor am I an arbitrator 
I made it quite clear that we all, including myself of 
course, reject such measures. Li Peng said he was open 
and ready al any time to discuss the matter at any time 
We will hear and see what will happen at the UN Human 
Rights Conterence in Vienna in June. But—apart from 
China—, can already see that developing countries and 
countries that do not form part of the European culture 
area will represent opinions there showing that their 
ideas of human rights differ from ours. This is not a 
vaiue judgment. What I am saying 1s that we are right, or 
that we are a bit more right than the others 


{Hochner] Your talks in China were focused on the 
economic sector, There was talk about the possibility of 
concluding contracts worth 8 billion schillings and. over 
the long term, 20 billion schillings. What role do policy- 
makers play. apart from the fact that they make such 
exports possible by subsidizing credits” 


[Vranitzky] Policymakers play a much larger role than 
just granting subsidies. Subsidies are a necessary finan- 
cial instrument. a necessary supporting measure. What 1s 
more important 1s the question of whether or not the 
visit of a government delegation led by the chancellor 
will have a snowplow effect. We must see that China 1s 
an open country now that has an open system trying to 
deal with its economic problems in a capitalist way 
Nonetheless. 1t 18 a Communist state with a firm state 
leadership 


Whether I like it or not, I must take notice of the tact that 
all the world appears there. and I have to take this into 
account—also in Austria’s economic interests. It would 
not help if we stayed in Austria and said that we are the 
best and noblest people in the world while others are 
doing business 


Theref..re, Austria's industry, working in the areas ot 
hydropower plants. truck factories. paper factories. ct 
in China, needs such a signal when the Chinese icader- 
ship calls upon them to be present in that large dynamic 
market. The signal was given. and al! those who accom- 
panied me confirmed that this visit and the signal has 
opened the door even wider for them. That is precisels 
the point. Of course, they must do business themselves 
What we can and will do then 1s guarantee financing 


I said elsewhere today that while we were negotiating 
there. a large Chinese delegation lett ter the United 
States today to buy Bocing airplanes, cormmputers. and all 
sorts of other things. They wall, of course. be cordiall 
received there In other words. there is oa dynamin 
economic area and I want Austria to be among those who 
profit from it 
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{[Hochner] One last question. Mr. Chancellor. You said 
that financing will be guaranteed by the government 
How large is the risk’? We were doing business with 
Poland and Russia for many sears. from which we will 
probably get nothing back over the medium term. How 
large 1s the risk that the subsidies or guarantees in the 
case of China will get lost? 


[Vraniutzky] Your question mghtly addresses the weak 
memory of some Austrians. These political problems— 
human nghts violations and other related issues—are Dy 
no means new. We all. or many of us. remember former 
governments, business managers. industry leaders vis- 
iting the former Soviet Union and concluding such large 
transactions as natural gas for Austrian pipes at a time 
when there were the Gulag Archipelago. concentratior 
camps. torced labor camps. and so forth. I do not 
remember anyone specifically shedding tears about 
human rights—which I do not consider right either—but 
it should all be viewed in a balanced way 


The Chinese have been efficient and timely payers in the 
past, and generally. the projects that Austrian firms carry 
out there will also yield profits. They not only sell their 
products there, but take part in joint ventures. There is 
no absolute certainty. but relative certainty that the 
money we give will also flow back 


{[Hochner] Mr. Chancellor, thank you very much for 
coming to the studio 


Press Reaction to U.S. Aid for Russia 


DIE PRESSE: Aid ‘Right Approach’ 


AL0604191493 Vienna DIE PF ESSE io German 6 Apr 
G3 pl 


[Burkhard Bischof report: “Vancouver and the Conse- 
quences} 


[Text] The “chemistry"—a rather strange vogue word 
for personal relations—that 1s. the “chemistry” between 
62-year-old Russian Boris Yeltsin and American Bil! 
Clinton, who 1s 16 years younger. 1s right. At least in the 
night of Sunday [4 April] at the Vancouver summit. the 
final news conference, which took about one and one- 
half hours. conveyed this impression 


Moreover, Clinton passed his first test on the world 
policy stage with good marks. On the other hand. Boris 
Yeltsin proved that despite the domestic policy gauntilet- 
running of the past few weeks. which almost brought him 
down in the Congress of People’s Deputies, his fighter’s 
heart is still vigorously beating. It has been a long time 
since one saw Boris Nikolayevich act so vigorously 


In this respect, the American calculation to back the 
Russian president before the referendum on 25 April 
which 1s so decisive for the future of the country. has 
worked out. With their carefully prepared $1 .6-billion 
aid package and the formula of the “new democratic 
partnership.” the Americans have possibly found the 
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right way to support. on the one hand. the reform process 
in Russia and. or er. not to provide Yeltsin's 
domestic p , Opponents with new arguments that the 
president S selling Rus 
Nevertheless. the Communists and nationalists wall find 
enough flies in the ment that was prepared in Van- 
couver. Thes are Nieresied in “democracy ~ or 


‘rested in power. Otherwise, 
nat Parliamentary Chairman 


“partnership and on 


now CcOvIG tpe eu 


Ruslan \hasbulatos said chingly only afew days ago 
that whatever the West does. it will not influence Rus- 
sia's domestic poli he beseeched the Americans 
Shortly betore the summit not to bank on Yeltsin alone? 
Apparent \i 4 Licians are not completely 
aware of the Russian peoples teelings. either—whether 
the attitude ot s actually so anti-Western, 
antidemocratic. and anticapitalist as described by many 
sides these days The Russians probably do not think 
ditterently tron ther] pies of this world: In the first 
place prospects and approaches for a better social and 
economic ftuture—tor their own generation, bul above all 
for their children—count tor them 


In this respect. the approx iS billion schillings 
that the Amencans promised Yeltsin are certainly only a 
drop inthe bucket: The approach however, 1s nght, that 
18. to provide relict funds for projects that are as concrete 
as possible. for caample the grassroots promotion of 
privatization or to give the shaken Russian oil industry a 
leg-up) Demoralized officers who suppose any relief 
measure to be a strategic move hatched by NATO to 
weaken Russia will probably also change their way of 
thinking when apartments are built tor their famihes 
with Western money 


In the first place. however. the project promotion that 
Washington is tackling now is in accordance with the 
wishes of ity own people The Congress will not approve 
a single cent of President Clinton's help for Russia if the 
LS. public gets the impression that the funds are trick- 
ling away into a bottomless pit or into the dark channels 
of the Russian matia 


Not only does Clinton have to take this into account but 
so does every Western government Precisely in a penod 
of recession with a large number of enterprises being 
closed and an increasing number of unemploved, tax- 
Payers are particularly sensitive if they have the feeling 
that budectars funds are being thrown away. Therefore. 
hat it can use foreign help in 
an extremely responsible way) Then at will be all the 
easier to mobilize more help and investments 


Moscow first has to pro 


Commentary Calls U.S. Help ‘Farce’ 
{0 0704161498 Saichure SALZ BURGER 
NACHRICHTEN in German 6 Apr Gi pl 


[Ronald Barazon commentary “The West Can Easily 


Keep Its Alms” | 
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[Text] The farce defies descnption. The United States 
has provided 18 billion schillings for Russia. It needs to 
be explained why such an impressive amount 1s being 
called a tarce here. 


For your information: Every year, 300—in words. five 
hundred—billion schillings are invested in Austria. They 
are being invested in machines, buildings. and various 
plants. This amount is used to update the economy of 
one of the mchest countries of the world. one in which 
fewer than 8 million people live. 


And !8 billion schillings are provided for Russia. Russia 
has a totally devastated economy. and the national! 
product per citizen is about one-sixth of that in Austria 
A country where 150 million people live. 150 million. 
most of whom are scraping along on a subsistence level! 


If 500 billion ts adequate for almost 8 million Austrians 
9,500—in words nine thousand, five hundred—billion 
would be required for Russia with its 150 million people 
At least. Of course, the entire amount cannot and 1s not 
supposeu to come from outside. However. the impor- 
tance of this 18 million has to be put in its true 


perspective. 


The farce 1s made worse b* a lousy argument. The 
United States has no money. As if help for Russia had 
anything to do with the Americans’ money. As if the 
individual American had to tighten his belt to help the 
Russians. 


In wave after wave, the United States has cooils printed 
dollars to finance concerns that have been important for 
it. Starting from the legendary Marshall Plan to the 
Korean War and the war in Vietnam. And when 
exploding oil prices threatened the U.S. Americans’ 
purses, nothing else was done. Dollars were printed 


But “dollar printing” does not mean the activation of the 
note printing presses in the generally accepted way If 
for example, one demanded that schillings, German 
marks, Swiss francs, or yen be printed, one would be 
immediately demanding that these currencies and with 
them the affected countries be ruined. 


The same would apply to the dollar and the “nite 
States if other rules had not won through. For years. the 
United Staies has successfully prevented 2 worldwide 
oversupply of dollars from flooding the country and 
endangering the U.S. economy. 


This great feat was made technically possible by an 
ingenious system that leaves dollars in the United States 
if the United States wants this and keeps dollars away if 
imports are unwelcome. However, the feat was only 
achieved because after 1945 the dollar was the only 
currency that the people trusted. Despite upswings of 
other countries and the concomitant strengthening of 
other currencies, the dollar has dominated world trade 
until this day. Every supp! er accepts dollars 


But no supplier accepts rubles. Thus, Russia can neither 
buy the urgently needed machines and patents. nor hire 
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the experts who would be required to develop the oun 
tries. A dollar production that does not plunge the 
United States into inflation, bul gives the Russians 
money to actually buy things on the world market would 
correspond to a 1993 Marshal! Plan and do the world 
economy good in the present recession 


DER STANDARD Commentary on U.S. Aid 
100604171293 Lienna DER STANDARD im German 6 
ipr 93 p O4 


[Eric Frey commentary: “They Have Onl. Started 
Climbing the Mfountain”} 
[Text] The appearance was almost unreal—tlike the 


jubilee of an enterprise that 1s threatened with bank- 
ruptcy. The presidents of the two great powers assured 
each other of their friendship before the world public 
and announced a new partnership in the name of democ- 
racy and the market economy. Bill Clinton and Boris 
Yeltsin radiated optimism and gave the journalists wh 

were present the feeling that they had the worst part 


behind them 


April 25th. however. was overshadowing the summit 
For Yeltsin, the reterendum 1s perhans the greatest acid 
test of his presidency. which has not been destitute of 
challenges. Therefore. Vancouver was some kind ot 
election campaign analysis tor the shaken president. He 
received moral support trom the most powertu! man of 
the sorid. who. in addition, gave him a substantial reliet 
package to take home with him 


It is uncertain whether this has really increased Yeltsin's 
chances in the referendum. Even if Clinton had given his 
Russian friend the $1.6 billion in cash for distribution 
among his compatriots, this would have gone unnoticed 
before the decisive day in the country 


At best. Yeltsin can benefit from the fact that Western 
aid 1s $o clearly linked to his person. Meanwhile. the 
Russian voters must be aware that his opponents will not 
see any money if they deprive the democratically clected 
head of state of his power For the United States and 
other Western states, this commitment to a single man 15 
arisk but it 1s an acceptable one. For Yeltsin's successor 
would also have to come to terms with the West. Russia 
18 politically and economically too weak for a course of 
isolation 


If Yeltsin survives the referendum, Clinton's relief 
package could be a good basis for future Cooperation 
The $1.6 billion is not much, but, unlike former generous 
promises, this help is not linked to untultillable eco- 
nom:> conditions 


Instead of rewarding good behavior. Western help is now 
to serve above all as an incentive for a better cconomn 
policy in Moscow. Therefore, Clinton also wants to take 
the help for Russia away from the IMF. whose strict 
conditions have so far preve ated the granting of most 
funds 
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At the same time. Clinton wants to prevent the Western 
dollars from seeping away in the planned economy. So 
far. no one has explained how the money 1s to go 
“directly” to the Russian people and the private 
economy. An 'mportant course will be set by establishing 
a ruble stabilivation fund by the G-7 to ward off the 
danger of hyperinflation. For that purpose, however. 
Russia would fave to wrest the central bank from the 
parliament's contro! and put the government in charge of 


it 


The summut was a personal success for Clinton because 
he was able to prove his foreign policy competence for 
ihe first ume and he succeeded 1n credibly establishing a 
connection between his presidency’s greatest foreign 
policy problem and the domestic policy reform projects. 


Now he no longer has the further development in his 
hands. If Yeltsin decides that the struggle for power in 
Moscow is in his favor after all, Vancouver could 
become tae starting point for effective Western help for 
Russia However. if Yeltsin 1s overthrown, then Clinton 
will face an international crisis that cannot be managed 
by clever appearances alone. Then he would have to 
increasingly shift his attention—not only for a few 
moments at the summit—from the economy to foreign 
politics. This would make his reform projects more 
difficult. The White House will also be trembling in the 
next few weeks. 


Klestil Receives Arab League Secretary General 
1 0504131693 Vienna WIENER ZEITUNG in 


German 3 Apr 93 p 2 

[Text] On Friday [2 April], President Thocnas Kiestil 
received Dr. ‘Abd-ai-Mayid, secretary general of the Arab 
League. for an extensive discussion. The guest briefed 
the Austrian president on the current state and problems 
in connection with the Middle East peace process and 
the efforts to overcome the situation, which has devel- 
oped as a result of the deportation of now 395 Palestin- 
1ans from Israel 


Secretary General ‘Abd-al-Mayid stressed the high repu- 
tation that Austria has in the Arab world and discussed 
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with the president the possibilities of Ausiia’s partici- 
pation in the process of settling the conflict. Dr. “Abd- 
al-Mayid also emphatically underscored the gratitude of 
the Arab League for Austria’s initiative in convening the 
Christian-Islamic dialogue congress in Vienna, which ts 
of the utmost political importance far beyond the reli- 
gious sphere. The Austrian president stressed Austria's 
interest in contributing as much as possible to over- 
coming national, ethnic. and religious conflicts 


Serbian Army Reportedly Recruiting at 
Employment Offices 


AUL0704163893 Vienna NELE KRONEN-ZEITUNG in 
German “Apr 93 pS 


(Gerhard Walter report: “Employment Offices “Recruit- 
ing’ Soldiers”) 


[Text] Apparently. the Serbian Army 1s even usi™g Aus- 
trian employment offices to recruit fellow-countrymen 
as soldiers for its crimynal civil war, that 1s. by asking for 
Serbian guest workers sia firms and learning their iden- 
tity in this way. Instead of a job the young men get—a 
draft order 


It works like this: An enterprise based in Austria requests 
Serbs from the employment office—because it mainly 
c.aploys Serbian guest workers and does not want to 
empluy Bosnians or Croats so as to avoid conflicts at 
work. In such cases, the officials really provide only 
Serbs. “This 1s quite normal.” said an employee of the 
employment office in Herbststrasse in Vienna- 
Ottakring, which 1s, among other things. responsible for 
the construction and the transportation trade and the 
restaurant and hotel business, and theretore has many 
foreigners on its books. It is thus involuntarily playing a 
key role for “headhunters.” 


Their informants need only wait until the unsuspecting 
men present themselves. Then they have “hat they need 
name and address. A 26-year-old mason, who was born 
near Belgrade and has lived with his wife and three 
children in Vienna for five years. is—as he affirms—one 
of many called on to fight instead of getting a job: “I 
want to stay here aad live in peace. But | am airaid they 
will not leave me—and my family—?!one.” It is a fear 
that is probably justified 
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Belgium 


‘Modest Size’ of U.S. Aid to Russia Examined 


BR0604083993 Antwerp GAZET VAN ANTWERPEN 
in Dutch 5 Apr 93 p 6 


{Report by Vancouver correspondent Marc de Koninck: 
“Much Deceit in Bill and Boris Summit- ~Clinton Polit- 
ically Prevented From Giving Russia A Lot”) 


[Text] By juggling some figures, there is a $1.6 billion 
price tag on the emergency aid package promised by 
President Bill Clinton to Russian President Boris 
Yeltsin. That is more than the $1 billion which the White 
House originally had planned to provide to help rescue 
democracy in Russia. 


However, the modest size of the U.S. contribution and 
the rather deceptive way in which it is made up show 
what the “successful” Vancouver Summit was actually 
all about under the surface: a meeting dominated by a 
feeling of a mutual lack of accomplishment and little 
trust in the future. 


The term “out of sheer necessity” was bandied about 
freely in the praise heaped by Clinton and his team on 
Yeltsin, the devoted democrat and Russia's only hope. 
More candid noises could be heard behind the scenes. 
There was some doubt as to whether Yeltsin would make 
it past his own election day, 25 April. Some reproached 
the Russian president for talking about a free economy. 
but doing precious little about it. One experienced Amer- 
ican diplomat felt a bit nostalgic for the past: “Perhaps 
Yeltsin is a better democrat, but he does not have 
Gorbachev's discipline or intellectual and dipiomatic 
Standing.” 


The Russian side was also highly ambivalent. Yeltsin 
himself said that “too much” American economic aid 
would be bad from the political point of view. because by 
accepting it his administration would run the risk of 
being viewed in his own country as a puppet of the West. 
At the same time, however, his colleagues complained 
that the West had not provided the full $24 billion which 
the G-7 countries had promised to Russia last year. That 
is partly the fault of Russia’s economic chaos. According 
to one Russian source, the West “has so far showed no 
willingness to look for a more efficient way of appropri- 
ating that money.” 


A fight almost broke out between the two secretaries of 
state, Christopher and Kozyrev. When the former com- 
plained about arms exports from Russia to the Third 
World, the latter replied that Russia no longer is a 
communist country and therefore should—even from 
the American point of view—have the same rights to the 
international arms market as the United States. 


The most embarrassing aspect, however, was the U.S. 
hesitancy to put a lot of money into the democratic and 
economic progress of Yeltsin's country—even though 
Clinton feels that this is a crucial juncture for Russia, 
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and therefore the world. Clinton apparently 1s concerned 
about hostile public opinion and a suspicious Congress. 
A national survey taken last week showed that no less 
than 80 percent of Americans were opposed to any kind 
of development aid to Russia in its present state. which 
was viewed as a bottomless pul 


Nobody in the United Stales is saving 11 openly, but 
many people know that in a great many places. such as 
California and New England, where defense cuts are 
Causing high unemployment. people really are not 
shocked by Clinton’s warning that “the Cold War could 
resume” if Yeitsin’s hopes for a democratic Russia go up 
in smoke. 


Clinton's inability to convince his public of the need to 
provide massive support for the Russians perhaps can be 
typified by just one part of the emergency aid package: 
Only $6 million may be spent on building apartmenits—a 
mere 450—for Russian soldiers who. due to the current 
lack of housing in Russia. cannot return from the Baltc 
States. Just last week. the aid plan was being taiked about 
in terms of tens of millions of dollars tor several thou- 
sand housing units in Russia. That amount was imme- 
diately scaled down to temper irritation in the American 
defense community. 


Moreover. the $1.6 billion aid package comprises $700 
million in credit guarantees for Russian grain purchases 
from the United States. This 1s noi a gift and theretore, 
according to critics. really cannot be counted. The rest of 
the American money. which wiil be made available tor 
the scrapping of Russian nuclear weapons. the founding 
of small private businesses. and the privatization of 
State-run companies, was for the most part already asked 
for by the Bush administration and approved by Con- 
gress. 


Talent 


Clinton, for whom the Vancouver summit was his first 
foreign trip and his first diplomatic “summit” caperi- 
ence as President. once again displayed his enormous 
political talent in turning this occasion into an clegant 
media event, even though he 1s a newcomer to the 
international stage 


Using this talent and his concrete “donation” to the 
Russian people, he also hopes that he inspired greater 
and more direct efforts aimed at tulfilling Russia’s needs 
The next joint decision in this direction should be made 
at an special meeting of the G-7 finance and foreign 
ministers in Tokyo on 14 April 


Frigate Completes LN Mission in Adriatic 
BR0604084 793 Brussels LE SOIR in French 3-4 Apr ¥3 
p 10 


[Article by Eddy Surmont: “The Westdiep Is Back’ ] 


[Text] With the return of the F-911 frigate Westdiep to 
the naval base in Zeebrugge on Friday [9 April]. ther 
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will be no Belgian ships left in the Adriatic Sea taking 
part in operation “Sharp Fence.” 


In September 1992, the frigate Westhinder left Belgium 
to help implement UN Security Council Resolutions 713 
and 757—along with other WEU [Western European 
Union] units—--by interrogating merchant vessel crews, 
within the framework of the arms embargo against the 
former Yugoslavia. 


On 6 January !993, the frigate Westdiep left Zeebrugge 
to relieve the Westhinder. Meanwhile, the United 
Nations passed Resolution 787, authorizing the author- 
ities to inspect and verify cargo, and even to turn away 
merchant ships. 


During its almost three-month mission, the Westdiep. 
commanded by Lieutenant Commander Xavier Coucke, 
was the most proficient WEU inspector. In implementa- 
tion of Resolution 787, it inspected 507 ships. and in 47 
Cases, it sent imspection teams to conduct physical 
searches on ships. 


Seven merchant ships were caught red-handed violating 
UN restrictions. Five were asked to leave the area 
immediately. Two, the Dimitrakis (Malta) and the Vela 
Luka (Croatia), were handed over to the Italian author- 
ities. 

The crew of the Westdiep was congratulated by Rear 
Admiral Pellegrino, commander-in-chief of the WEU 
squadron, for having carried out the highest number of 
inspections of all the vessels patrolling the Adriatic, and 
was given the title “Guiness in Sharp Fence.” 


Netherlands 


F-16's Sent to Italy for NATO Bosnia Operation 


BR0904072593 Amsterdam DE VOLKSKRANT in 
Dutch 8 Apr 93 p 7 


{Article by Jan Westerhof: “Air Force Proudly Sends Off 
F-16's to Bosnia—First Support for NATO Command in 
Italy”) 


[Excerpts] Enschede—The first four Netherlands F-16's 
took off by noon on Wednesday for the north Italian 
town of Villafranca. They were followed immediately by 
three F-27's and a Belgian Hercules transport aircraft 
carrying 92 Air Force personnel and equipment to sup- 
port F-16 operations over Bosnia-Hercegovina. 


A total of 18 Netherlands F-16's fighters and 350 per- 
sonnel will be made available to the NATO command 
over the coming week to enforce the no-fly zone over 
Bosnia. This 1s the first time that NATO, at UN request, 
has taken action outside its territory. [passage omitted] 


Reconnaissance experts fly in F-16's with a so-called 
“Orpheus pod” attached to the underside of the plane. 
This is a capsule containing five daylight cameras and 
one infrared camera. The reconnaissance experts have 
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the most dangerous job. From a height of just 150 
meters, they have to “photograph everything on the 
earth’s surface.” 


Major Willemse fears not so much antiaircraft fire, or 
FRY MiG fighters, but small arms fire from the militias. 
They have shoulder-launched SA-7 and SA-8 rockets. 
“The threat 1s much different from what we have been 
training for over the years.” Unfamiliarity with the 
terrain also is a problem, according to Willemse. 


The 12 fighters from the 3! 5th squadron will be used to 
intercept violators of the no-fly zone. The fighters are 
armed with 20-mm M- 61 cannon and AIM-9 
Sidewinder missiles. The Sidewinder has an infrared 
heat-seeking warhead that automatically target in on the 
exhaust of enemy planes. 


The precise time that NATO will deploy the fighters has 
not yet been set. Judging by Security Council Resolution 
816, approved late last week, they should be deployed 
within 14 days. According to Colonel F. Vogelpoel. 
commander of Twenthe Air Force Base, the pilots’ 
instructions are still unknown. Their orders will be 
determined in close cooperation with “the politicians” 
by the NATO Supreme Command, SACEUR, which 1s 
the “theater commander.” 


Over the coming weeks. the Netherlands personnel will 
build up the somewhat outdated air base near Lake 
Garda. Gulf War experience showed that most accidents 
happen during the preparatory stage. Camping in tents 
also is a novelty for the Netherlands Air Force. 


For years, the Netherlands Air Force has gone on maneu- 
vers outside Netherlands territory. In the so-called ACE 
[Allied Forces Central Europe] Mobile Force, Nether- 
lands fighters were responsible for the northern flank of 
NATO territory over Norway and Denmark. They also 
regularly trained at bases in those countries. 


With the advent of the Rapid Reaction Force, of which 
the F-16°s are now a part, there no longer 1s any clearly 
defined defensive task. The aircraft must now be able to 
be deployed anywhere. In order to train for this deploy- 
ment with the ground crew, the entire 315th squadron 
was moved completely. beginning two wecks ago, to 
Gilze Rien Air Base. The move. codenamed “Hell 
Hound,” was made known on Friday alter the Security 
Council made the long-awaited decision to deploy 
NATO aircraft over Bosnia. 


Vancouver Seen ‘Summit of Paradoxes 


PM0804175693 Rotterdam NRC HANDELSBLAD in 
Dutch § Apr 93 p ¥ 


{Editorial: “Yeltsin As the Stake”} 


[Text] Vancouver has turned out to be the summit of 
paradoxes. The support of the West 1s needed to keep 
Yeltsin on his feet. At the same time the Russian 
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president cannot give the opposition at home the impres- 
sion that he has become dependent on that same West. 
Yeltsin’s opposite number in the talks, Clinton, fears 
that a real derailment in Russia will endanger his 
recovery program for America because it will then be 
impossible to cash in the peace dividend. This is the 
reason why the White House—more or less against 
Clinton’s original intentions—has given foreign policy a 
higher priority. 


Up to and including the Reykjavik summit in 1986—the 
second between Gorbachev and Reagan—summits were 
dominated by mutual distrust. There was always a real 
chance that the exchange of views would lead to a further 
chilling in relations instead of to the much publicized 
thaw. 


This was the case in Reykjavik: The cautious rapproche- 
ment since Gorbachev’s arrival on the scene seemed to 
have ended in Reykjavik. 


The tension which such meetings generated was real, the 
feeling that the fate of the world was what was being 
discussed was all-embracing. In Vancouver not all the 
shadows from the past had disappeared and the prospect 
of changes for the worse in the future was still playing 
jokes on the men attending the summit, but the two 
leaders did demonstrate in Vancouver that they share a 
common fate. In a sense the success of the one has been 
made dependent on the success of the other. If Yeltsin 
does fall, then it is not only a Russian drama, but also a 
tragedy for the West which through Clinton has pro- 
claimed itself Yeltsin’s protector. It is not to be expected 
that the G7 countries will distance themselves in any real 
way from the outcome of the Vancouver summit at their 
forthcoming meeting in Tokyo. 


Nevertheless Yeltsin did not refrain from making some 
tough statements reminiscent of the political ice age in 
Vancouver. In response to questions about the timetable 
for the withdrawal of Russian troops from the Baltic 
countries the president established a direct link with the 
treatment of the ethnic (Russian) minority in those 
countries. Clinton, only a step or two away, did not react. 
It remained unclear whether any significance is to be 
read into this American silence. It is possible that the 
preservation of this Russian president is beginning to 
take priority over everything else. 


The question is of course whether the “Save Yeltsin” 
operation can develop into the salvation of Russia. The 
changes that are necessary to create a Western-style 
society and a market economy are so far-reaching and 
wide-ranging that it is impossible to define them in 
advance. The two partners probably did their utmost to 
sound convincing when it came to how to tackle the 
problems. It is true that the amounts of aid, like those in 
the agreement reached last year, remain modest, but the 
methods recommended were compietely different. The 
message seems to be that the (anti- Yeltsin) authorities in 
Moscow must be excluded as much as possible, and 
given the political culture there it is quite easy to 
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understand why this attempt is being made. But we will 
have to wait and see how this is to be achieved in 
practice. 


In Vancouver this weekend Yeltsin received the pat on 
the back which the Russian president 1s being denied in 
his own Congress of People’s Deputies. The question 
now is whether and how “the people back home,” the 
entrenched interest groups and the Russian people who 
are rapidly becoming impoverished, will react to this 
round of high-level politics. Western aid could lessen the 
pain of the moment and could help to create a breathing 
space. Western aid could also, if properly targeted, 
accelerate change. But in the final analysis it is the 
Russians themselves who will have to bring their second 
revolution to a successful conclusion. 


For this reason the helping hand in the form of the 
postponement of payments linked to Russia's foreign 
debt and Clinton's readiness to remove the obstacles to 
Russia's entry to the world market are probably of 
greater importance than the size of the aid package. 
Indeed there 1s no longer any obstacle to the granting of 
most-favored-nation status which opens up the U:S. 
market. The current policy on this point has been 
overtaken by events. A final end to the Cocom [Coordi- 
nating Committee for Multilateral Export Controls] 
regime which includes a ban on trade in strategically 
sensitive materials is also at hand, although here the 
Russians must to be urged to show restraint in the supply 
of strategic materials to third countries. 


If the Russians do succeed in modernizing their society, 
there need no longer be any obstacles from the past 
which block their way. If Yeltsin has received sufficient 
backing from Clinton in Vancouver that he is able to 
resume the reforms in his own country, the meeting will 
at least have borne fruit. 


Clinton Aid Package for Russia Seen ‘Correct 
Thing’ 

PM0804120293 Amsterdam DE VOLKSKRANT in 
Dutch § Apr 93 p 7 


[Editorial: “Clinton-Yeltsin Summit”) 


[Text] The U.S. aid program for Russia on which Clinton 
and Yeltsin reached agreement during their summit in 
Vancouver is modest in size. This 1s doubly true when 
you consider that almost half of the approximately 2.8 
billion Dutch guilders consist of credit guarantees for the 
supply of American grain. However, the important thing 
about Clinton’s aid 1s not the amount, for in the current 
politically and economically highly uncertain situation 
in Russia a huge financial injection is not particularly 
useful. It is above all the gesture that is important. 


With his program President Clinton emphasizes the fact 
that despite all the setbacks in Moscow he has always 
beweved in Yeltsin, the Russian reformers, and their 
efforts to achieve democracy and a market economy. 
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And he wants the major Western industrialized coun- 
tries which are united in the G7 to follow his example. In 
mid-April G7 ministers will meet to discuss a bigger aid 
package for Russia. 


Clinton’s support for Yeltsin raises two questions. First: 
Is there really any point in helping this wavering Yeltsin 
who has slowed down the economic reforms and whose 
future is uncertain? The U.S. President has quite rightly 
answered this question with a yes. Despite all his short- 
comings Yeltsin still personifies Russia’s endeavors to 
achieve democracy. As long as he adheres to reforms— 
and in Vancouver he emphasized this again—the Rus- 
sian president deserves support. 


In the present unstable political situation it is above all 
important to strengthen Yeltsin's position. For if his 
nationalist and former communist rivals in the Congress 
of People’s Deputies come to power, the consequences 
will be incalculable and the security of the West could be 
en ‘angered. Clinton’s remark that “our own future” 1s 
also at stake is correct. 


The second question is: In what way can the reformers 
best be supported? The transition from a planned to a 
market economy is a painful process for the Russian 
population with sharply rising prices and unemploy- 
ment. An additional factor in Russia is that the govern- 
ment has no control over the central bank which 1s 
printing billions of rubles to keep state enterprises oper- 
ating. This has led to hyperinflation. Large-scale inter- 
national financial support only has a point if Yeltsin 
tackles this unbridled increase in the supply of money. 
But as long as the paralyzing deadlock between president 
and parliament continues, this looks to be impossible. 


Faced with this dilemma Clinton has done the only 
correct thing: a modest aid program, tied to concrete 
projects, such as houses and training for Russian officers 
returning from Eastern Europe, the repair and upgrading 
of pipelines, the transfer of know-how, the destruction of 
missiles, and the safe storage of nuclear warheads. 


Considerably more money from the West will be needed 
to implement economic reforms. But first Moscow must 
get these reforms moving again in earnest. 


Begemann Group Seen Too Dependent on Top 
Man 

93ENO285C Rotterdam NRC HANDELSBLAD in 
Dutch 10 Mar 93 p 20 


[Article by Wabe van Enk: “Test of van den Nieuwen- 
huyzen’s Strength in Crisis”’} 


[Text] Rotterdam, 10 Mar—J.A.J. van den Nieuwen- 
huyzen went to the Rotterdam Dry Dock Company 
(RDM) yesterday to personnally announce to the staff 
that 500 employees are to lose their jobs. He did not have 
to do that. Within the publicly traded Begemann Corpo- 
ration, which is headed by major stockholder van den 
Nieuwenhuyzen, RDM is, after all, an independent 
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operating company. In other firms, the president would 
have had a division manager take care of this odd job. 
But that is not Joep van den Nieuwenhuyzen's way. 
When Begemann took over troubled RDM one and a 
half years ago. he paid a personnal visit to inspire hope in 
the employees for a better future. Now that this hope 
appears to have been in vain, van den Nieuwenhuyzen 
went to explain that personnally as well. 


This kind of behavior attests to his pluck, yet 1t does not 
eliminate the concern about Begemann. RDM 1s, after 
all, not the only problem child of the ambitious van den 
Nieuwenhuyzen, who has meanwhile assembled 130 
companies and a good 8,000 employees within his large 
corporation—not counting his Russian interests. Early 
this week, two other subsidiary companies—Backer & 
Rueb and Begemann Steel Construction—were granted 
payment extensions. 


The setbacks come after Begemann was forced to 
announce last month that the sale of its subsidiary, 
Bredero Price. yielded 70 million guilders less than had 
been reported in December. An analysis of the back- 
ground data in this newspaper resulted in a crisis of 
confidence on the part of investors. Following its publi- 
cation, the market price plummeted tn a single day from 
41 to 28 guilders. Joep van den Nieuwenhuyzen and his 
fellow-managers took note of “the radical market price 
development with astonishment and incomprehension.” 


In a certain sense, this astonishment was understand- 
able. Except for the setback with Bredero Price. anyone 
could have seen the problems arising at Begemann. 
Moreover, it certainly does remain the case that Bege- 
mann’s top man demonstrated excessive optimism by 
closing a dea/ in December that did not prove to be a 
deal. Now the accountant just has to be willing to 
account for a “basic agreement” for the sale of Bredero 
Price—effected in February 1993—1in financial year 
1992. 


In addition to these bookkeeping difficulties. Begemann 
has been struggling for a good year and a half with 
organizational problems. Begemann must become less 
dependent on van den Nieuwenhuyzen. It 1s said that 
Joep got this advice from his mother when he was still 
the darling of the investors, labor unions, and the press: 
Begemann was flourishing, he had just saved RDM, and 
he even knew how to break through East-West differ- 
ences by being the first to buy a Russian enterprise—the 
Tsemmash cement truck factory. 


An empire of nearly 20,000 people (including 12,000 
Russians) cannot rest upon one man, however. While the 
outside world was still adulating van den Nieuwen- 
huyzen, he had already begun to change his organization 
For this purpose, he decided to call on former Holec 
manager Jansen and the newly-hired ex-Nedcar presi- 
dent Deleye. A new structure was conceived involving 
group companies and independent operating companies 
The policy of purchasing many companies was aban- 
doned—profits were henceforth to come from normal 
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business operations. Companies that were to be able to 
operate well on their own, such as pipelining manufac- 
turer Bredero Price and the Holec Energy Group. were to 
be separately traded on the stock exchange. 


The policy changes did not have the desired effect. 
however: The transformation of Begemann from “Joep’s 
accumulation of companies” to a “normal” industrial 
conglomerate 1s faltering. To some extent that 1s the 
result of external factors, such as the difficult market 
conditions for heavy industry. When van den Nieuwen- 
huyzen bought up RDM. for example, he still had good 
hopes for orders from Taiwan, which were never 
received. Internal causes played a role as well. Super- 
human abilities in regard to the resuscitation of compa- 
nies were attributed to him. That, of course. 1s unhealthy 
for an accurate assessment of the business. 


Van den Nieuwenhuyzen has been adroit at opening up 
new perspectives for companies by. among other things. 
helping healthy firms obtain the necessary financial 
backing of the banks (Holec, for example). On occasion. 
he was able to improve companies by replacing the 
ossified top management by mid-level staff. After that. 
the companies had to carry on under their own steam. 
While they were little disadvantaged by the Begemann 
organization, they also had little advantage from it. It 
became evident from a study published in this news- 
paper in late 1991 that a number of the companies that 
had been purchased could not be made healthy by this 
one-time intervention. A number of them, for example. 
lacked the size to be a match for competitors of the 
Stature of a Siemens, ABB [Asean Brown Boveri]. or 
Westinghouse. 
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Begemann did not let things drift. Pfister, BIB. and 
Tenge were separated out, the packing materials manu- 
facturer Breda Packaging and CSW were restructured, 
and now the financial ties with Begemann Stee! Con- 
struction and Backer & Rueb have been severed. The 
fact that Begemann is not coming to their rescue cannot 
be a surprise for the companies. Van den Nieuwen- 
huyzen has never allowed any musunderstandings to 
arise on that score either: Begemann is not going to 
become another OGEM. Yet no enterprise can afford 
(for image reasons) to just let companies go to ruin and 
therefore Begemann pumped 30 mi lion guilders into the 
two troubled companies last year prior to adopting a 
hands-off policy towards them. 


As a result of the disposa! of profitmaker Bredero Price. 
which accounted for a good 40 percent of the group's net 
profit in 1991, and the problems with the food (packag- 
ing equipment). environment (Begemann), and transpor- 
tation (RDM) groups. the emphasis of the enterprise has 
come to lie even more heavily on Holec, the electrical 
engineering firm that was obtained in 1989—a golden 
acquisition by van den Nieuwenhuyzen, as triends and 
enemies sull agree. Holec will not be able to prevent net 
profits from coming under pressure this year—yjust as 
was the case last year—unless something happens with 
the Begemann Corporation 


Van den Nieuwenhuyzen would not be van den Nieu- 
wenhuyzen if he could not add new strings to his bow 
The automobile industry. for example, 1s very interested 
in letting orders to VCST. his newly acquired gear box 
manutacturing plant. It also remains to be seen this year 
whether there was a reason behind van den Nieuwen- 
huyzen’s purchase of the Belgian Boelwerf shipyards. By 
joining Boelwerf with RDM, he would be able to get 
around political obstacles in regard to Taiwan and bring 
In new orders. 








14 UNITED KINGDOM 


IRA Claims Responsibility for 7 Apr London 
Blast 


LD0804 145993 London PRESS ASSOCIATION in 
English 1321 GMT 8 Apr 93 


(By Chris Parkin, PRESS ASSOCIATION] 


[Text] The IRA [Irsh Republican Army] today admitted 
responsibility for yesterday's bombing outside a Conser- 
vative Club in London. 


In a statement issued in Dublin, the terrorists said they 
had planted the device outside the club in Argyle Square 
which caused no injures and little damage. 


“This attack again demonstrates to those who legislate 
for and perpetuate the conflict in Ireland that there is a 
price to be paid,” the statement said. 


The attack came only hours before the Duke of Edin- 
burgh, Prime Minister John Major and Irish President 
Mary Robinson joined local people in Warrington for a 
special service of remembrance for three-year-old 
Johnathan Ball and Tim Parry, 12. 


Recruitment From ‘Extreme Left’ Noted 


PM0204 133893 London DAILY EXPRESS in English 
2 Apr 93 p 66 


[John Burns and Norman Luck report: “IRA's Red 
Brigade"’] 


[Text] Fanatics from extreme Left groups in Britain have 
been recruited by the IRA to bomb their own country, 
the Daily Express can reveal. 


Three men suspected of a link with such groups have 
already been arrested in connection with terrorist attacks 
on the mainland. 


Intelligence agencies suspect there is a Fifth Column of 
activists briefed to carry out more bombings. 


Each is hand-picked by an IRA commander in Britain 
who is their only contact with the organisation. 


He ensures they are British-born, have no Irish links, 
hold clean recorda and are unlikely to be on Special 
Branch files. 


These killers are not paid. They dont seek money. Their 
aim is the overthrow of the State. 


The commander supplies them with Semtex, guns and a 
hit list dictated by the Provisionals’ operational director 
in Ireland. 


The new move is partly a diversionary tactic, to draw 
anti- terrorist attention away from the IRA's own main- 
land units. 


And it keeps the campaign going at a time when it is in 
danger of collapse following the conviction of several 
experienced terrorists. 
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British intelligence sources now tell us they are stepping 
up surveillance and infilitration of Trotskyist and anar- 
chhist groups whose effectiveness apparently ended with 
the fall of Communism. 


The IRA is also rebuilding links with a re-formed Red 
Army Faction in Germany to stage attacks on British 
troops there. 


The move has caught intelligence services by surprise. 


One source said: ““We thought the Red connection was 
dead, especially in Britain, because those groups were 
heavily infiltrated. 


“Then with the end of the Cold War they ceased to have 
high priority.” 


But he added: “It looks like they have now been re- 
activated and we need to step up surveillance. The next 
bomb may be planted by British activists - and the IRA 
will still clam it as their own.” Suitable Britons first 
come to IRA attention when they are “talent spotted” at 
international terrorist meets, explained a highly- con- 
nected MI6 officer. 


He said: “They get together in Libya or a third country 
and the contact is made there. 


“They have all sorts of usefulness to the IRA. 


“For example, if the terrorists want a car for an opera- 
tion, they no longer have to send someone with an Irish 
accent to a car auction. People are not going to suspect 
their British neighbours of running safe houses or bomb 
factories. 


“A lot of these people are young with no intelligence 
record. 


“If they adopt a perfectly normal background, pay their 
TV licence and do everything right, it is very difficult to 
dig them out.” 


The link between a new bomb cell and its Irish masters 1s 
kept to a minimum. 


The recruits are never allowed to meet members of an 
IRA cell, except in an emergency when they provide safe 
houses for fugitives. 


The MI6 man added: “This is the cut-out principle. so 
that when an arrest 1s made, it comes to a dead end. 


“The man who has been arrested just does not have any 
intelligene to divulge.” 


The capture of a Left-wing activist would immediately 
force his provo commander to flee Britain. But he would 
be immediately replaced because the IRA lays such 
importance on the use of the Fifth Column. 


This is currently directed by the Provisionals’ former 
Northern Command intelligence officer in Belfast 
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He operates from the Imsh border town of Dundalk, 
making frequent trips to the Dublin general headquar- 
ters. 


He was forced to flee his native West Belfast after his 
name was leaked to loyalist hit squads. 


The veteran IRA officer is the architect of the plan to use 
British extremists. 


An Ulster counter-intelligence officer said: “It is a major 
change because the IRA long ago made a decision not to 
work with political hotheads because they talked too 


“They are running a tight vetting job on these new 
recruits. 


“Basically, they just give them the materials and let them 
do the IRA’s dirty work for them.” 


An alleged IRA bomb squad went on trial in Germany 
yesterday charged with attacking a British Army bar- 
racks and attempting to kill five soldiers. 


Pauline Drumm, 26, Patrick Murray, 49, and Donogh 
O'Kane, 32, are accused of bombing Quebec Barracks, 
Osnabruk, on June 19, 1989. 


They were arrested in France the following month, 
sentenced to two years each for forging documents, and 
extradited to Germany in July last year. 


Yesterday, at the High Court at Celle, near Hanover. the 
German Federal prsecutor said the three had five bombs. 
containing a total of 330Ilb of Semtex explosive, when 
they cut through a fence at the barracks. 


The trial, which will hear evidence from 20 experts and 
more than 100 witnesses, is expected to last more than a 
year. 


RAF Tactical Missile ‘Likely’ To Be Cut 


PM0604131093 London THE DAILY TELEGRAPH in 
English 6 Apr 93 p 2 


[Peter Almond report: “Cuts Likely To Cost RAF Latest 
Missile” 


[Text] A New round of defence cuts soon to go to 
ministers for final approval is expected to see the Royal 
Air Force [RAF] required to give up its high-threat 
nuclear bombing role by cancellation of a tactical sur- 
face-to-air missile. 


UNITED KINGDOM 15 


The cancellation would save the RAF more than 400 
million pounds over the next 10 years, according to 
defence sources. They added that if Britain needed a 
tactical nuclear strike—against troop concentrations or 
underground command bunkers—the RAF would have 
to use Tornado bombers or call on the Navy to launch 
adapted Trident missiles. 


The death knell of the tactical missile had been expected 
ever since Nato stopped talking about 11 after the Cold 
War ended. It was intended primarily to stop massed 
Warsaw Pact tanks from pouring into western Europe. 
but it had remained in the Ministry of Defence's long- 
term costings because of a reluctance to give up a major 
deterrent capability. 


Now there is a pressing need to save about 2 billion 
pounds in the defence budget over the next three years. 
Britain has already given up all land-based and sea- 
surface nuclear capabilities. 


The missile, which has not yet been designed, and may 
have driven Britain and France to resort to a common 
design, was planned to have cost the RAF more than 700 
million pounds over 10 years. 


The RAF still expects to have a nuclear capability, and to 
spend about 300 million pounds on a replacement for 
the almost obsolete WE-177 bomb, but neither the 
Tornado nor its conceivable long-term replacement, a 
version of Eurofighter, are Stealth aircraft, so their 
ability to penetrate advanced detences 1s doubted. 


To meet this need, the Americans built the B-1 and B-2 
bombers. The RAF has said it would need to be able to 
launch a nuclear missile many miles from the target. 


The Navy has almost completed a study which concludes 
that submarine-launched Trident missiles could take on 
a tactical role by having only one nuclear, or even 
conventional, warhead, which could be dropped accu- 
rately. 


Such a scenario, however, has not yet been fully worked 
out. Whether a nuclear-armed enemy would know that a 
Trident missile coming at him was merely a tactical 
strike, and not one with eight independently-targeted 
warheads which demanded a launch-on-warning 
response, 1s unclear. 


Mr Andrew Duncan, of the International [i.stitute of 
Strategic Studies, said the tactical missile programme 
was dead. “The Government will announce this in the 
context of defence cuts, but it could get much more 
political kudos by making a separate announcement to 
encourage nuclear non-proliferation.” 
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Constitutional Court Hears Arguments in 
AWACS Case 


AU0804131693 Munich SUEDDEUTSCHE ZEITUNG 
in German 8-9 Apr 93 


[“ker’-signed report: “FDP: Coalition in Danger if 
Appeal Is Rejected) Government Wants To Stick to 
AWACS Decision” | 


[Text] Karlsrcuhe—The Federal Government apparently 
wants to stick to its AWACS decision if the Constitu- 
tional Court does not rule on the issue itself in response 
to the appeal by the Free Democratic Party [FDP] and 
Social Democratic Party of Germany [SPD] against the 
participation of Bundeswehr personnel in the enforce- 
ment of the no-fly zone over Bosnia. The FDP might 
leave the coalition. According to Friedrich Bohl, chief of 
the Federal Chancellery, and FDP Bundestag group 
Chairman Otto Solms. this was the result of the four- 
hour hearing at the Constitutional Court in Karlsruhe on 
Wednesday [7 March]. Foreign Minister Klaus Kinkel 
Stated that he sees no possibility of an “agreement within 
the government.” The verdict is expected tor Thursday 
{8 April] or Friday [9 April]. 


Besides Bohl, Solms, and Kinkel, Interior Munister 
Rudolf Seiters, Defense Minister Volker Ruehe. and 
NATO Secretary General Manfred Woerner, as well as 
Bundeswehr Inspector General Klaus Naumann, 
attended the hearing at the second senate. Guenter 
Verheugen, parliameniary manager of the SPD, repre- 
sented the SPD. With their appeal, the FDP and SPD 
Bundestag groups want to prevent Bundeswehr per- 
sonne! from remaining aboard NATO's AWACS recon- 
naissance aircraft if these are to be used for combat 
missions to enforce the no-fly zone over Bosnia in the 
near future. 


During the hearing, Kinkel warned against “consider- 
able political damage to the alliance” if the approxi- 
mately 150 soldiers were withdrawn from the AWACS 
aircraft, and asked the court to take into consideration 
the “extraordinary political significance” of these pro- 
ceedings. Interior Minister Seiters spoke of [Germany's] 
isolation within the alliance in the event of a withdrawal 
from the AWACS reconnaissance aircraft. NATO Secre- 
tary General Woerner saw a danger to the strategy and 
the new structure of NATO in that case 


The court made it clear that it considers the question of 
the the admissibility of the FDP appeal and thus a 
decision on the issue itself unresolved. It wanted to know 
what would happen if the appeals were rejected as 
inadmissible. Minister Bohl repeatec the following sev- 
eral times, referring to a conversation with Chancellor 
Helmut Kohl: “The government will not change its 
decision.” He stressed that there are no signs that the 
essence of the AWACS decision can be changed or 
abandoned without a court ruling. In view of the lack of 
coordination, it is unclear how the coalition partner 
would react. Answering several questions, Solms pointed 
out that there 1s no common position, but that the 
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Situation “might develop in a dramatic way.” When 
Senate Chairman Ernst-Gottfried Mahrenholz stated 
that he considers the breakup of the coalition the most 
dramatic possibility, Solms nodded. 


During the second part of the hearings, the court tried to 
clarify the consequences of the adoption or rejection of 
the requested directives. Defense Minister Ruehe 
emphasized that the withdrawal of Bundeswehr per- 
sonnel from the AWACS aircraft would have “most 
serious consequences for Germany's reliability as an 
alliance partner.’ Contrary to Solms, Ruehe pointed out 
that Germany's constitutional reservations about a 
NATO AWACS mission on behalf of the United Nations 
is not “generally acknowledged.” AWACS is an alliance 
instrument with a special integration effect. In the event 
of the withdrawal of the Bundeswehr, there would be the 
“danger of a renationalization of the armed forces.” 


NATO Secretary General Woerner stressed that the 
alliance consists of 16 constitutional states that would 
“respect” a decision by the supreme court. Yet, there is 
a difference between respect and the justification of such 
a decision, even though the NATO partners are com- 
pletely familiar with the constitutional problems of the 
Germans. Woerner warned against the considerable 
damage to the alliance of a withdrawal of the German 
personnel. NATO's efficiency, credibility, and standing 
are at stake. AWACS flights are one of the most impor- 
tant instrument of crisis management. Without the Ger- 
mans. the fulfillment of the UN task 1s “no longer or not 
completely ensured.” There will be problems without 
German personnel. 


According to Inspector General Naumann, NATO's 
AWACS aircraft can ensure the surveillance of the 
airspace over Bosnia for two weeks. After that period. he 
mission would have to be considerably restricted. The 
planned minimum duration of 90 days cannot be guar- 
anteed. Of the total of the 622 “key personnel,” 162 are 
Germans. Naumann assessed the danger for the airmen 
as extremely slight. It 1s true that the Serbs possess 
surface-to-air missiles, but they cannot reach the “orbit” 
over the Adriatic and Hungary. Also, he does not believe 
that combat aircraft from the rest of Yugoslavia will be 
used against AWACS planes, because such a step would 
have “unforeseeable consequences tor the Serbian side.” 
Yet the Transall aircraft of the Bundeswehr, which are 
used for transporting relief supplies, are exposed to a 
certain danger. AWACS commander Brigadier General 
Friedrich-Wilhelm Ehmann stated that the number of 
flights over Bosnia increased considerably last weekend 
[3-4 April}. Yet, the problem ts not the number of the 
aircraft, but the experience of the personne! 


Court Rejects AWACS Injunction Applications 


LDO804195093 Berlin ADN in German 1908 GMT 8 
Apr 


[Text] Karlsruhe, (ADN)—The Federal Constitutional 
Court has rejected the applications by the Bundestag 
Free Democratic Party and Social Democratic Party 
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factions for the granting of a temporary injunction 
against the AWACS decision by the cabinet. This was 
reported by Ernst Gottfried Mahrenholz, presiding judge 
of the second chamber. this evening in Karlsruhe. Thus, 
for the time being, the German crew members can 
remain on board the AWACS reconnaissance aircraft 
and also participate in enforcing the no-fly zone over 
Bosnia. 


Further on Court Ruling 


LD0804200893 Hamburg DPA in German 1919 GMT 8 
Apr 93 


[Text] Karlsruhe (DPA)}—There are no further obstacles 
to the participation of the Bundeswehr in AWACS 
reconnaissance flights over Bosnia-Herzegovina. In a 
decision announced in Karlsruhe this evening, the fed- 
eral constitutional court rejected the granting of a tem- 
porary injunction called for by the Free Democratic 
Party and the Social Democratic Party Bundestag 


groups. 


With their applications, the Social Democrats and the 
Liberals intended to put at least a temporary halt to the 
participation of the Bundeswehr, decided by the Federal 
Government, in the UN operation. 


The judgment says the applications for the granting of a 
temporary injunction were neither clearly inadmissible 
nor clearly unfounded. However, they will have to be 
rejected because there is a risk of grave disadvantages— 
particularly in terms of foreign policy—in granting a 
temporary injunction on the Federal Republic of Ger- 
many. 


German military personnel have a key role in the 
enforcement of the no-fly zone decreed by the United 
Nations over Bosnia- Herzegovina in AWACS recon- 
naissance aircraft, since Germans make up more that 30 
percent of the crews. 


Waigel: CSU Welcomes Court Decision 


LD0804202993 Hamburg DPA in German 1955 GMT 8 
Apr 93 


[Text] Bonn (DPA)}—The CSU [Christian Social Union] 
has welcomed the decision by the Federal Constitutional 
Court because it has established clarity. Party leader and 
Finance Minister Theo Waigel stressed that, in this way, 
Germany's political capability and capacity to act has 
been secured. This has clarified a legal standpoint that 
the CSU has always held and worked to achieve in the 
past and the present. Moreover, the judgment confirmed 
that the constitutional basis for such a decision existed in 
Article 24 of the Basic Law. 


Kinkel Comments on AWACS Ruling 


LD0804222593 Berlin N-TV in German 2030 GMT 8 
Apr 93 


[Remarks by Foreign Minister Klaus Kinkel at a news 
conference in Bonn on 8 April—live or recorded] 
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[Text] I should like to summarize what | have t> say in 
five points. First, it goes without saying (nat we respect 
the decision of the Federa! Constituuiona! Court 


Second, it means that German servicemen will De able to 
participate in AWACS flights. The main issue. however. 
1s Stull to be decided by the Federal Constitutiona! Count 


Third, political'y speaking. the Free Democratic Party 
always wanted this. Politically speaking. above all. | too 
always wanted this, and I expressed this absolutely 
clearly yesterday before the Federal! Constitutional 
Court. We had legal misgivings. These have not been 
fully climinated now, but of course through the Federal 
Constitutional Court's decision they have been elimi- 
nated to the extent that we are now of course agreed ihat 
there should be participation [by German crews} As 
foreign minister I am grateful—and I also emphasized 
this clearly yesterday before the Federa! ( onst:tuuonal 
Court—that [NATO] Alliance and foreign policy argu- 
ments were quite clearly main factors in the decision. 
Yesterday. I pointed out that :f we were unabie to 
Participate, this would result in Alliance and torcign 
policy damage. and | theretore—tor those who 
remember this vesterday,. in a situation where we could 
not agree on a decision—asked the Federal Constitu- 
tional Court [to decide on the matter) most emphati- 
cally. And I would like to emphasize and expressly state 
that I personally am grateful for this decision Fourth vt 
was because of the legal issues that we could not agice 
among the coalition and in the government—not 
because of the political issues. We had agreed—' iis was 
the subject of the discussions among the party cvecutive 
and the coalition executive—that in the event of a 
decision such as was made by the Federal ( onstitutionai 
Court today, we will participate in the flights We 
expressly discussed in these talks that if a temporary 
injunction were not granted, we would take par’ in the 
flights, and not wait unul the decision was made «14 the 
lega! procedures as such. Fifth. the path we toon was 
unusual, and I repeat that for me as former justice 
minister, it caused considerable headachcs But the 
result is what counts, and from a muddled situation we 


have indeed achieved a solution—-one which as 
[Defense Minister Volker] Ruehe said we ai! wanted 
politically, but on which we had differing leval views 


And the fact that this legal dispute could mot quite be 
dismissed can be seen from the tact that this vote was 
carried by five votes to three—which 1s expressly 
included in the decision—that 1s. the legal consider- 
ations cannot have been all] that cas, for the Federal 
Constitutional Court, either. Thank vou 


Ruehe: Government Welcomes Decision 


LDO0804221993 Berlin N-1TVoin German C080 GME S 
Apr 93 


[Statement by Defense Minister Volker Ruche. place and 
date not given—recorded] 


[Text] The federal government welcomes the ¢ onstitu 
tional Court’s decision. which agreed with the tederal 
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government's argument. According to the government's 
argument, in the event of the withdrawal of German 
servicemen from the NATO AWACS unit, serious and 
irreparable disadvantages and damage to foreign and 
alhance policies would occur. The Constitutional Court 
in particular agreed with our argument that in the event 
of such a withdrawal, the operational! capability of the 
AWACS unit would be considerably impaired and the 
implementation of the no-fly zone thus endangered. If 
the Federal Republic did not make this contribution, to 
which it is obliged, to securing peace at this of all times 
when it 1s required, a loss of confidence on the part of 1ts 
partners in the alliance and all its European neighbors 
would be inevitable, and the damage thus occurred 
would be irreparable. The federal government's decision 
of 2 Apnl 1993 stands as it was relayed to NATO. The 
federal government agrees that the NATO AWACS unit 
will help «mplement the no-fly zone over Bosnia- 
Herzegovina in accordance with UN Security Council 
Resolution 816 of 31 March 1993 and with German 
involvement. 


This evening's decision by the Constitutional Court 1s of 
great significance for foreign policy, particularly in view 
of the fact that cooperation between the United Nations 
on the one hand and NATO on the other has become 
more and more intensive, and that the demands on the 
reunified Germany by the international community 
have become greater, we can do better justice to these 
demands by this decision. 


I woul4 like to make it clear to the public, as there has 
bee: .alk of combat deployment in connection with this 
AWACS deployment, that the court has only ruled on 
this, the deployment of ground troops or combat aircraft 
i$ not at all linked to this decision. This 1s exclusive.y a 
matter of German participation in the deployment of 
these AWACS planes. 


I can say we had to have difficult debates and make 
difficult decisions within the coalition, and I would once 
again like to make clear my understanding for our 
coalition partner, the Free Democratic Party, for we 
were always of the same opinion on the object and the 
goals that it is important for German servicemen to take 
part in this operation. The federal government faced up 
to its international responsibility and was aware of 
solidarity within the alliance by its decision of 2 April. At 
the sare time, however, the federal government above 
all reaffirmed its resolve to help in the efforts of the 
international community to the best of its ability to 
restore peace in the former Yugoslavia and to give 
effective help to the hard-pressed people of the region. 
That is the end of my reaction on behalf of the federal 
government. 


SPD Expresses ‘Disappointment’ 
LD0804223293 Berlin ADN in German 2053 GMT 8 
Apr 93 


[Excerpts] Karlsruhe (ADN)}—The Constitutional Court 
has given a green light for the participation of German 


FBIS-WEU-93-067 
9 April 1993 


servicemen in the military implementation of the no-fly 
zone over Bosnia, which begins on Monday. [passage 
omitted] 


The Social Democratic Party of Germany [SPD] reacted 
to the decision with disappointment. Guenter Verheu- 
gen, the parliamentary business manager of the SPD 
Bundestag group, said in Karlsruhe that they had hoped 
for a different verdict. There was still a political possi- 
bility, however, of preventing the deployment of 
Bundeswehr servicemen in the implementation of the 
no-fly zone over Bosnia. If the Free Democratic Party 
were to remain committed to its attitude, 11 would have 
to vote with the Social Democrats in the Bundestag 
against continuing participation in the AWACS flights. 
Verheugen pointed out that at no point in its ruling had 
the court taken a position on the issue of whether the 
deployment was covered by the Constitution or not. This 
would not be clarified until the main hearing. [passage 
omitted] 


The SPD 1s still considering a special session of the 
Bundestag during the Easter recess. Verheugen said that 
there is still the political possibility of preventing the 
deployment of Bundeswehr servicemen in implementing 
the no-fly zone over Bosnia. 


Environment Minister Offers Help With Tomsk 
Cleanup 


LD0804 162593 Hamburg DPA in German 1441 GMT 8 
Apr 93 


[Excerpt] Bonn (DPA)}—Federal Environment Minister 
Klaus Toepfer has offered Russia help with the imme- 
diate cleanup of the effects of the nuclear accident in 
Tomsk, if it 1s desired. In a declaration on Thursday [8 
April], the minister suggested that it may be useful if an 
international group of experts headed by the Vienna- 
based International Atomic Energy Agency were to visit 
the site to obtain a picture of the situation. 


According to Toepfer, proposals for any concrete aid 
measures that may be required could be worked out in 
this way. If asked, the Federal Republic would take part 
in such a group of observers. 


Referring to the incident, the minister stressed that the 
fears repeatedly expressed by Germans over a lack of 
safety at nuclear plants in the successor states to the 
USSR have once again been confirmed. All efforts for 
rapid and effective improvements will have to be made 
at the international level, he said. Similarly, the initia- 
tives agreed upon at the world economic summit in 
Munich in 1992 on improving the safety of nuclear 
plants in eastern Europe will have to be “implemented 
finally,” he said. [passage omitted] 
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Kohl Receives Spain's Gonzalez in Austria 


LD0804201293 Hambure DP4 in German 1341 GMT 8 
Apr 93 


[Text] Bonn (DPA}—Federa! Chancellor Helmut Kohl 
received Spanish Prime Minister Felipe Gonzalez on 
Thursday at his Austrian holiday resort Bad Hofgastein 


Government spokesman Dieter Vogel reported that the 
two heads of government discussed policy on Europe. 
the situation in the Balkans and in Russia. as well as 
world economic issues. Kohl also briefed Gonzalez on 
his meeting with U.S. President Bill Clinton. Vogel said 


Rexrodt Sees ‘Successful’ GATT Conclusion by 
Year's End 

AU0804 144893 Munich SUEDDELTSCHE ZEITUNG 
in German 8 Apr 93 p 25 


{[“DeT™ report: “Rexrodt Expects Successtul GATT 
Conclusion by the End of the Year™} 


[Text] Washington—FRG Economics Minister Guenter 
Rexrodt expects a successful conclusion to the GATT 
Uruguay round by the end of this year. Following talks 
with leading representatives of the U.S. Administration, 
as well as Federal Reserve head Alan Greenspan in 
Washington, Rexrodt said that both the FRG Govern- 
ment and the White House “realize that success 1s 
urgently necessary.” 


The minister stressed the extension of the so-called “fast 
track legislation.” The U.S. Congress now has a negoti- 
ating mandate, which will now expire on 15 December 
and not on 30 May. as originally planned. If a general 
agreement were reached in multilateral! talks within the 
framework of the Uruguay round. Congress could 
quickly ratify the GATT agreement without any addi- 
tional conditions. Rexrodt spoke of this as a “positive 
step, which stresses the goodwill of the U.S. Govern- 
ment.” 


The economic minister's optimism 1s. however. not 
based on progress in terms of substance. He criticized the 
current U.S. sanctions imposed because of the alleged 
dumping prices for European steel. In order to solve the 
steel problem, a conference must be convened at the 
multilateral level, he said. Rexrodt also criticized the 
taxing of foreign passenger cars, which would clearly 
hurt the export-oriented German automobile industry. 
Concerning public calls for bids in the telecommunica- 
tions sector and for the construction of new power 
plants, German companies must also have the opportu- 
nity to participate in U.S. calls for bids. The conflict 
about the Airbus subsidies can “certainly be solved.” 
The debate about the repayment of the public subsidies 
granted in Europe is only a “technical problem.” in 
Rexrodt’s view. 


However, the U.S. Administration 1s less optimistic than 
the German minister about the chances for a successful 
conclusion of GATT. According to the United States, the 
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still unsolved issue of agriculture and the conflict about 
the public procurement markets are particularly conten- 
tious. Washington sull criticizes the 3-percent price 
advantage that European companies enjoy on orders by 
the telecommunications industry. 


EC Commissioner Sir Leon Brittan did point out that the 
“Buy American Act” gives U.S. corporations consider- 
ably larger price advantages, but Trade Secretary Ron 
Brown coolly rejects this accusation. “The law has 
existed for 70 years.” he noted. “The Europeans just 
discovered it in ume to set a trap for us.” In addition, the 
“Buy American Act” applies to less than one-seventh of 
the market for energy and water supplies. The telecom- 
munications industry is “completely free anyway.” 


The U.S. Administration stresses that the extension of 
the negotiating mandate 1s supposed to be “a gesture of 
goodwill.” However, Washington 1s anything but confi- 
dent, particularly since there are also a number of 
unsolved problems with the Japanese, in addition to 
those with the EC. Nevertheless, one wants to avoid a 
trade war and to exhaust all diplomatic channels first. 
Therefore. U.S. Trade Representative Mickey Kantor 
plans to hold a number of further talks with EC repre- 
sentatives and a separate round on the fringe of the 
OECD Council of Ministers at the beginning of June. 


Aid to Russia Praised 


Furthermore, Rexrodt agreed with the U.S. Administra- 
tion that both countries must jointly work to provide 
more intensive aid to Russia. The U.S. has “fully recog- 
nized the disproportionately high German involve- 
ment.” He praised the $1.6 billion of U.S. aid that was 
decided in Vancouver as a “positive sign.” In the eco- 
nomic minister's view, the United States could make a 
grater contribution. However, according to the argu- 
ments from the White House, the President cannot do 
more because of the high budget deficit and the resis- 
tance in Congress. 


Rexrodt Defends Commitment to Free Enterprise 


Y3ENO313C Duesseldorf VIRTSCHAFTSWUOCHE in 
German 19 Mar 93 pp 24-27 


[Interview with Economics Minister Guenther Rexrodt 
by Martin Kessler and Friedrich Thelen, date and place 
not given: “Reduce the Tax Burden’. The Federal Eco- 
nomics Minister Plans a Revival of Free Enterprise’’] 


[Text] [WIRTSCHAFTSWOCHE] Mr. Minister, you 
have to cope with one of the most severe economic crises 
of the Federal Republic. Are you the nght man for that” 


{Rexrodt] I want to be measured by my deeds. The latest 
by the 1994 Bundestag elections. You won't hear any 
grandiose announcements from me that | am unable to 
keep. 


{[WIRTSCHAFTSWOCHE] A majority of managers and 
entrepr icurs, according to a poll of the Ifo Institute, 1s 
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not convinced that you will be able to restore the old 
Juster to the economics ministry. How do you intend to 
convince the economy of your competence? 


[Rexrodt] It 1s not the object to provide luster to the 
ministry. but to perform convincing work. If you do reter 
to polis. please do not refer to those before I entered into 
office. but to the latest ones. They look quite different. 


[WIRTSCHAFTSWOCHE] Belief in the market 
economy is fading in Germany. How are you going to 
strengthen this belief again” 


[Rexrodt] I do not perceive a systemic crisis of the 
market economy. We are in a cyclical downturn. in a 
recession that mercilessly revealed structural deficits in 
parts of German industry. But we have both the instru- 
ments and the potential to solve the problems—within 
the free market system. The Solidarity Pact is a topical. 
essential part of it. 


[WIRTSCHAFTSWOCHE] The steel industry demands 
protection from foreign competition. parts of the auto- 
motive industry apparently are no longer able to solve 
their problems by themselves, in the east billions of state 
funds flow into the reorganization of ailing industries. 
What does all of that have to do with market economy? 


[Rexrodt] First of all, structural problems are always a 
component of the market economy. What 1s important 1s 
the manner in which they are solved. I think: first in the 
industry. The state can be in a backup position. But in 
the west. there will be no new subs. dies. 


[WIRTSCHAFTSWOCHE] And in eastern Germany” 


{[Rexrodt] If we had immediately released a sernes of 
industrial Trust Agency enterprises into the market 
economy, not a single one of them would exist any 
longer. With the lengthy privatization of the eastern 
enterprises we had to and we have to buy time. The 
enterprises that are able to and worthy of being reorga- 
nized, which are still with the Trust Agency. are to 
receive a chance to grow into the market. For this reason 
I am in favor of maintaining and reorganizing industrial 
cores... 


[WIRTSCHAFTSWOCHE] ...which then permanently 
depend on the subsidy infusion. 


[Rexrodt] No. The reorganization 1s subject to tnree 
conditions: There is no guarantee that it will continue. 
no ban on firings, and privatization at any time 1s 
possible. There were differences of opinion, especially 
about the last point, which have now been cleared up 


[WIRTSCHAFTSWOCHE] And who guarantees that 
reorganization money will flow only for a limited time” 


[Rexrodt] Business enterprises that do not find any 
buyers after a set reorganization period wil! no longer be 
subsidized. I am not going to gave in to the economists 
who want to postpone the ene of public subsidies to 
never-never day. who unfortunately are also within the 
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ranks of the coalition. But for a while we will be unable 
to get around sins against the ideal free market system— 
against the background of German unification. 


{[WIRTSCHAFTSWOCHE] There are also enough such 
sins in the west. For years the enterprises have been 
complaining that Germany as a location 1s too expen- 
sive. But labor and management as well as the federal 
government keep on increasing the costs. 


[Rexrodt}] | admit we have serious locational problems 
even though the state of the German economy 1s better 
than its reputation. Our costs are too high and our taxes 
are too high. The cabinet has instructed me to submit a 
concept to safeguard the future by | September. Many a 
person will be hurt by what it says in that report. 


[WIRTSCHAFTSWOCHE] Are you able to explain that 
to us in more detail” 


[Rexrodt] The concept of safeguarding the future is to 
disclose a new phase of the economic growth in unified 
Germany. This includes a changed role of the state. I see 
no reason why the public authorities are involved as 
entrepreneurs, why the municipalities sell gas, water, and 
electricity to their citizens. Decrees, laws, and cumber- 
some approval procedures cover our land like mildew. 
The deregulation proposals which we now implement are 
not by far enough to straighten out the tangle. Another 
round has to follow. The tax burden has to be reduced 
again in the long run. the enterprises must be freed from 
the trade tax. And I want a new law on working hours 
before the end of the legislative period. 


[WIRTSCHAFTSWOCHE] And ali that you want to 
accomplish prior to next year’s elections’ 


[Rexrodt] Anyone who promises that 1s a charlatan. We 
cannot create a new situation by turning a switch. The 
long-term prospects are important. I want to set the 
course—now. 


|WIRTSCHAFTSWOCHE] Beautiful words, but how do 
you want to achieve all that even if only as a start” 
Energy and Reconstruction East is the domain of the 
chancellor's economic adviser, industrial policy that of 
the research minister. questions of ecology that of the 
minister for the environment, the Trust Agency that of 
the minister of finance. 


[Rexrodt}] That is grossly exaggerated. Particularly with 
regard to Reconstruction East I am responsible for 
growing prosperity of the new laender. In addition——that 
is Often forgotten—a separate department has been 
established in my ministry that has headed Reconstruc- 
tion East from the start. And | am telling you that the 
ministry will regain importance especially in this area. 
That also applies to the energy policy. Colleague Waigel 
and I have agreed that he has financial responsibility for 
the Trust Agency enterprises while | am involved. e.g., in 
the economic policy consequences of the reorganization. 
I have similar agreements with other cabinet members 


[WIRTSCHAFTSWOCHE] With the chancellor. too” 
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{[Rexrodt] | do not recall that the chancellor or his 
advises have interfered in my work during the six weeks 
since I have been in office. On the contrary. My ministry 
is to look after coordination tasks to a greater extent in 
the future. 


Bundesbank’s Schlesinger Says No ‘Crisis’ in 
Economy 

AU0204192293 Hamburg DIE WOCHE in German 1 
Apr 93 p 16 


{Interview with Bundesbank President Helmut Schles- 
inger by Fred David; place and date not given: “This Is 
Not a Crisis”] 


[Text] [David] After the reduction of the discount rate. 
the Bundesbank 1s receiving more favorable interna- 
tional reviews again. Are you satisfied? 


[Schlesinger] The large debtors, in particular. like the 
reduction of the interest rates. Of course. they are 
praising us now. The savers are perhaps of a different 
opinion, but they do not have any spokesmen. Therefore. 
there is the impression now that everyune is rejoicing 
about the declining interest rates. 


[David] Have you bowed to international pressure. 


[Schlesinger] No. We have reacted to the decreasing 
growth of the money supply, the recent moderate wage 
contracts, and the economic development. 


[David] How large is the effect of the movernent in the 
German interest rates on other states? 


[Schlesinger] The focus on the interest rate discussion 1s 
grossly exaggerated, even unimaginative. After all, it 
cannot be decisive for the international economy 
whether or not the German Bundesbank reduces its 
interest rates by half a percentage pomnt. If this were the 
case, then something would be wrong with the interna- 
tional monetary system. I will tell vou a story: When | 
visited China privately in 1986, my wife talked to some 
Americans. They did not know her and they did not 
know who her husband was. When they heard that my 
wife came from Germany, the next sentence was: “You 
Germans have to lower your interest rates!” At that time, 
our discount rate was 3.5 percent. which was consider- 
ably lower than the current level. For some people. the 
German interests are becoming a fixed idea. 


[David] Many people are afraid of the German mark's 
power. 


[Schlesinger] | would say that in all this discussion about 
interest rates, quite a lot of people are thinking only 
about their own profits, people who are not primarily 
interested in the stability of a currency. 


[David] Will the German mark exist at all in the year 
2000? 
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[Schlesinger] At first there will still be national curren- 
cies, but with fixed exchange rates. At some time in the 
future. there will be the point where we will move on to 
a unified currency 


[David] What would be your favorite name for a Euro- 
pean currency” 


[Schlesinger] The treaty says ECU [European Currency 
Unit]. The Euro-mark will probably not come about, and 
the same goes for the Euro-franc. However, the name is 
secondary. anyway 


[David] Not necessarily. As in the case of the name of the 
European currency. many Europeans have problems 
with the fact that the mark is Europe's leading currency. 
Do you feel such reservations? 


[Schlesinger] It 1s more than just a reservation. It is a 
misunderstanding. which sometimes has very negative 
consequences for us Germans. Sometimes we are really 
facing high waves of antipathy toward the mark, Ger- 
many, and the Bundesbank. 


[David] When James Baker was US. secretary of the 
treasury, he once said that in Frankfurt there 1s a “small 
clique of strict monetarists” who are looking for inflation 
“under every pebble.” 


{Schlesinger} I will tell you a story about that, too: Some 
of my grandchildren live in Greece. I often go to the 
beach with them where they play with pebbles. | asked 
them once: “What do you find under a pebble?” The 
answer was as banal as it was true: “A second pebble.” 


[David] You mean that there 1s not just one reason for 
inflation” 


[Schlesinger] Yes. It 1s certainly true that for us, German 
inflation is a burden because of historical reasons. To 
prevent inflation, one must try to nip any such develop- 
ment in the bud. Inflation is a development that accel- 
erates on its own. A policy that tries to prevent that is 
sometimes uncomfortable and does not suit everybody. 


[David] With more than 4 percent, the inflation rate in 
Germany 1s now twice as high as you consider accept- 
able. Is it still going to rise” 


[Schlesinger] No, there are signs of a decline. Producer 
prices are rising only a little now, the wage increases are 
moderate at the moment 


[David] Fnedrich Wilhelm Christians, the chairman of 
the Deutsche Bank board of governors. recently said that 
the “increasing political incompetence in Germans” 
might quickly lead to a weakening of the mark. Is he 
correct” 


[Schlesinger] Safeguarding the stability of the mark 1s 
important from many points of view. The mark 1s the 
world’s second most important reserve and investment 
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currency. One billion German marks in financial assets 
are being kept outside Germany. We must maintain the 
trust in the currency. 


[David] Do you agree with the first part of Christians’ 
Statement regarding the political incompetence in Ger- 
many? 


[Schlesinger] The political decisions about the distribu- 
tion of the financial burdens resulting from German 
unification are tough, but at least they are making 
progress. I can only say: So far, trust in the mark has not 
been undermined, but we must be careful with this trust. 


[David] Is the marked tendency toward painting the 
future black a special German characteristic? 


[Schlesinger] At the moment, negative phenomena in the 
economic development are overestimated. What we 
have now is not a crisis but a depression in the economic 
development, linked with structural problems in the 
east. Germany's economic basis is absolutely healthy. 


Solidarity Pact Expected To Promote Investment 


AU0804175293 Duesseldorf HANDELSBLATT in 
German 8 Apr 93 p 6 


[“gw'’-signed report: “Businessmen Expect a Better 
Investment Climate in the East” 


[Text] Munich—A poll by the Institute for Economic 
Research [Ifo] among 500 managers revealed that only 
44 percent believe that the current form of the Solidarity 
Pact increases the credibility of the government's eco- 
nomic and financial policy. Only among the large-scale 
enterprises did a majority (55 percent) have a positive 
attitude. 


There are considerable doubts among businessmen that 
the Solidarity Pact has created a solid foundation for 
financial policy and that it will relieve the Bundesbank in 
its stability policy. Thus, about 50 percent of the enter- 
prises polled by Ifo do not yet see the required precon- 
ditions for a more expansive Bundesbank policy. 


Two-thirds of those polled expect the Solidarity Pact to 
improve the investment climate in the new laender 
Investment in housing should be particularly stimulated 
by the planned measures, the managers stated. 


Yet only 10 percent of the entrepreneurs believe that the 
Solidarity Pact will have a positive impact on investment 
in west Germany. On the other hand, however, they do 
not expect a negative effect on the west German 
economy either. Over the medium term, the positive 
impetuses may even outweigh the negative ones. The 
industry expects positive effects for west Germany, 
whereas trade and the construction industry expect neg- 
ative consequences for the west German economy from 
the solidarity surcharge to be introduced in 1995. 


The representatives of the entrepreneurs believe that, in 
its current form, the Solidarity Pact 1s not fully credible. 
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According to 72 percent of those polled, larger expendi- 
ture culs are required. This applies particularly to subsi- 
dies. About the same percentage—68 percent—are in 
favor of further relaxing the regulation on what jobs 
unemployed persons can be expected to accept. Even 80 
percent of the managers from trading enterprises share 
this view. 


In addition. there were demands that civil servants and 
the self-employed should be involved in the Solidarity 
Pact to a greater extent. that the social network should be 
reconsidered. and that the privatization of enterprises 
should be accelerated) A major demand was that the 
discussion phase should be ended as soon as possible and 
specific measures taken 


Business Tax Law Changes Seen as 


Counterproductive 
Y3ENO3I3B Duesseldor' MIRTSCHAFTSW OCHE in 
German 19 Mar 93 pp 18-24 


[Arucle by Hans-Peter Canibol and Konrad Hands- 
chuch: “Scatterbrains at Work. Instead of Attracting 
Investors. the Planned Business Location Law Is Cre- 
ating‘ ne Thing Above All Confusion” ] 


[Text] Evers year when Hans-Juergen Buchloh dis- 
patches his results across the Atlantic, the director of 
finance of IBM Deutschland GmbH knows in advance 
how the corporate group managers in Armonk will react 
to 1t. How 1s it possible. the IBM bosses in the United 
States regularly ask. that the German tax authorities 
collect roughly half ot each German mark [DM] earned. 
Then Buchloh has to tutor his bosses on German tax law. 


Many financial managers of affiliates of foreign corpo- 
rate groups share his fate. According to a poll of the 
Cologne Institute of the German Economy, 85 percent of 
the foreign companies lament the too high taxes in the 
FRG. To see to it that matters do not stay that way, 
Federal Finance Minister Theo Waigel has introduced a 
bill to safeguard business locations that 1s now being 
debated in Bonn and 1s supposed to go into effect on | 
January 1994. The most important innovation: The 
marginal! tax rates for company profits and industrial 
income are to be greatly reduced. but in their place tax 
benefits are to be canceled 


Reform of business taxation 1s indeed overdue. But 
many doubt that Waigel’s bill will be a big success. Even 
now there are indications that the minister has to make 
changes during the parliamentary discussions tor Ger- 
many. for years notorious among investors as the No. | 
high tax country. finally to be able to compete again 
internationally. Since the end of the emghties, pretty 
much every competitor for industrial locations has low- 
ered the tax burden. only the Germans have not gone 
along. 


At present German corporations pay not only $0-percent 
corporate income tax on the taxable profit. The laender 
also collect in addition a net worth tax (for corporations 
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0.6 percent of the capital). And the municipalities take 
advantage of the trade tax (depending on the rate of 
assessment between :1.5 to 16.7 percent of the profit). 
Federal Economics Minister Guenter Rexrodt would 
prefer to abolish the latter immediately. 


Other industrial countries are more moderate. An invest- 
ment analysis of the Mannheim Center for European 
Economic Research and the business consulting firm 
Price Waterhouse for WIRTSCHAFTSWOCHE docu- 
ments that British entrepreneurs pay barely 50 percent of 
the taxes that are squeezed from the German entrepre- 
neurs. In the United States the total business tax burden 
is around 60 percent, and in Japan about 85 percent of 
the German level. 


Small wonder that fewer and fewer foreigners like Ger- 
many as a location. In 1991 Germans invested DM29 
billion outside the borders, while the foreign direct 
investments in the FRG here amounted to only DM2 
billion. 


The fact that startups of businesses in Germany still pay 
at all is based on an entirely different feature unique to 
German tax law. Nowhere else are taxpayers able to 
juggle reserves and accrued liabilities, tax loss carry- 
overs, and transfer prices with greater virtuosity than in 
Germany: 


—The tax authorities grant German companies generous 
rules for computing taxable income. In the case of 
writeoffs they can take a good helping for themselves 
in the first year. 


—Big companies are permitted to hold back amounts 
running into billions of pension reserves and thus 
increase their liquidity. In other countries, these 
amounts do not reduce the taxable profit until they are 
paid out. 


—Transfer prices among companies of a corporate group 
are hardly ever checked in Germany, but in the United 
States the tax officials check them carefully. 


Whoever is unable to manage things legally can confi- 
dently resort to cheating. The risk of being caught— 
especially for small companies—is not too great: On the 
average they are audited every 31 years. 


Although some entrepreneurs are thus able to reduce 
their tax burden, new investors are hardly attracted by 
special regulations however generous they may be. For- 
eign corporate groups, General Motors affiliate Adam 
Opel AG confirms, calculate “on the basis of the tax 
rate.” Writeoff advantages can be collected again too 
quickly for them to be the basis for long-term investment 
decisions. 


The law to safeguard business locations, it is to be feared, 
is unlikely to change the German tax misery much. The 
minister of finance does believe that German companies 
will thus save DM8.9 billion annually. But that is wishful 
thinking. Thus the German Institute for Economic 
Research (DIW) estimates that the 1994 business profits 
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will be markedly lower. As a result, the tax advantages 
were reduced to DM7.5 billion. 


Worse yet: Since the public treasuries are empty, Waigel 
wants to make up for the benefits somewhere else: The 
share of borrowed capital of shareholders in excess of 50 
percent is to be taxed in the future. With respect to the 
pension reserves, the Federal Government also intends 
to be less generous in the future. And the tightening of 
the depreciation regulations is to bring in roughly DM6 
billion. According to the draft statute, companies will be 
permitted to write off in the first year only 25 percent 
instead of 30 percent of the purchase costs in the case of 
sizable investments, in the case of factory buildings the 
rates will decline from 10 percent to 7 percent. 


DIW expert Bernhard Seidel figured out that, to start 
with, more will be taken than will be given: If the plans 
are achieved, starting in 1995 the business taxes will rise 
on balance by DM1-2 billion. Juergen Strube, BASF 
chief operating officer, has figured out what the changes 
mean for his enterprise. Result: The tax burden grows by 
approximately DM30 million a year. As a result of the 
new regulations, investing :ndustrial enterprises, Strube 
complains, would be “at a clear disadvantage” relative to 
service enterprises. The economic research institutes 
also complain that a reduction of the depreciation allow- 
ances “does not fit into the development of the business 
picture.”” Companies inclined to invest would be “pun- 
ished,” according to DIW. 


The criticism worked. Theo Waigel is thinking about 
corrections. It would be conceivable to limit deprecia- 
tion possibilities for factory buildings even further in 
favor of writeoffs for movable assets. In this way, Kurt 
Faltihauser, (CSU [Christian Social Union]), the deputy 
chairman of the CDU [Christian Democratic Union) 
CSU Bundestag caucus hopes that “perhaps DM1 bil- 
lion” can be “shifted.” 


Waigel’s problem: He has little room for maneuver. If he 
were tO pass up compensatory financing completely in 
view of the economic situation, the draft bill would fail 
because of the objections of the SPD [Social Democratic 
Party of Germany]-ruled laender. And financing of the 
shortfall of tax revenue by higher new borrowings would 
hardly be tolerated by the Bundesbank. 


The guardians of the currency did not even like the 
present form of the law. For example, in the planned 
set-aside writeoff for the middle class, a kind of tax free 
investment reserve. they see “questionable favoritism” 
which can lead to distortions on the capital market. 


With this new subsidy Waigel wants to compensate for 
another injustice. Owners of smaller enterprises which 
remain below the DM90,000 income limit (180,000 for 
married people) are exempted from the planned limit to 
44 percent of the maximum tax rate for industrial 
income, but would help finance the favorite treatment 
for big income earners by worse depreciation conditions. 








Not only the scientific advisory council with the Min- 
istry of Finance has doubts whether this regulation will 
“stand the test of a constututional review.” 


The tax law, that much ts certain even now, will become 
even more complex. Klaus Tipke ts not surprised about 
that. According to the renowned professor for tax law, 
“scatterbrains” are at work in Bonn. 


DIHT Assesses Economic Situation in East 


AU 0804171093 Duesseldorf HANDELSBLATT in 
German 8 Apr 93 p § 


[Report signed “sm”: “DIHT Puts Stakes On Medium- 
Sized Industry in East”’} 


{Text} Bonn, 7 April—The Federation of German 
Chambers of Industry and Commerce [DIHT] has 
painted a differentiated picture of the economic situa- 
tion in eastern Germany, based on reports of the cham- 
bers in the new federal laender. On the one hand, they 
complain about the fact that east German companies are 
not awarded public contracts. On the other, they say that 
new medium-sized companies are being set up in the 
new laender that are planning to carry out increasing 
investments. 


The chambers of industry and commerce say there are 
increasing problems in connection with the awarding of 
public contracts to east German companies. The periods 
of time within which tenders can be submitted are too 
short for inexperienced companies to react in time and 
therefore reduce their chance of competition. East 
German companies also profit too little from measures 
for the benefit of the new federal laender making it easier 
for them to be awarded contracts. In addition, use is too 
often made of limited invitations to tender or single 
tender actions instead of public invitations to tender. 
The result is that often awards are not given to east 
German. but rather to west German companies. 


An almost unsurmountable barrier for east German 
applicants 1s the practice of some contract awarders to 
demand proof of three years of professional experience 
as a prerequisite for the awarding of a contract. Calling 
in consultative firms to carry out entire east German 
procurement programs leads to disadvantages for east 
German companies. Such consultative firms often prefer 
west German products or even insist on west German 
products, say the east German chambers. 


Despite these problems, many medium-sized companies 
have meanwhile apparently gained a foothold on the 
market. According to the DIHT, the number of indus- 
trial enterprises listed in the commercial register 
increased by more than 50 percent between January 
1992 and January 1993—from 11,000 to 17,000. In the 
same period of time, the number of service undertakings 
increased by 45 percent to over 2,000. Whereas the 
number of small traders increased by no more than 20 
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percent to 350,000, the number of companies listed in 
the commercial register increased by 85 percent to 
64,000. 


Approximately 40 percent of the companies interviewed 
in the new laender are expecting higher investment for 
1993 than last year. The DIHT estimates that the invest- 
ment volume of private companies will total about 70 
billion German marks [DM], out of which about DM18 
billion will be invested by west German companies. 


In Saxony, readiness to invest is particularly great. The 
Trust Agency reports particularly good privatization 
results of small and medium-sized companies in this 
region. Usually these compénies are most successful 
regarding the modernization of their company struc- 
tures. According to the DIHT analysis, the investment 
plans of industrial enterprises represent a particularly 
favorable aspect in a generally friendly picture. Saxony- 
Anhalt ranks at the top in this respect, says the DIHT. 


—— May Strike in Wake of Solidarity 
act 


93EN03134 Duesseldorf WIRTSCHAFTSWOCHE in 
German 19 Mar 93 pp 14-18 


[Article by Annette Ruess: “Horses of Different Color, 
After the Bonn Compromise, the Pressure on the Unions 
Is Growing; Can the Metalworkers Strike in the East Stull 
Be Avoided?” ] 


[Text] There is great fun and merriment in the Bonn 
government district. Following the successful Solidarity 
Pact talks last weekend, the politicians celebrated their 
compromise: Bjoern Engholm, the SPD [Social Demo- 
cratic Party of Germany] chairman, spoke of a “tremen- 
dous progress”; Werner Muensch, minister president of 
Saxony-Anhalt, praised the “fantastic achievement”; 
and Berndt Seite, minister president of Mecklenburg- 
Western Pomerania, even had a “continuous feeling of 
happiness.” 


That lasted only 24 hours. As early as Monday, one of 
the architects of the pact. SPD social expert Rudolf 
Dressler, called the weekend decisions into question. 
The Solidarity Pact is only an East Reconstruction 
program, according to the deputy SPD parliamentary 
caucus chairman; however, ‘a conclusive concept for the 
west” is missing. The round of notables did indeed agree 
to a new distribution of funds for unified Germany, but 
it is unclear how the 9 billion German marks [DM] 
agreed upon is to be scraped together. Moreover, the 
laboriously patched-together supplementary budget ts 
worthless again. 


But the Federal Government does not want to permit 
criticism; without further ado it declared the debate 
ended. Instead the labor unions came into focus. After 
industry had given its consent and politics had done its 
homework, according to the substance of what ts said in 
Bonn, it is now the labor unions turn to practice 
moderation in eastern Germany. 
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Thus Economics Minister Guenter Rexrodt demands 
“economically correct behavior” from the employee 
representatives. According to the FDP [Free Democratic 
Party] member, there have been “reasonable wage se 
tlements” in the west. In fact: After the 3-percent com- 
promise in public service, moderate results are also 
emerging in the current round of bargaining in the 
construction and printing industries. 


But in the eastern German wage negotiations, there 1s a 
storm brewing. After the termination of the graduated 
plan by the employers of the metallurgical industry, IG 
Metall [Metalworkers Industrial Union] is making prep- 
arations for a gigantic wave of strikes between Sassnitz 
and Suhl in early Apml. But the metalworkers organiza- 
tion 1s NOW cOMing under increasingly strong pressure. 
The “glaring unemployment in the East’ and “the 
highest wage increases 1n history,” according to Bundes- 
bank directorate member Otmar Issing “simply do not 
go together.” Magdeburg’s chief of government Muensch 
has declared the wage dispute to be his own top priority 
and has invited the contracting parties to top-level talks. 


Of course, IG Metall chief Franz Steinkuehler has little 
interest in that; he sees the other side but not the labor 
unions in a tight spot. Steinkuehler: “Now a pay-policy 
course correction by the employers has to follow.” 


And to prove that the Bonn result leaves it cold. IG 
Metall called the mediation talks for the eastern German 
stee! industry with its 20,000 employees a failure. Soli- 
darity Pact and wage negotiations are “horses of dif- 
ferent colors,” Berlin district director Horst Wagner 
emphasized. Largely unnoticed by the public, the parties 
to the wage negotiations discussed wage opening clauses 
in five mediation rounds. But IG Metall finally insisted 
on adherence to the graduated pay scale agreements. 
“After all, it is not possible for us to mobilize our 
members for months,’ a Dresden IG Metall functionary 
says, “and then compromise in the case of steel.” 


But whether or not the 400.000 eastern metalworkers 
actually will strike for the 26-percent wage increase. not 
even battle-tested western functionaries are quite cer- 
tain. Many workers shy away from this final step because 
of worry for their job. To Heinz Winter, shop council 
member with the Schwermaschinenbau AG [Heavy 
Machine Building Corporation] in Wildau, his col- 
leagues appear to him to be “more resigned”’ than ready 
to strike. 


But the employer camp also shows softening tendencies. 
Many entrepreneurs fear for the social climate if there 1s 
a strike in their plant. Thus Rudolf Blum, manager of 
Kontaktbauelemente and Sondermaschinen Gornsdorf 
GmbH [Contact Components and Special Machines, 
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Ltd.] does officially adhere to the 9 percent recom- 
mended by Gesamtmetall. But the manager has already 
signaled the 26-percent increase to his shop council 
member. Now the politicians in eastern Germany hope 
that the wage fronts will continue to crumble in the 
coming weeks. “The labor peace,” according to Muen- 
sch, 1s “now of extraordinary importance.” 


Bremen Police Arrest Smugglers of Radioactive 
Material 


AU0804145093 Munich SUEDDEUTSCHE ZEITUNG 
in German 8 Apr 93 p 2 


[“‘ram”’-signed report: “Four Smugglers of Nuclear Mate- 
rial Arrested in Bremen”™] 


[Text] The Bremen police have succeeded in dealing a 
blow to the international nuclear mafia: On Tuesday [6 
April] criminal investigation officers arrested four sus- 
pected smugglers of nuclear material and seized some 
slightly radioactive uranium powder. The material was 
to be handed over at the Weser stadium in Bremen. A 
reporter on the private television station VOX had 
established contact with the smugglers of nuclear mate- 
rial and informed the police. 


An analysis by the Bremen Institue for Measurement of 
Radioactivity, however, revealed that this supposed plu- 
tonium was tn fact slightly radioactive uranium powder. 
According to Gerold Kirchner of the measuring institute, 
the whole operation shows “expert knowledge and pro- 
fessionalism™ on the part of the smugglers and has to be 
“taken absolutely seriously.” A new quality is involved 
here as compared with previous cases. The police tem- 
porarily detained four men—a 54-year-old Belgian and 
three Slovaks aged 46. 41, and 36. As the public prose- 
cutor announced, arrest warrants on the basis of an 
attempted violation of the law on military materiels are 
to be issued for the men. 


A large number of police officers and special units of the 
Bremen police stopped two passenger vehicles coming 
from Bratislava on Tuesday evening after a VOX jour- 
nalist had informed the authorities about the agreed 
handover. With the help of special remote measuring 
methods, police were able to establish the harmlessness 
of the material before its seizure and rule out any danger 
to the police and the population. 


The radiation expert described the lead container in 
which the material was transported as “unprofessional.” 
The powder itself was in a jam jar. Investigations have 
not yet been completed. but according to current find- 
ings, natural uranium or slightly enriched but not weap- 
ons-grade uranium is involved, which 1s typical of Soviet 
nuclear reactors. However, the expert pointed out that he 
cannot rule out the possibility that the powder originated 
in an east German reprocessing plant. 
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The German intermediary, whose whereabouts are known 
to the police, was offered four grams of californium, 24 
600-gram lots of plutonium, and 25 kg of highly enriched U 
{uranium]-235 by the suspected smugglers. For the pluto- 
nium, a price of $3 million was agreed upon. 


According to the public prosecutor who ts investigating 
the case, “the whole matter is difficult to assess.” 
Attempted fraud might be involved. After the conclusion 
of the investigations, the radioactive powder will have to 
be stored as radioactive waste. 
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Prime Minister Balladur Addresses National 
Assembly 


LD0804200793 Paris France-3 Television Network in 
French 1309 GMT 8 Apr 93 


{Address by Prime Minister Edouard Balladur to the 
National Assembly in Paris—live; monitored in 


progress] 


[Excerpts] ...reunification of Germany, disturbs the 
financial markets, and weighs heavily on interest rates. 
This international situation is all the more worrying 
given that France has not organized itself to confront this 
new world and to better ensure its own position in it. 


Our military system, which is called on for many mis- 
sions, finds it difficult to respond to all that is expected 
of it. We must determine how our defense policy should 
develop, in what political and strategic thinking it should 
be encompassed, what precise strength has to be given to 
the concept of European union at the military level. 
Finally, who does not know that the balance and robust- 
ness of the African developing countries, with which 
France maintains privileged relations of cooperation, are 
threatened? 


As far as internal matters are concerned, France has to 
confront an economic and social situation that is more 
serious than any of those that it has known over the past 
40 or so years when it overcame the consequences of the 
war. Our whole society is questioning itself or is too 
often doubtful. Worsening insecurity and unemploy- 
ment sows anxiety in the minds of the French people and 
the impotence of earlier governments in limiting both 
has increased their anxieties. 


The crisis in the suburbs and cities is a serious one. The 
uncertainties of young people over their futures are deep. 
All this has led to a moral crisis and to the serious 
mistakes at the beginning of the eighties, the conse- 
quences of which we are still enduring. These mistakes, 
characterized as they were by a wish to ensure social 
progress without seeking to give it a real economic basis, 
were to compound another mistake during 1988 to 1990. 
A historic chance to reform French society in a period of 
growth was missed. Moreover, our country is witnessing 
a crisis of the state. The latter no longer plays its role of 
guarantor of social order and solidarity in a satisfactory 
way. It finds it difficult to assume its kingly responsibil- 
ities, which are essential in the fields of the legal system 
and security. 


Thus, I have briefly described the situation that the 
French people have asked us to right. Not everything is 
yet known and to act, we must know more, particularly 
on the real size of public deficits—the figures are 
increasing every day—on the exact financial situation of 
the social benefit systems, on the ability of our educa- 
tional system to give our young people the keys to their 
future, on the conditions that will permit our agriculture 
to be guaranteed its more rightful place in our economy. 
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Thus, I have asked a commission comprising indepen- 
dent figures—and I hope the two assemblies will be so 
good as to give their support to this—to draw up a 
picture of the situation in our country in all the fields of 
public life, and this will not only be a financial picture. 
The commission will be chaired by the state prosecutor 
at the Audit Court. People must not misunderstand me; 
it is not a matter of doing as others have done at other 
times and of finding polemical arguments in this picture 
but, on the basis of its findings, of drawing up the new 
policy that the country wishes for. [appalause] Ladies 
and gentlemen, we will have to wage this new policy in 
the midst of an economic and social crisis; we know and 
accept this. [passage omitted] 


It is because the situation is grave that we have decided, 
in spite of the risks this may involve, to assume the 
responsibility of power. It is also because we have the 
conviction that different things are possible, that a 
different policy exists that will give the French people 
back confidence in themselves and in France. This is 
why I am calling on you to demonstrate effort and 
cohesion. 


How can a worried France become a confident France 
that is united in its efforts? Only a policy of reform will 
allow this. 


Only this policy will make an example of our country 
again, that of a stronger arid also more just France; a 
France that is varied and respects the principles of 
decentralization but also more dymanic and more 
coherent; a France that drives European construction 
and that is also determined to remain itself, a France that 
shows more solidarity toward the other nations of the 
world. 


Our wish is to create a new French example that will 
permit us to renovate our whole society, whether in the 
fields of education, social protection, the status of wage- 
earners, the dynamism of businesses, or the reaffirma- 
tion of the role of the state. These reforms must be begun 
without delay. Let us repeat this: our country cannot 
wait. We will not resolve the problems of the nation 
without profound changes in our structures, our habits, 
our mentalities. [passage omitted] 


A policy of reform to be waged in two years before a big 
national election [presidential election] will be all the 
more difficult to implement and no one is unaware of 
this, least of all myself. But we must begin the movement 
already now even though at least five years are necessary 
for the recovery of our country; you have five years 
before you to devote yourselves to this. The measures we 
will propose to you will have to come within a timescale 
of five years that will permit you to decide clearly where 
you want to go and what the stages for getting there will 
be. 


One has to do it while remaining quite open and listening 
to all our citizens whoever they are, to any organization 
they belong to, in a spirit of tolerance and mutual 
respect. Nobody can assume to hold better solutions 
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forever. That is why I intend to invite all the political 
forces of our country having undisputed following— 
even when they are not represented in parliament—to 
meet me in the next few days. The implementation of an 
ambitious reform program needs the efficiency and 
cohesion of the authorities: efficiency and cohesion 
based on the functioning of the institutions in scrupulous 
conformity with their letter and spirit; that is, the actions 
of the government, relying on your trust, should proceed 
normally. The government, according to the Constitu- 
tion, determines and implements the policy of the nation 
and it does it under your control. The difficult period we 
are going through presupposes that everyone's efforts 
should converge to the same goal. 


We need our country to live in peace and to work in the 
months ahead with our efficiency and yours guaranteed. 
As far as | am concerned, I will not take any initiative 
that would disturb this indispensable serenity. France ts 
going through an economic, social, moral, and national 
crisis to which there is no need to add a political crisis. 
[applause] 


Such is the meaning of my remarks and acts for the past 
week, but for all that I intend fully to exercise the 
prerogatives conferred on me by the Constitution. 
[applause] It is not my intention to describe in detail to 
you all the aspects of this new policy based on reform 
and setting out a new French model but rather to outline 
the main points. If the objective is ambitious, it :llus- 
trates, however, itself clearly: strengthening the repub- 
lican state, reforming our economy to create employ- 
ment, guaranteeing essential solidarity in our society, 
and, finally, to put France in a better standing in Europe 
and in the world. These four principles will guide our 
action. 


The first aspect: strengthening the republican state and 
rebuilding a balanced democracy in which rules of 
morality and the principles of tolerance and impartiality 
are better respected. Too often citizens have the feeling 
that the state is possessed and not served by those who 
govern. [applause] Too often they have the feeling that it 
is not at the service of everyone. In the first piace, the 
work of parliament has to be facilitated and the relations 
of parliament with the government improved. The gov- 
ernment, fully anxious to exercise its constitutional 
prerogatives, will nevertheless see to it that parliamen- 
tary initiatives are respected. Whenever this is possible 
in the field concerned, it will encourage the inclusion on 
the agenda of a private member's bill. [applause] It will 
also be very attentive to requests for inclusion put 
forward by the chairmen of groups and commissions. It 
is proper that with this end in view, the timetable of 
proceedings should take careful account of the available 
time for the exercise of a right that the elected represen- 
tatives rightly consider to be fundamental 


The improvement of the workings of justice in a repub- 
lican system is a priority aim. To better ensure the 
independence of justice, a reform of the higher council of 
the magistracy will be proposed to you. Its composition, 
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the rules of its functioning, and its responsibilities will be 
changed to protect the careers of magistrates from polit- 
ical pressure wherever these may come from. [applause] 


On the other hand, the Public Prosecutor's Office will no 
longer be asked not to implement any written instruc- 
tions to be added to files on the order from the justice 
Ministry. [applause] One has to dissipate the heavy 
atmosphere of malaise hovering over our public life. The 
very recent reform of the penal procedure should be 
reexamined. [applause] If the law were fully applied, the 
functioning of justice would be completely deadlocked. 
The state minister, keeper of the seal and justice min- 
ister, intends to propose as soon as possible a reform of 
this text, distinguishing the dispositions that deserve to 
be kept because they correspond to a progress in our law 
from those that should be modified. I have trust in our 
magistracy, in its conception of rights, in its sense of 
responsibility vis-a-vis the nation. 


I ask all the magistrates to refrain from getting involved 
in political debates and to [applause] insure in any 
circumstance the independence, the serenity of justice, 
as well as the respect of the right of the defense. 
[applause] I also add that their material status will be the 
subject of essential measures to give them the standing 
they deserve in society. [applause] Third, how one can 
ignore that French administration, for a long time the 
object of admiration throughout the world because of its 
quality and its impartiality, 1s going through a crisis. 
French administration is ignored, criticized, and seri- 
ously threatened by politicization. [applause] Such a 
Situation iS contrary to the republican tradition. 
[applause] This tradition should be regained because on 
it depends the respect of the state and adhesion of 
citizens to democracy. The depoliticization of appoint- 
ments and promotions should be a priority task so the 
State 15 given back to the citizens. [sustained applause] 
[passage omitted] 


No one is unaware of the difficulty of the task of the 
security forces; all the necessary provisions will be made 
for their work at the service of a state of law to be 
facilitated with respect to our juridical principles and the 
legitimate rights of the citizens. From this point of view, 
I fully approve of the action of the minister of state who, 
following tragic affairs, has just called on the security 
forces to show discipli ve and self-restraint in the exercise 
of their mission. [applause] [passage omitted] The legal 
framework in which their actions take place has to be 
improved to make them more effective. | am thinking 
particularly of identification checks and the fight against 
organized criminal gangs. We will have to improve the 
fight against petty and medium-level crime. Thanks to a 
better organization of our judicial system, offenses that 
do not attract punishment at the moment will have to be 
made lable to prosecution, | am thinking of neighbor- 
hood judges in this connection. A reaffirmation of the 
authority of the state will also have to be extended to the 
sensitive districts where the laws of the republic. as well 
as a spirit of solidarity, must prevail. 
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Finally, it will be necessary to strengthen the fight against 
drug addiction, a danger for our young people and a 
factor of social disintegration and crime. To this end, in 
addit’on to the strengthening of the reception facilities 
that allow drug addicts to be helped to overcome their 
difficulty, it 1s advisable for us to strengthen the action 
waged against organized crime. [passage omitted] 


We have to wage a policy of immigration that 1s clear, 
courageous, and at the same time respectful of human 
rights. A coherent policy of immigration demands first 
that an end is put to unlawful stays: it also presupposes 
that decisions on expulsions and sending people back to 
the borders will be carried out. [applause] Checks at 
borders and in the national territory will be strengthened 
and illegal labor vigorously cracked down on. [applause] 
But it is not enought to apply the law; it has to be 
changed when it 1s not suited to our needs. The condi- 
tions for the entry and stay of foreigners in France have 
to be defined in a more strict manner. France 1s an old 
nation that intends to remain itself, it must also be 
respectful of those who are inspired by a sincere desire to 
stay peaceably and legally and respect our laws and 
principles. Those who want to be French will have 
expressly to make this choice. [applause] Thus the 
nationalities code will be revised as recommended by the 
commisson chaired by Mr. Marceau Long in 1987; its 
proposals have already been adopted by the Senate. 
[applause] 


Finally, the republican state means institutions adapted 
to our time. Those of the Fifth Republic are good in their 
principles and essential modalities; one should preserve 
them. Some adjustments are necessary. however. I have 
been aware of that for many years. Essential is the 
preoccupation with a better institutional balance, which 
does not, it seems to me, in our present time deserve to 
be the priority. [applause] 


It 1s without a doubt very ambitious to try to modify 
dozens of points of our Constitution. On the other hand, 
it seems obvious to me that two reforms should be the 
subject of our immediate thoughts. First. the composi- 
tion and the functioning of the Supreme Court, and 
second, the status of the magistrates corps. One should 
perhaps also envisage later the extension of the use and 
procedures of the referendum procedure. which. as you 
know, I have always wished for. [applause] 


The second orientation of our action ts to clean up the 
economy at the service of employment, to recreate a 
French model of society. This implies that we redress the 
economy of our country, which has been badly affected 
by the crisis and the bad social, financial, and budgetary 
results of the previous management. [applause] 


We express our will to define margins of maneuver 
enabling a stronger economic growth and thus an 
improvement of the employment situation. This is for us 
an absolute priority, it is imperative for us to get out of 
the stagnation that has settled down in our economy and 
that threatens our future. 
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To clean up our economy, the first condition ts naturally 
the stability of our currency. I insist on reiterating my 
attachment to the present parity between the franc and 
the Deutsche mark. It is the basis of the European 
Monetary System. and the condition for a durable fall of 
interest rates that has, to a large extent, already been 
started. This will contribute to restoring dynamism to 
investments and consumption. It is above anything else, 
in my view, a national objective. I intend to reach that by 
undertaking a dialogue with all our partners and with 
Germany in the first place. as the future of Europe— 
besides the monetary and economic situation—depends 
on the strength of the Franco-German couple. 


Both our countries should contribute with their share in 
the action by following a budgetary, monetary. and tax 
policy that avoids differences in the development of the 
economies and that makes natural, stable, and durable 
the relation between the currencies. This return to trust 
that is the guarantee for a durable fall of interest rates 
implies a clear affirmation and definition of the 
autonomy of the Bank of France. A bill will be submitted 
in the next few weeks to undertake this reform, which 
will allow our institutions to undertake with other cen- 
tral banks, particularly with the Bundesbank, a construc- 
tive dialogue, based on cooperation and considering 
common interests. The great periods of the history of 
France have always been the periods when its currency 
was strong. The stability of the franc, guaranteed by the 
autonomy of the issuing institution, 1s an objective in 
itself, a national objective, made rather necessary by the 
general floating of currencies in the world. 


Reestablishing trust in our currency and recovering our 
economy need to immediately define the necessary 
means to implement priority measures. | have asked the 
budget minister to prepare a bill called the supplemen- 
tary budget, prepared on the basis of an honest forecast. 
It should examine the extent of the real deficit of the 
State’s budget, considering committed spending and the 
forecast level of revenue. It should result in savings 
worth at least 20 billion francs. 


I have already warned the public that we will be forced to 
ask everybody for sacrifices to ensure economic 
recovery. I will make sure that the less fortunate French 
people, those who are already needy, are exempt from 
this necessary effort. [passage omitted] 


The second priority after housing and the construction 
industry is the alleviation of the cost of employment. 
The regular increase of the cost of labor has been one of 
the basic causes of the increase of unemployment, which 
is why I have asked the the minister of state and the 
minister of social affairs, health, and towns, and the 
minister of employment and professional training to 
rapidly formulate proposals on this subject. The objec- 
tive is to sharply reduce the cost of employment of 
persons with a minimum wage or slightly under. This 
will lead to a permanent reduction of the cost of labor. 
[passage omitted] 








30 FRANCE 


Beyond these immediate measures, we should undertake 
a medium- and long-term social and economic action 
that forms the basis of this legislation. Three principles 
should guide it: the reduction of unemployment, the 
control of public finances, and the modernization of our 
economic structure. Absolute priority will be given to 
employment. It is certainly not possible regarding this 
subject to commit oneself to figure-linked objectives, but 
we should do as well as or even better than our main 
partners. If today our unemployment rate is equal to that 
of the western part of Germany, our country would have 
1 million less unemployed. A five-year orientation law— 
I will come back to this—a bill prepared on the basis of 
dialogue with the trade unions, should define the prin- 
ciples of the long-term policy on employment. With that, 
a commission composed of national and international 
personalities will be set up. It will study all the measures 
that would eliminate the structural obstacle to the cre- 
ation of jobs in our society. Its conclusions will be 
presented to you during the spring session of 1994. 
[passage omitted] 


Modernization also consists of a great program of priva- 
tization, open and sincere this time. [applause] Only the 
companies of the sectors where there is competition will 
be concerned. Their management will then be more 
modern and adaptable. Savings will be invested in the 
most useful ways. The privatization will also be accom- 
panied by the necessary control over public spending. 
The draft law will be inspired by the principles of the 
prevarications of 1986, with the necessary changes. [pas- 
sage Omitted] 


It is also absolutely necessary to take every necessary 
measure to increase savings. 


We must ask for the legitimate and necessary compen- 
sation for our farmers. Let us be aware of this, ladies and 
gentlemen deputies; we cannot wait for everything from 
Brussels. It is necessary that national measures are taken 
so that the agricultural enterprise gets the necessary 
means for ensuring its profitability. Lessons must be 
drawn on the fiscal, social, and financial planes. 


As far as the GATT negotiations are concerned, I con- 
firm—after the foreign minister, whom I congratulate on 
the success of his mission, has already done—that we are 
calling for a discussion, not only on agriculture but also 
on the other files that have not yet been settled. 


We do not accept, and the minister of industry and 
foreign trade knows this better than me, a stage-by-stage 
system of negotiations, which leads the European coun- 
tries toward a scattered front and does not allow a 
comprehensive view of what is happening in the world 
[applause] 


To ensure the future of agriculture, the professional 
organizations that I received the day before yesterday [6 
April] will be invited to the Matignon Hotel [prime 
minister's office] early in May to debate the measures 
that will have to be taken and the positions that will have 
to be defended. We will examine together whether it is 
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necessary to prepare a five-year law on the future of 
agriculture and the rural sector. [passage omitted] 


Ladies and gentlemen, | would like now to consider the 
fourth principle of our action. How to further secure 
France’s position in Europe and the world. France is not 
alone; it must not be alone. It neither has the desire nor 
interest to do so. In the last half century, it has set a 
mission for itself: to fully share in the progress of 
European construction. The whole balance of the conti- 
nent has been disrupted by the collapse of the Soviet 
Union and by the unification of Germany. The single 
market has been functioning since | January 1993. The 
treaty of European union has been ratified by 10 of the 
Signatories, including France. Now we must go ahead. 
[passage omitted] France must fight against this destruc- 
tive evolution. It must proclaim the wish for effective 
and active European cooperation. At the same time, we 
must preserve our nation’s capacity to be powerful and 
active and see to it that Europe asserts itself in the world 
so that it 1s perceived by everyone not as a risk but as an 
additional means of growth and economic force, an 
additional guarantee of influence and solidity. This 
realistic European policy is inspired by an idea with 
which I have always agreed: there is no antagonism 
between the interests of the nation and the interests of a 
European construction that respects the nation. This 
policy will be pursued with you. The norms voted on by 
the French parliament in the spring of 1992 will be 
enforced. They say the laws stemming from the Commu- 
nity must be submitted to preliminary and tighter con- 
trol of the French lawmakers. [applause] 


But let us not be mistaken. If interest rates are too high 
in Our country this is not only because of the policy of 
Our partners; it 1s also because the state weighs too 
heavily on the financial markets because of excessive 
indebtedness and because it imposes too heavy levies on 
the economy. [applause] It 1s also because the French do 
not invest enough of their savings in productive sectors. 
[passage omitted] 


We must find solutions to the evils threatening to 
destroy the social fabric of the nation. [passage omitted] 
At the end of April, representatives of union and profes- 
sional organizations will be invited to take part in a 
conference that I will hold with the responsible ministers 
at my office. The aim of that conference will be to draw 
up a list of the social problems that our country has to 
resolve in the short and medium term to establish a 
timetable for studies that will permit the choices and 
solutions to be identified; the results of these studies will 
be the subject of a further conference bringing together 
the organizations as a whole at the end of the summer. 
French society will not be reformed in preparation for 
the future without support, consultation, and coopera- 
tion from all. 


Four issues are priorities: the first and most important ts 
the fight against unemployment. Our objective—and | 
think it 1s essential we come back to this—is to draw up, 
in liaison with the union and professional organizations 
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and hopefully with their agreement—the bases of a 
five-year law on defense of employment, its aim would 
be to seek all possible means for developing employ- 
ment, particularly through reducing the costs of employ- 
ment, relaxing the constraints on employment, devel- 
oping training and apprenticeships for young people, 
who in my eyes represent an urgent priority. [passage 
omitted] The second objective is to save our social 
benefit systems from the financial crisis in which they 
are stuck as a result of the lack of action by earlier 
governments. [passage omitted] The third objective of 
our social reform is an improvement in the status of 
wage earners. It is a question of further developing 
participation in the management of businesses, in their 
capital and profits. [passage omitted] The fourth objec- 
tive of our social reform will be to resolve the new 
Situations of precariousness and dependency that the 
development of society and the lengthening of people's 
lifespans are making evident. I am thinking in particular 
of elderly dependent people; the means of insuring they 
have a dignified old age have to be found. I am thinking 
of the handicapped. I am thinking of the homeless. 


I am also thinking of the victims of the major modern 
epidemics, first and foremost AIDS, against which we 
must fight with a policy of prevention carried out rest- 
lessly. I intend to ask a senior scientist to review the 
Situation as far as research is concerned and the means to 
improve it. [passage omitted] 


Thus, I am taking steps so that our country’s cultural 
influence abroad is supported in a more effective way: 
the minister of culture and Francophone affairs will 
apply himself to this, in liaison with the minister of 
communications, whom I am asking to ensure that the 
public radio and television channels completely fulfill 
their public service mission. The officials in charge of the 
public channels will be invited to propose measures to 
this effect. [passage omitted] 


France is suffering. France is suffering from the condi- 
tions in which the negotiations on the reform of the 
Common Agricultural Policy were waged. [applause] It 
fears; it fears that these provisions will be further wors- 
ened by the current discussions on the GATT. [applause] 
It seems to me to be essential to ensure the future of 
French agriculture in equitable, solid, lasting conditions 
for reasons that are at the same time moral, national, 
cultural, economic, and political. [applause] There are 
not many fields in which France is the world’s second 
largest exporter but it is in the field of agriculture and it 
must remain so. [applause] We cannot resign ourselves 
to a weakened French agriculture and everyone must 
understand this. We cannot accept the unacceptable and 
we intend to be able to count on the solidarity of our 
partners. As far as the Common Agricultural Policy ts 
concerned, it is absolutely vital that we obtain from them 
an assurance that they will not become the subject of a 
fussy and complex application. We must act in such a 
way that the idea of a Community preference is reaf- 
firmed. [applause] 
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Proposals will be made to you so that the assemblies will 
be in the position to carry out this regular and necessary 
control, which they always demanded. I am sure that the 
assemblies are happy to exert this control; | will make 
sure they will. You will certainly also ask yourself 
questions about the electoral system for European Par- 
liament elections to bring the citizens and the represen- 
tatives closer. [applause] 


The goals of European policy are clear: to deepen the 
dialogue with our partners, above all Germany and the 
United Kingdom, revitalize the common policies now in 
reversion, especially in the field of industry; to limit 
unwanted increases in the budget; to submit the too 
bureaucratic activity of the Commission to tighter con- 
trol [applause] so that the Community can also share in 
the great effort to restore financial balances started by all 
the European countries [applause]; last but not least: 
reinforcing the European Monetary System which exists 
thanks to the initiative of President Giscard d’Estaing 
and which ts based on the idea that a balanced develop- 
ment of exchanges 1s linked to monetary stability. 
[applause] [passage omitted] 


At the same time. we must contynue to invite our 
partners to have a stronger military and political cohe- 
sion, which will allow Europe to be better off when facing 
the rest of the world. We must make sure that all our 
European partners become aware that political stability 
and economic improvements in the countries of Central 
and Eastern Europe, Russia in particular, are vital issues 
for all of us. We must prepare ourselves to welcome the 
countries of Central and Eastern Europe within the EC. 
They must first be associated with it politically while 
their reforms allow them to be associated with it eco- 
nomically. [applause] As for the rest, we will see later. 
[passage omitted] Our defence policy is still paramount. 
France must be based on the analysis of the new situa- 
tion. What are the dangers that we must face? With 
which allies? In which circumstances? Within which 
Organizations? With which means? Classical and 
nuclear? With what military, technical, and industrial 
cooperation with our partners? Of course we want 
France, with renewed military equipment, to be a lively 
part of a real European defense entity set up in close 
cooperation with our American allies and friends. But 
this being said, there are still many questions that must 
be answered. This will be the task for next year. To do so, 
together with all the authorities of the state, a think tank 
on these problems will be organized. The results of it will 
be submitted to you next spring. Our goal, the goal of the 
defense minister and me, is to prepare an official report 
analyzing the new situation in which we are, the possible 
menace, and the ways for our country to ensure its 
independence and its survival under any circumstances. 
We cannot run the risk of finding ourselves in the future 
in a Situation in which our Army would not have all the 
necessary means to carry out the missions assigned by 
the political power anywhere in the world where it ts 
thought to be useful. [applause] [passage omitted] 
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I can say now that whatever the difficulties, we will do 
everything, everything. to guarantee the durability of our 
nuclear capability and its modernization. [applause] Our 
Status as a permanent UN Security Council member will 
help us to do so. 


But France's foreign policy cannot be reduced either to 
its European policy or to its defense policy; it must have 
a different dimension, a world dimension. We must 
reaffirm our special! responsibilities toward Africa both 
in the cultural and economic fields at a time when that 
continent is undergoing a very profound crisis and is 
s)/ffering from the terrible scourges of epidemics, wars, 
and famine. Our solidarity toward it must be faultless 
but exacting. There as elsewhere. we strongly wish for a 
development that is in the service of man and his 
dignity. There will be no peace in the world for as long as 
the economic, monetary, and fin imbalances per- 
sist. It is these that prevent any « nce in the devel- 
opment of the most advanced nations: these that 
threaten stability and progress. these. above all, that 
make the poor peoples even poorer. In this field, France 
must assign itself a mission—that of working to develop 
a world system of trade and exchanges based on equality 
of responsibilities, equality of rights, and respect for all 
legitimate interests. Moreover, and I have not stopped 
repeating this for years, who does not see that for the past 
20 years the destruction of the international monetary 
system has disrupted exchanges. sparked inflation—and., 
today, a sort of recession—<created financial deficits, 
increased interest rates, and increased unemployment in 
proportions that are becoming unbearable. No ordered 
development of the world is possible without a stable 
monetary organization permitting growth. To achieve 
this, the government will make proposals to our partners, 
but it is obvious that these proposals will be all the more 
credible if we have previously been able to put our own 
affairs back in order. Throughout history, which has so 
often seen the peoples of Europe confronting one 
another, big international conferences have been held 
with the aim of restoring peace. ordegg@and balance. 
[passage omitted] It would seem to me Mabie as has 
been suggested, for an international conference to be 
held with the aim of stabilizing the situation in Europe 
and to bring balance to it. That conference could be 
rrepared in the framework of European umon and its 
conclusions then submitted to tic CSCE 


[Passage omitted] To these numerous reforms one 
should associat’ all women and men. whatever the party 
or tendency to which they belong. Governing ts not for 
the benefit of one social category against another. { 
some regions against others, or for some interests aga 
othe;s. It is about rallying—as goes the message left to us 
by General De Gaulle—the greatest number of the 
French people in the service of the action of recovers 
without partisan mentality. and with tolemnce and 
understanding. I will always remain open to all necessary 
consultations for the rallying of all the French people for 
our common heritage, which we must ne:ther tear up nor 
threaten. It is the great effort of recovery. rallying, and 
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tolerance to which the government ts inviting you ladies 
and gentlemen. In application of Article 49 of the 
constitution, I engage the responsibility of my govern- 
ment on this present general policy statement, which | 
invite the National Assembly to approve. Allow me, 
{repeats himself] allow me ladies and gentlemen, to end 
on a rather personal note. During my life, during the 
biggest part of life, I have served the state, particularly 
with President Georges Pompidou, this greatest 
Frenchman that I am honored to have served. It was a 
rich and happy period to which destiny gave a very 
sudden end. Years later | entered public life under the 
aegis and on the demand of Jacques Chirac, to whom ties 
of an unbroken friendship have linked me for a long 
time. Thanks to his competence and his courage, his 
government undertook between 1986 and 1988 a posi- 
tive action for France. Thanks to his constant support, | 
managed to carry out the mission he entrusted me with 
successfully. [passage omitted] Let's not be afraid of 
taking risks, together we will build a new model of 
France. [applause] 


Government Obtains Vote of Confidence 


AU0804 194693 Paris AFP in English 1912 GMT 8 Apr 
93 


[Text] Paris, April 8 (AFP}—The government of Prime 
Minister Edouard Balladur, which took office on March 
30, Thursday night [8 April] obtained a confidence vote. 
obtaining the approval of 457 of the 540 members 
present. 


There were 81 votes against and two abstentions, 
Assembly Speaker Philippe Seguin said 


Paris Says No-Fly Zone Enforcement Up to UN 


AU0804 145693 Paris AFP in English 1318 GMT 8 Apr 
93 


[Text] Paris. April 8 (AFP)}—France stressed Thursday 
{8 April] that the operation to enforce the no-fly zone 
over Bosnia-Herzegovina must remain under the 
authority of the UN Security Council and be coordinated 
by the UN secretary general and UN protection forces. 


The government statement came amid reports out of 
Brussels that France and the United States were at odds 
over the necessity to obtain permission from UN Secre- 
tary General Butrus Butrus-Ghali before NATO air 
patrols could shoot down vioiators of the flight ban 


Discussions are currently underway among NATO's 16 
member countries to coordinate the enforcement of the 
Security Council Resolution 816 which was adopted last 
week 


Overall. the Dutch have agreed to supply 18 warplanes 
for the operation, the French 14, the British up to 12 
Tornado F-3 fighters and the United States an unspect- 
fied number of aircraft. Canada and Germany may also 
take part. 
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The operation could star as early as Sunday [11 April], 
sources said. 


Juppe: State of GATT Negotiations 
‘Unacceptable’ 

PM0804 153093 Paris LE ONDE 
p 24 


in French 8 Apr 93 


{(Unattributed report: “France's Situation Does Not 
Permit Much Generosity.” Mr. Baliadur states.”} 


{Text] During the cabinet meeting held at the Elysee on 
Wednesday [7 April] under the chairmanship of Fran- 
cois Mitterrand, Edouard Ba!iadur expressed the view 
according to Nicolas Sarkozy. budget minister and gov- 
ernment spokesman, that “France's current financial! 
Situation does not permit much generosity outside our 
borders.” The prime minister made this statement in the 
context of a report by Economy Minister Edmond 
Alphandery on Russia's economic and financial situa- 
tion. 


The second cabinet session of the new cohabitation. 
which lasted only 45 minutes. devoted much of its ume 
to foreign affairs. Foreign Minisier Alain Juppe reported 
on his recent talks with his European counterparts and 
reaffirmed France's will to detend is interests in inter- 
national negotiations. He added. according to Mr. 
Sarkozy, that the current state of the GATT negotiations 
is “unacceptable” and that it 1s necessary to “deepen the 
compatibility” of these accords with “the new common 
agricultural policy,” yet “without rsolating ” 
agriculture. 


Mr. Juppe, the government spokesman also stressed 
said that it is a question of moving “from blocking 
tactics to making proposals. withoul in any way jcopar- 
dizing the will to protect our country’s farmers.” Doubt- 
less in order to clarify the government's position as much 
as possible in these European negotiations. the prime 
minister appointed Yves-Thibault de Silguy to the post 
of secretary general of the interminisicnal committee for 
questions of European economic cooperation 


Mr. Balladur also won approval for the decrees 
appointing |2 ministers. with the others to be approved 
next week. Finaiiy he was authorized by the cabinet to 
assume government responsibility. under Artucle 49 


Paragraph | of the Constitution, at the Nationa! 
Assembly on Thursday 8 Apri! following the presenta- 
tion of his program. Mr. Bailadur explained that he will 
also make a general policy siatement to the Senate 15 
April and that he wil! also seck a vote of confidence at 
the Luxembourg Palace Assembly [Senate] 


the issue of 
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Further on Egyptian President Mlubarak’s Talks 


Says Iran Hopes To Increase Tension 


NCO804204493 Cairo ESC Television in Arabic 1800 
GMT 8 Apr 93 


[Text] In an interview with Channel Three on French 
television, President Husni Mubarak said that Iran 
hopes to increase tension and unrest in the region. 
President Mubarak pointed to the dangers emanating 
from Iran’s support for international terrorism and 
desire to stir domestic problems in a number of Arab 
countries. including Egypt 


President Mubarak said that Iran sees Egypt as a major 
obstacle to its control of the oil fields and the Gulf 
countries. The president reiterated Egypt's commitment 
to Arab national security 


Discusses Libyan Dossier With Mitterrand 


LDOS804192093 Panis Radio France International in 
French 1830 GMT & Apr 93 


[Text] The Libyan dossier was discussed today during 
the talks held in Paris beiween Egyptian President Husmi 
Mubarak and his French counterpart. Francois Mitter- 
rand. I remind you that Husni Mubarak has just paid a 
Short 24-hour visit to France. He held talks in particular 
with the new foreign minister, Alain Juppe. this 
morning. Juppe mentioned a possible sirengihening of 
international sanctions against Tripoli in the absence of 
any progress on the situation. Let us point out all the 
same that Husni Mubarak’s visit was devoted above all 
to the situation in the Middle East. Earlier. the Egyptian 
president had gone to Washington and then to London. 


Relations Discussed; Vlubarak Departs 


VC US8041/45993 Cairo MENA in Arabic 1351 GMT8 
ipr ¥3 


[Text] Paris, 8 Apr (MENA)—An Egyptian-French 
summit between President Husni Mubarak and French 
President Francois Mitterrard was held ait the Elysee 
Palace this afternoon. Following the meeting. President 
Mubarak attended a lunch held in his honor 


The Mubarak-Mitterrand meeting lasted 90 minutes, 
after which President Mubarak left the Elysee Palace for 
Orly Airport, where he will take a direct flight to Cairo. 


President Mubarak said he hopes the Arab-Isracli talks 
will resume on 20 April because it will be such a big loss 
if they are not held on that date 


President Mubarak said he and Mitterrand discussed the 
Middle East problem, bilateral relations, the situation in 
Bosnia- Herzegovina, and several other topics. 


Answering a question on the Lockerbie issuc, President 
Mubarak said it is under discussion All parties are 
committed to implementing the UN Security Council 
resolution 
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Answering a question on his meeting with Israeli Prime 
Minister Yuzhaqg Rabin, President Mubarak said: God 
willing, soon. 


Government Launches Rwanda Conciliation 
Appeal 

P\M0504160093 Paris LE MONDE in French 4-5 Apr 
93 p 3 


[“J.1.” report: “Rwanda: France Fears Resumption of 
Fighting, Conciliation Appeal Launched”) 


[Text] Because of the revival of tension in Rwanda. 
France launched an appeal Friday, 2 April, to the various 
parties concerned, notably the Rwandan Patriotic Front 
(FPR) rebels, since Paris fears a resumption of fighting 
with the regular army next week. This appeal, also 
addressed to the United Nations and incidentally to the 
OAU, came after a mecting in the Elysee chaired by 
Francois Mitterrand and involving—in addition to 
Prime Minister Edouard Balladur—Francois Leotard. 
minister of state and defense minister, Foreign Minister 
Alain Juppe; and Cooperation Minister Miche! Roussin. 
France has two companies and a military aid detach- 
ment in Rwanda, in all some 400 men, chiefly based in 
Kigali. 


“Given the urgency of the situation.” the Quai d'Orsay 
[Foreign Ministry] noted, “France is approaching the 
UN secretary general and the countries most involved in 
the search for a peaceful solution, with a view to drawing 
their attention to the msk of violence in Rwanda. It 
appeals to the parties, notably the FPR, whose position 
in Arusha (a city in Tanzania where the two parties are 
discussing, among other things. the composition of the 
future Rwandan army—LE MONDE note) 1s intransi- 
gent, to show the will to reach a negotiated solution to 
the crisis.” 


According to French intelligence analysts, the FPR 1s 
still present in the zone it was supposed to evacuate when 
it signed, on 7 March, the Dar-es-Salaam accords 
whereby it was to withdraw to the positions 11 held prior 
to the 8 February attack. It 1s even gaining strength, with 
the arrival on the spot of heavy hardware and additonal 
munitions. The presence 1s noted, in total. of 22 FPR 
battalions, equipped with, among other things, 37mm 
guns, !07mm rocket launchers, and mortars, and able to 
count on the support of five Ugandan artillery battalions 
on the border between the two countries. 
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Butrus-Ghali’s Prudence 


As of 25 March France had withdrawn two companies 
from Rwanda (300 men) in order to station them in 
Central Africa in accordance with the Dar-es-Salaam 
accords. Apart from the assistance detachment, present 
under the 18 July 1975 agreement, there are two other 
French companies in Rwanda around Kigali airport. 
ready to evacuate foreign nationals. 


A UN Security Council resolution invites the secretary 
general to consider the deployment, within the country 
and on the Ugandan border. of an international obser- 
vation and intervention force. Butrus Butrus-Ghali, 
doubtless through prudence. has not yet made a decision, 
while the FPR. for its part, is putting forward demands 
which the Rwandan Government rejects, asking in par- 
ticular that its troops be allowed to account for 50 or 
even 60 percent of the country’s new unified army. 


Balladur Tells Farmers ‘Tride Peace’ With U.S. 
Needed 

P\10804 152893 Paris LE MONDE in French 8 Apr 93 
p 16 


{[Unattributed report: “Farming and Fishing Leaders 
Grant Balladur Government ‘Time™”] 


[Text] On Tuesday [6 April] Prime Minister Edouard 
Balladur spent some time reassuring farmers and fish- 
ermen by demonstrating his understanding of their prob- 
lems, but without making them any promises and while 
reaffirming the continuity of France's European com- 
mitments. The representatives of farmers’ and seamen’s 
organizations welcomed his wish for dialogue, granting 
him “time” to try to make progress on the crises in these 
two sectors. “The prime minister did not promise us the 
moon, this man 1s no dreamer.” commenied Alain 
Parres, chairman of the National Sea Fishing Com- 
mittee. 


Mr. Balladur asked each of these trades, which are 
hostile—sometimes violently—-to European policy. to 
draw up a list of their demands, taking into account the 
constraints. On the GATT issue and the Washington 
compromise concluded in November |992 between the 
European Commission and the Bush administration. the 
government wants to know what 1s negotiable in the 
farmers’ view. Luc Guyau, chairman of the FNSEA 
{ National Federation of Farm Operators’ Trade Unions), 
stressed that the government favors negotiation and does 
not want “discussions with our European partners” to 
end. Mr. Balladur stressed the “need to make a trade 
peace with the Americans.” Using the veto now appears 
ruled out 
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Editorial Views Clinton-Yeltsin Summit, West's 
PM0804 105693 Rome L’UNITA in Italian 5 Apr 93 p 1 


[Adriano Guerra article: “Last Card for Yeltsin™] 


[Text] So Yeltsin is returning to Moscow—he says so 
himself—with something more than he had hoped for: 
not only, and not so much, a little money for immediate 
spending (not too much, in order, among other reasons. 
not to fuel the arguments of those in Moscow who 
already accuse him of selling the country for a mess of 
potage) but a precise U.S. commitment, strengthened by 
what Clinton has already done to get Japan and Europe 
involved, too, concerning “operation Russia’s” basic 
political aim. Paradoxically, the difficulties Clinton has 
encountered with U.S. political forces and public 
Opinion in pursuing his policy toward Russia— 
difficulties which led him to prepare an aid plan aiming 
to support not Russia's economy generically (in other 
words, essentially the large state enterprises) but the 
reform policy (in other words, the privatization of those 
very enterprises}—have turned into increased personal 
support for Yeltsin. 


In short, the latter has succeeded in making sure that 
U.S. support will not go to just any old Russia but to 
“Yeltsin’s Russia” and to the country’s 89 regions. All 
this on the eve of a referendum—the one sought by the 
Moscow Congress specifically to humiliate the president 
by removing him from office through the people's vote of 
25 April—which, on paper, Yeltsin has already lost. 
(Indeed, in order to win, he would have to get more votes 
than when—and that was when his popularity was at its 
peak—he was elected leader of the Russian Federation.) 
That is some target. The voters have been told clearly 
what the stakes are. But will that be enough to prevent 
the predictable collapse of both Yeltsin and his reform 
policies? The Russian president knows he cannot harbor 
any illusions on the referendum results, and the question 
arises—thanks also to the at least apparent calm in which 
the two presidents worked in Vancouver—whether 
Yeltsin is not simply aiming to reduce the role played by 
the 25 April vote, considering it to be an important but 
not a decisive moment (thanks precisely to the punitive 
mechanism devised by the Congress with its brainstorm 
of taking as valid the majority of those with the right to 
vote rather than the vote itself) in a battle which is 
anything but over. 


In a few weeks’ time, we will know what Russia's citizens 
really think concerning their country’s present and 
future. It is through this referendum—however much it 
has been distorted by the attempt to use it as a weapon in 
the clash between the opposing forces struggling for 
power—that the Russian voters are in reality being 
offered the chance, for the first time since the new state 
was created, to make themselves heard. Their answer to 
the question concerning political elections and the new 
Constitution will be particularly significant. In fact, 
there can be no doubt that the basic issue facing the 
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country is that of replacing those structures which sur- 
vived the collapse of the USSR with new ones. For this to 
take place without irreparable traumas, the West's sup- 
port is fundamental and necessary. So, faced with the 
dramatic sequence of such tough and lacerating ordeals 
in Russia, it was the mght thing to do—and we have been 
doing it for some time—to call on Western governments 
and political forces to make a move to implement a 
policy of practical aid. After Vancouver, the need for a 
policy of Western support for the forces in Russia 
working toward reform and the construction of democ- 
racy is even stronger. Of course, not all those who lined 
up against Yeltsin in the Congress are against reform and 
democracy, and Yeltsin is clearly giving us a simplistic 
interpretation of the problem when he talks of the real 
danger of a return to the Brezhnev years, if not the Stalin 
years. There can be no doubt, however, that the bloc 
uniting SO many “centrists” with those who are nostalgic 
for the old empire in Moscow today—a bloc which is 
calling, among other things, for the repudiation of the 
foreign policy begun by Gorbachev—poses alarming 
problems and invites reflection on the many, valid 
reasons which led Clinton to overcome all delay and 
even to put at stake the consensus won during his 
presidential campaign over the Russian question. 


Amato Urges ‘New Deal’ on Employment 
P0804 140693 Milan IL GIORNALE in Italian 
7 Apr 93 p 1S 


[Fabrizio Ravoni report: “Now Amato Presses the ‘New 
Deal’ Key™] 


[Excerpt] Rome—[Prime Minister] Giuliano Amato, 
equipped with his “new deal,” arrived at the CGIL 
{Italian General Confederation of Labor] economic con- 
ference after making sure that ISTAT [National Statis- 
tics Institute] figures on February salaries preceded him. 
They were up 2.8 percent, as against an inflation figure 
of 4.5 percent. In real terms, they fell by 1.7 percent. 
There is little to be optimistic about, ISCO [National 
Institute for the Study of the Economic Situation] 
reveals. In its monthly investigation it shows a decrease 
in consumer confidence in the economic situation. And 
yet both [economist] Romano Prodi and Giuseppe De 
Rita (CNEL [National Council for Economy and Labor}) 
confirm Nobel prizewinner Franco Modighiani’s predic- 
tions: Recovery is around the corner. “We are in a 
pre-spring period,” the economist from Bologna main- 
tains. “In only two months,” the CNEL’s chairman 
stressed, “the mood has changed. Before, it was moder- 
ately pessimistic. Now it 1s moderately optimistic. That 
means things have started moving again.” 


Perhaps it is precisely for those reasons, in order not to 
have an adverse affect on expectations, that the CNEL 1s 
advising the government not to launch any economic 
maneuvers to put the state accounts in order. “There 1s 
no point,” Confindustria [General Confederation of 
Italian Industry} Director General Innocenzo Cipolietta 
explained. “The missing 17 billion lire are due to the 
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recession. They can be found through adjustments to the 
State budget.” “What 1s necessary.” UIL [Italian Feder- 
ation of Trade Unions] member Silvano Veronese. who 
edited the CNEL report on the economic situation with 
Cipolietta, added, “1s to launch a true industriai policy. 
Business competitiveness cannot be based only on deval- 
uation.” This, according to Industry Minister Giuseppe 
Guarino, “was Italy's real good fortune.” 


Amato agreed that a new industrial policy would be 
opportune. He admitted that his government has not 
launched one. As a guest of the CGIL. however, the 
prime minister chose to discuss employment. Or rather: 
on the false employment created in recent years. “The 
particular quality of Italian unemployment,” he 
observed, “consists in the fake jobs created in recent 
years: in the service industries, in public administration, 
and in businesses in which the state has a share.” In 
Amato's view, in other words, these economic sectors 
have taken on labor in the past few decades. but they 
have not created real “jobs”: indeed, they have only 
guaranteed “fixed employment” fueled by patronage. 
often of a political nature. “For years we have kept jobs 
going to which no actual work, no productivity, was 
attached.” “And if we do not tackle this problem once 
and for all,” the prime minister remarked. “no public 
debt policy will ever be able to combat the narrowness of 
the manufacturing base. The Italian state debt is partly 
due to this.” 


Having denounced the phenomenon (which 1s there for 
all to see), Amato moved on to the remedy. “Italy needs 
a huge process of mobility from fake work to real work. 
And to do this we need an industrial policy, a labor 
policy, and a research policy designed to strengthen our 
real economy.” In short, according to Amato. recovery 
cannot come only from a cut in interest rates, as entre- 
preneurs are constantly calling for (although he did not 
rule out a cut in rates by issuing stocks linked to 
European currencies, or by setting up funds with sub- 
stantial assets able to issue stocks giving dividends at real 
rates). “We must not harbor any illusions that as soon as 
interest 1s cut our banks will become competitive. our 
local transportation system will become efficient. and 
the public administration will turn into something which 
as yet it 1s not.” In the prime minister's view, “some- 
thing” extra is needed: a sort of “new deal.” “It is a tough 
challenge, requiring a consensus greater than we have 
today. But it is a challenge which nobody will be able to 
evade, neither the trade unions nor the entrepreneurs. | 
do not know if what we do in the next few days will be 
enough compared to the magnitude of the problem. But 
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this 1s where w@viil have to start. In the future, 11 will be 
up to others. But we will not be able to give certainties to 
one single Italian 3f we do not succeed in pinpointing. 
once the next three montis have passed, where work will 
come from.” [passage omitted] 


Former Justice Minister Leaves Socialist Group 


PM10604141693 Milan IL GIORNALE in Italian 
2 Apr 93 p 7 


{[Unattributed report: “Martelli leaves Italian Socialist 
Party Group and Joins Pannella™} 


[Text] Rome—{Former Justice Minister] Claudio Mar- 
telli has decided to quit the Socialist parliamentary 
group in order to join the European Federalist group as 
an “independent socialist.” Martelli announced his deci- 
sion in a letter to Federalist group chairman [Radical 
leader] Marco Pannella. 


Martelli confirms his “goodbye” to the Socialists, his 
commitment to a “yes” vote in the electoral referendum 
for a “majority and uninominal electoral reform along 
Anglo-Saxon lines. direct election of the premier, and a 
reorganization of the state along federalist lines.” The 
former justice minister also announces: “In this parlia- 
ment, | have decided to start talking politics again, and 
to encourage others to do so. As soon as possibie, we 
must set up a new government determined to tackle the 
problems of reform, the debt. and organized crime, in 
opposition both to those who seek to obstruct the work 
of the judges. and to those who use the investigations to 
penalize the government. parliament. and democratic 
life.” 


Turning to the Italian Socialist Party, Martell: affirms in 
his letter: “i am making this decision in a brotherly spirit 
toward my Socialist comrades. to whom I renew my 
‘goodbye. and with my thoughts going to the many 
friends on the Left and in nondenominational and 
Catholic circles who can join with us in building the new 
party. the democratic party which Italy needs. going 
beyond the end of the old parties and the degenerate 
form of Italian partyocracy.” 


Martelli then addresses these words to Pannella: “I see in 
your most recent intentions and in the ideas which we 
have always shared. the basis for a common commit- 
ment to support the ‘yes’ vote in the 18 April refer- 
endum, a majority and uninominal electoral reform 
along Anglo-Saxon lines. direct election of the prime 
minister, and a reorganization of the state along feder- 
alist lines.” 
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Clinter Aid Pledge to Yeltsin Seen as ‘Palliative’ 


PM0704152093 Lisbon DIARIO DE NOTICIAS in 
Portuguese 6 Apr 93 p 10 


{Martinho de Castro commentary: Vancouver Pallia- 
tives] 


[Text] Realism was the keynote of the Vancouver 
summit, from which the presidents of the United States 
and Russia returned aware of two things: full political 
support for Boris Yeltsin and virtually symbolic finan- 
cial aid offered by Bill Clinton, even though it initially 
exceeds the aid originally announced, totaling $1.6 bil- 
lion; in any event, very far from the $10 billion previ- 
ously suggested by his interlocutor. With a hostile par- 
liament and above all a referendum (25 April) with 
questions designed to the president's disadvantage, and a 
population weary of Western circles’ unkept promises 
and nearly losing interest in the summit, Yeltsin remains 
in grave domestic difficulties, and anything could 
happen. The meeting in Canada was intended precisely 
to protect the man determined to consolidate democ- 
racy, the rule of law, and the market economy. More- 
over, it took place with the weight of the White House 
leader's first major venture in the foreign policy sphere. 
Seeking to dispel the idea of interference and a negative 
interpretation in Moscow of support for a statesman who 
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is the victim of sieges of every kind, the U.S. President 
somewhat raised the stakes in immediate tangible aid, 
which is characterized by having already been approved 
and being for immediate use. This fact, combined with 
measures which affect the people's daily life, such as 
facilities concerning grain, is aimed especially at 
ensuring solutions visible to the public. Bill Clinton was 
anxious to create a twofold picture: “Yes” to the leader 
“best qualified” to direct the rebuilding of the dilapi- 
dated country. and “yes”’ to an overall strategy of coop- 
eration, in the name of democracy, justice, security, and 
peace. Yet—and here a difficulty arises—not much 
progress will be made, as the U.S. President stated, if G7 
tarries Over substantial new economic initiatives. These 
are matters which are also connected with disarmament, 
from formulas for denuclearization in the former USSR 
to—points included in the meeting’s decisions—starting 
to implement the START I Treaty (strategic arms) and 
ratifying START II (reduction of the two sides’ nuclear 
arsenals). 


In conclusion, a few palliatives, Clinton’s external 
dynamic under way. and the urgent need for more than 
merely nominal international cooperation. For the 
present, there are many inadequacies (both men went as 
far as they could go). The forecasts were confirmed. 
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Supreme Court Rejects U.S. Appeal To Unfreeze 
Arms Money 


LD0804223993 Bern Swiss Radio International in 
English 2200 GMT 8 Apr 93 


[Text] Switzerland's Supreme Court has rejected an 
appeal by the United States to unfreeze 10 million 
dollars deposited in Swiss bank accounts from the arms 
sales to Iran. The Federal Court in Lausanne said it 
could not consider the appeal against a decision by Swiss 
authorities because the U.S. missed the deadline set by 
national law. However, the court gave the U.S. until June 
to file a civil suit in the Swiss courts to recover the 
money which has been blocked in Geneva banks for six 
years. 
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Villiger Defends Ministry Contacts With Foreign 
Armies 


LD0804 111593 Bern Swiss Radio International in 
English 1000 GMT 8 Apr 93 


[Text] The Swiss defense minister, Kaspar Villiger, has 
defended contacts between Defense Ministry officials 
and foreign armies. Mr. Villiger was reacting to revela- 
tions that the Air Force carried out training exchanges 
with Israel, similar to those with South Africa. 


He said the exchanges with Israel were common knowl- 
edge und they neither contradicted official foreign policy 
nor compromised Switzeriand’s neutrality. 


However, Mr Villiger acknowledged that Defense Min- 
istry pilots acted against 1984 regulations by flying 
Swiss-made Pilatus aircraft from Switzerland to undis- 
closed destinations abroad. He announced a ful! inves- 
tigation into the matter. 


On Monday [5 April], Mr. Villiger said the controversial 
exchange program with South Africa hag been justified 
in military terms but was politically uonable. 





FBIS-WEU-93-067 
9 April 1993 


Denmark 


Deal on Benefit for Jobless Averts Faeroese 
General Strike 


PM0504 144693 Copenhagen BERLINGSKE TIDENDE 
in Danish 2 Apr 93 p § 


{Bo Jeppesen and Christian Brondum report: “Agree- 
ment Saves the Faeroes”’] 


[Text] The threatened general strike on the Faeroes has 
been called off. 


BERLINGSKE TIDENDE has learned that late last 
night after negotiations the trades unions and the 
Faeroese parliament's labor committee reached agree- 
ment on a compromise. 


The compromise guarantees an unemployed Faeroese an 
unemployment benefit of 67 percent [of his earnings 
while in work] instead of only 60 percent—the amount 
the parliament was about to introduce. In return the 
contribution paid by the unemployed to the unemploy- 
ment benefit fund will rise from 2 percent to 2.75 
percent of their income. 


The agreement was reached only a few hours before the 
strike was due to begin. The general strike would have 
meant that transport and other important social services 
would have been paralyzed. 


It was the Faeroese administration’s threat to reduce 
unemployment benefit from 70 percent to 60 percent of 
earnings while in work and to increase contributions to 
the unemployment benefit fund which had brought 
Faeroese society, already hard hit by crisis, to the verge 
of a major conflict between the trades unions and the 
politicians in the Faeroese administration and parlia- 
ment. 


The Faeroese administration's proposal to cut support 
for the unemployed was made on Wednesday [31 March] 
and was given its first reading by the Faeroese parlia- 
ment on Thursday. It was the administration’s intention 
also to complete adoption of the measure yesterday, but 
negotiations with the trades unions were begun simulta- 
neously and the outcome of these was positive. 


The agreement comes into effect from | April and runs 
until | September this year. The trades unions have 
announced that they will leave the unemployment ben- 
efit fund management board if the administration and 
parliament do not find a new solution before | Sep- 
tember. 


IMF Predicts 20-Percent Fall in Faeroes’ 1993 
GNP 


PM0804 122693 Copenhagen BERLINGSKE TIDENDE 
in Danish 7 Apr 93 p 1 


[Christian Brondum report: “‘Faeroese Economy in New 
Nosedive’’] 
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[Text] The Faeroese economy continues its nosedive. 
The value of the Faeroes’ GNP will fall by 20 percent in 
1993, a report from the IMF predicts. 


And even though the Faeroese parliament has already 
implemented drastic spending cuts and a cut in the 
wages of public servants, the Faeroes must save at least 
another 65 million kroner this year to comply with the 
agreement with Denmark that there must be no deficit in 
the Faeroes’ budget this year. 


The report by IMF economists which was commissioned 
by the Danish Government in October predicts that the 
islands’ budget deficit “could easily reach 150 million 
kroner.” 


The IMF economists therefore propose an increase in 
value-added tax, higher taxes, and increased contribu- 
tions to the costs of services from those who enjoy them. 
The Faeroes could also save a further 140 million kroner 
in running and construction costs in 1993. Finally, the 
Faeroese government is urged to sell off public property. 


After a meeting with the Danish Government yesterday 
government chief minister Marita Petersen said that 
“while 1992 was a bad year, the first three months of 
1993 have been catastrophic.” She fears that more 
spending cuts will bring the economy to a sudden stand- 
still and that the islands’ income will fall by more than 
the amount saved through cutbacks. 


Prime Minister Poul Nyrup Rasmussen will not promise 
more Danish aid, but will meet with the Faeroese gov- 
ernment again at the end of May. 


Faeroese, Danish Leaders Meet To Discuss 
Economy 


PM0804 135093 Copenhagen BERLINGSKE TIDENDE 
in Danish 7 Apr 93 p 4 


[Christian Brondum report: “Nyrup Rasmussen Wants 
To Keep Power in the Faeroes”’} 


(Text] The Faeroes were not given any money nor did 
they have their wishes granted when representatives of 
the Faeroese government, including chief minister 
Marita Petersen, discussed block grants and the Faeroese 
economy with Finance Minister Mogens Lykketoft, 
Economy Minister Marianne Jelved, and Prime Minister 
Poul Nyrup Rasmussen. 


Prime Minister Poul Nyrup Rasmussen remained firm 
that the Danish Government through its three represen- 
tatives on the 1992 Financing Fund board will keep its 
majority on the board and, consequently, control over 
the Faeroese fishing industry. 


The Financing Fund was set up in October last year as 
part of the first state guarantee of loans to the Facroese 
Sjovinnubankin. Its chairman is former National Bank 
director Richard Mikkelsen and the prospect of Danish 
control over the Faeroes’ fishing industry has led 
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Faeroese parliament deputy Oli Breckmann to accuse 
Denmark of neocolonialism. 


Government chief minister Marita Petersen raised the 
matter at yesterday's [6 April] talks, but without result. 
Nyrup Rasmussen told BERLINGSKE TIDENDE that 
it is “natural” to have a Danish majority, when Danish 
public money is involved. But he also said that the 
Financing Fund’s control over the fishing industry is 
only an interim solution. Ownership must been normal- 
ized as soon as possible so that the Faeroese can take 
control again. 


At yesterday's meeting the government and the Faeroese 
parliament agreed to reorganize Danish contributions to 
the Faeroes’ social affairs spending as a bloc grant. The 
reorganization will begin on | July and be phased in over 
18 months. In the past, the Danish treasury has refunded 
between 50 percent and 80 percent of all social spending 
on the Faeroes—around 250 million kroner per year. In 
several audits the payment of social benefits on the 
Faeroes has been the target of harsh criticism. 


Finland 


* Defense Minister Concerned by Nearby Russian 
Forces 

93ENO288B Helsinki HELSINGIN SANOMAT in 
Finnish 19 Mar 93 p 7 


{Article by Mikael Pentikainen: “Total Number of 


Nearby Russian Troops Is Not Revealed; According to 
Russian Defense Minister, Ukrainian Nuclear Weapons 
Are Totally Neglected’’] 


[Text] Defense Minister Elisabeth Rehn (Swedish Peo- 
ple’s Party) returned Thursday [18 March] from a two- 
day trip to Russia without her hosts’ disclosing the tota! 
number of Russian troops near Finnish territory. 


On the second day of her visit. Rehn was given a detailed 
account of troops in the Leningrad military district and 
in various defense branches. After the Finns did some 
addition, it was confirmed that there are about 350.000 
Russian soldiers near Finland 


Finns estimated just last autumn that there were 300,000 
troops in the Leningrad military district. The autumn 
estimate was conservative, and troops returning from 
Germany and the Baltics have raised the number. 


At first Rehn herself was unwilling to reveal the number 
of troops, but gave Major General Pertti Nykanen per- 
mission to do so. 


“IT don’t think I should announce the number when it 
wasn't even announced to us—provided the general 
wants to announce it,” said Rehn. 


“We figure there are 350,000 men altogether in the 
Leningrad district. This number includes everyone who 
moves and appears to be a soldier, 


ss 


said Nykanen 
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Rehn Satisfied With Trip 


Information about troops in the Leningrad military 
district was released earlier by the CSCE and the intel- 
ligence service. Nearly $0.000 of the soldiers are under 
the command of the Leningrad military district. The 
district extends from the Arctic Ocean to borders of the 
Baltic couniries. 


Rehn was satisfied with her trip, however. “Allin all, we 
can’t complain that we didn’t receive any information.” 


Rehn and her delegation were also told about the mili- 
tary doctrine Russians are working on. 


“It includes a powertul element of defense: no attack in 
any direction and no combat troops in practice,” 
reported Rehn “But an awful lot is still left open, 
especially when it comes to training.” 


There was also regret in the Leningrad mualitary district 
for the way the Eduskunta Defense Committee wa. 
treated on the trip to St: Petersburg. Especially regretful 
was the fact {hat management of the trip was transferred 
to the military district at the last moment. 


“They were misinformed about what was expected of 
them. They had understood that the trip was somehow 
socioeconomic. They are sorry. of course, that such a 
thing happened.” said Kehn 


Russian Detense Minister Pavel Grachev was very con- 
cerned about nuclear weapons in Ukraine. 


Ukrainian Nuclear Weapons: Environmental 
Catastrophe 


“Nuclear weapons in Ukraine are totally neglected and 
unattended. They are really about to become a major 
environmental catastrophe’ Grachev referred often to 
Chernoby! and said that in the tinal analysis the latter 
was nothing compared to what might happen. 


Rehn thought that Grachey would take action himself if 
nothing happened soon at higher levels. 


Grachey and Rehn talked about NATO, where the 
Russian defense minister has been invited to deliver a 
lecture. Grachey emphasized the importance of good 
relations between Russia and NATO. which he called a 
“defensive alliance.” 


“As an amusing sidclight. | could add that he was very 
surprised that | won't be there when he gives his NATO 
talk.” said Rehn 


* Expanding Border Guard's Missions Studied 


93ENOQSSC Helsinks HELSINGIN SANOMAT in 
Finnish ly VJur GY? P y 


[Article by Sven Wikstrom: “Border Guard Wants Addi- 
tional Tasks as Work Crew Shrinks: Guard Gropes for 
Assignments From Army, Police. and Customs” ] 
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[Text] The border guard is ready to accept additional 
tasks at sea and land borders. In its five-year plan, the 
border guard prepares to assume responsibility for sur- 
veillance of persons entering and leaving the country at 
all sea and land borders. 


The border guard is also increasing its readiness to 
maintain law and order, as boat police vanish from the 
sea and uniformed police from outlying districts. 


Two committees have already proposed increasing the 
border guard’s workload. The purpose is to eliminate 
overlapping activities at sea. Decisions are expected this 
year. 


There is a desire to expand the border guard’s tasks even 
though work crews and available resources shrink. 
Without additional work, the border guard might 
become even smaller. 


The border guard estimates it will receive 890 million 
markkas next year. The sum is 10 percent less than in 
1992. Because of other budget cuts, according to Lieu- 
tenant Colonel Matti Autio, the border guard must resort 
to pay cuts or layoffs. 


Some 3,506 persons, roughly 3,000 of whom have 
received military training, work for the border guard. 
The guard employs about 200 commissioned and 820 
noncommissioned officers. In accordance with previous 
decisions, the border guard must eliminate 81 jobs over 
the next five years. 


Border Guard Becomes General Official 


In its five-year plan, the border guard offers to serve as a 
general official at sea and land borders. The border guard 
would be multifunctional and possess police powers. 


As planned, the border guard’s focus would be the 
southeast border and the Gulf of Finland. The intention 
is to maintain readiness and surveillance at other bor- 
ders, at least until EC decisions are made. 


At sea and in outlying districts, the border guard is 
ready—among other things—to maintain law and order. 
The merging of police forces in population centers con- 
tinues, and trips to border regions increase. Maritime 
police crews will start to vanish next summer. 


In the Gulf of Finland, the Coast Guard is ready to 
increase its responsibility for military surveillance. The 
option offered by the Coast Guard would free conscripts 
from coastal observation towers and artillery strong- 
holds. 


Focusing on the movement of military vessels, the Coast 
Guard would be able to engage in other forms of obser- 
vation and surveillance. The Coast Guard is prepared to 
monitor small boats that travel along the coast. “Of 
course, we also have to keep tabs on bigger vessels,” said 
Lt. Col. Autio. 
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Passport Inspection in Single Hands by 1995 


Starting in 1995, the border guard would also be ready to 
assume full responsibility for passport inspection on the 
Swedish and Norwegian borders and all maritime bor- 
ders. On the eastern border, the border guard’s work as 
Passport inspectors is an established practice. 


“The principle is that official crossings are always 
manned,” said Lt. Col. Autio, the border guard informa- 
tion chief. “Depending on the place and situation, the 
northern and western border stations could also be 
manned by customs officers." The border guard would 
be ready io take full control of passport inspection for 
pleasure boats and passenger ships. Freighters would still 
be handled by police and customs officials. 


By the end of this year. passport inspection at Helsinki 
harbor will be taken over entirely by the border guard. 


The Coast Guard has inspected the passports of pleasure 
boat owners since the era of two sailing seasons. In the 
future, all Coast Guard stations will be passport inspec- 
tion stations. 


* New Round of Cuts in Defense Personnel in 
1994 


93ENO02914 Helsinki HELSINGIN SANOMAT in 
Finnish 20 Mar 93 p § 


[Article by Jarkko Sipila: “Armed Forces Plan To Lay 
Off 2,800 Employees: Most of Those Losing Jobs Will Be 
Civilians” 


[Text] The Armed Forces plan to lay off 2,800 people. 
Stemming from the government's economy measures, 
the cuts are expected to be implemented in 1994. Most of 
those who are to be laid off are Armed Forces civilian 
personnel. One out of every tour civilians employed by 
the Armed Forces 1s threatened with termination. 


“We have been ordered to set limits on our budget. We 
traditionally obey the government's orders,” Chief of 
Staff Lieutenant General Gustav Hagglund said. “We 
couldn't come up with any other solution.” 


On Friday [19 March} the General Staff issued a very 
broad statement on the report made by the Defense 
Ministry committee. The closing down of 15 barrack 
areas and laying off of 1.000 personnel were proposed in 
the report submitted in November. Reports on the Navy 
and the Air Force have not yet been completed. 


According to Hagglund, the committee's economy pro- 
posals are not enough. The economies must be imple- 
mented at a faster rate than that proposed by the 
committee. The General Staff has had to look for more 
new places to make cuts to comply with the decisions 
reached by the government in the fall of 1992 and March 
1993. These require !.4 billion markkas in additional 
cuts in 1993-95. 
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The General Staff agrees with most of the Defense 
Ministry committee proposals. However, the General 
Staff would preserve the Utti garrison, the RUK 
[Reserve Officers School] in Hamina, and the Varsinais- 
Suomi anti-aircraft regiments. 


Of the Armed Forces bands, the General Staff would be 
prepared to discontinue the Rakuuna Band in Lappeen- 
ranta, the Pohjanmaa Band in Vaasa, the Uusimaa Band 
in Dragsvik, the Kainuu Band in Kayaani, and the 
Satakunta Band in Niinisalo. 


The General Staff would be willing to give up the 
following barracks: Vaasa, Kokkola, Rauma, Sirkkala in 
Turku, Poltinaho and Linna in Hameenlinna, the city of 
Oulu, Yilamylly, Koria, Kyminlinna in Kotka, and 
Rakuunamaki in Lappeenranta. 


According to the General Staff, no more can be saved on 
equipment and operations expenditures; instead, they 
will have to look for additional economies in wages. 


According to Hagglund, 1,700 man-years could be cut by 
streamlining activities and changing Armed Forces orga- 
nizational structures. Economizing on the rest will, how- 
ever, produce pain. 


The cuts will hit nearly all units. According to Hagglund, 
10 percent of the 2,800 to be laid off are military 
personnel and the rest civilians. “The reduction in force 
won't succeed through normal attrition, a’ least not as 
concerns the civilians.” The reduction will probably 
affect garrison property management, office, mess hall. 
health care, and repair shop personnel. 


The cuts are due to the fact that from 1,500 to 2,000 
conscripts are to be taken out of training for mainte- 
nance assignments such as, for example, equipment 
supply or kitchen duties. There will also be more 
cramped quarters at garrisons in future. 


The General Staff hopes that the Detense Ministry will 
issue guidelines for additional measures before this 
month is out. According to Hagglund, they plan to 
initiate negotiations on local cooperation after that. 


After the negotiations, the General Staff would make 
appropriate proposals on reductions, which the Defense 
Ministry would decide on. 


Wage Cuts in Addition 


In addition to these economy measures, there is a 
shortfall totaling about 700 million markkas in the 
financing limits for 1994-95 issued by the Council of 
State on 4 March. According to the General Staff, either 
an approximately 10-percent additional cut in wage 
expenditures for all personnel or substantial reductions 
in the entire defense system will be required to in 
addition to the layoffs to cover this shortfall. 
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a Establishment Laying Off Thousands This 
ear 


According to the Defense Ministry, thousands of defense 
establishment ernployees are threatened with layoffs this 
year. The purpose of this is to save money in accordance 
with the obligation to save 4 percent imposed by the 
Council of State for 1993. 


The scope of the layoffs will depend on the extent to 
which personnel are willing to exchange their vacation 
pay for local free time. Both civilian and military per- 
sonnel would be affected by the layoffs. 


Among the cuts agreed on so far is one involving about a 
fourth of the defense establishment's all told 21,000 
employees. The members of the State Personnel Organi- 
zations Confederation (VHKL) and the SAK’s [Central 
Federation of Finnish Trade Unions] State Trade Union 
(VAL), for example, are no longer in danger of being laid 
off. 


Not all of the organizations, however, entered into 
agreements. Nevertheless, the members of these organi- 
zations have the option of personally agreeing to 
exchange their vacation pay for free time. 


The Defense Ministry will provide advance notices of 
layoffs during the month of March. The number of 
employees to be laid off will be determined by the end of 
the year. 


* Military Training Agreement With Estonia 


93EN0291C Helsinki HELSINGIN SANOMAT in 
Finnish 20 Mar 93 p 15 


[Unattributed article: “Armed Forces To Continue 
Training With Estonians”’] 


[Text] [no place-name as published] STT—The Finnish 
Armed Forces are to continue to train Estonian military 
personnel. Thirty new trainees have been agreed on. 


Representatives of the two countries’ defense establish- 
ments discussed the matter this week. It is anticipated 
that the cooperation agreement will be signed sometime 
in April. 


During the talks 1t was agreed that 10 Estonians would 
study for two years at the Military Academy in Helsinki 
and 20 for about six months at the National Defense 
College in Lappeenranta. 


Ten Estonians have already been trained at the National 
Defense College. The same number of Estonian cadets 
are at present studying at the Military Academy. 


* Newspaper on Defense Cuts, Military 
Commitment 


Y3ENO291B Helsinki HELSINGIN SANOMAT in 
Finnish 21 Mar 93 p 2 


{Editorial: “People Interested in National Defense”] 
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[Text] The national economy has rapidly weakened and, 
judging from debt management growth forecasts, it is 
easy to reach the conclusion that state expenditures will 
have to be trimmed with a heavy hand in the future too. 
Joint efforts to effect economies will no doubt affect 
Defense Ministry activities as well. But help does seem 
to be in the offing just where it is most urgently needed: 
National defense is getting voluntary reserves. 


In 1947 the Paris peace treaty clearly banned any milli- 
tary training in Finland conducted outside of the Army. 
But when the nation’s leaders declared in the fall of 1990 
that the military articles of the treaty are no longer 
binding on Finland in view of the changed circum- 
stances, the situation was decisively changed. The idea of 
voluntary military training quickly arose in the reserve 
organizations. 


The founding organizations quite unanimously felt that. 
especially now, the country needs a voluntary national 
defense training system that will distribute security 
policy information of current importance and provide 
the many kinds of practical skills needed in various 
emergency situation tasks. This is why the plan was in 
keeping with the overall goals of security policy and 
national defense, as well as providing support right from 
the start in various ways for the Armed Forces, the 
Border Patrol, and other official agencies. 


The practical outlines of operations gradually took shape 
through experimenting. Although the experimental 
courses were noi marketed at all, fully three times the 
number of people who could be accepted at one time 
tried to enroll in them. The fact that this training was of 
noticeably great interest to young men and women under 
age 25 in particular also appears to be significant. 


According to studies and Gallup polls, Finns’ willingness 
to defend their country has increased over the past few 
years. When people were finally offered an opportunity 
to prove their willingness in practice through voluntary 
national defense training, both those who belong to the 
organizations and nonmembers were just as eager to 
participate in the plan. We might even speak of a 
national subscription to it. 


Both time and the threatening factors observed in the 
international environment have leveled political differ- 
ences. In the 1980's such activities would still have been 
viewed as signs of a new advent of the civil guard and 
women’s auxiliary defense organizations. Now the plan 
is calmly accepted in various quarters. 
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The widespread popularity of the courses is in part 
explained by the fact that topics are examined in training 
mainly from the standpoints of the local community and 
the home. This brings issues close to individuals. After 
all, every Finn would like to be informed on prepared- 
ness for first aid, fire and rescue operations, and public 
order and security. 


The civil defense course is open to anyone who has 
reached age 15. Readiness and special courses, on the 
other hand, are primarily intended for members of the 
plan support organizations. This year roughly from 
3,500 to 5,000 Finns will probably come in for their 
share of voluntary national defense training, which is 
certainly of great social significance these days. 


A great deal can be accomplished with little money too if 
there are enough good plans and if the training is carried 
out with high standards. It is well to bear this in mind 
since during the recession we are looking for ways of 
dispelling the atmosphere of hopelessness v.ith the aid of 
training. 


People are more interested in security now than they 
were before. Voluntary training in national defense not 
only provides them with information on it of current 
importance and practical skills, but in addition the 
opportunity to talk about just those things that disturb 
one’s peace of mind at any given time with the experts. 
Specifically, the demand for information proves how 
sensible the organizations’ common plan is. 


* Coast Guard To Base First Hovercraft at Kotka 


93ENO0288D Helsinki HELSINGIN SANOMAT in 
Finnish 19 Mar 93 p 9 


{Unattributed article: “Hovercraft for Coast Guard”] 


[Text] Kotka—The Coast Guard has obtained its first 
hovercraft. Acquired for the Gulf of Finland Coast 
Guard, the vessel will first be based at the Kotka Coast 
Guard station. 


Intended for surveillance mostly in winter and early 
spring, the hovercraft reaches a top speed of 30 knots on 
open water and 50 knots on ice. The vessel is 11 meters 
long and 4.2 meters wide. A 300-horsepower diesel 
motor provides the speed. 


The deckhouse of the vessel made in England has room 
for a four-man crew. The passenger cabin has nine seats. 
The vessel is also suitable for transporting a couple of 
patients. 
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Guardsman Dies After Shooting; Turkish Soldiers 
Blamed 


NC0804 181393 Nicosia CvBC Television Network in 
Greek 1730 GMT 8 Apr 93 


[Text] A serious incident took place on the Attila line 
[between north and south Cyprus] at 1845 today. 
Turkish soldiers shot and killed National Guardsman 
Athanasios Kleovoulou from Zakaki, Limassol, in the 
Regis factory area. The national guardsman was 
wounded in the shoulder. The Turks refused to allow 
him to be taken to the hospital and he was left to writhe 
on the ground until 2000, when he was taken to the 
hospital. He had already died. 


The situation in Kaimakli is tense. UNFICYP [UN 
Forces in Cyprus] men, National Guard chief General 
Siradhakis, and UNFICYP chief General Michael Mine- 
hane went to the area. 


Defense Minister Kostandinos Iliadhis, who was in Lar- 
naca, returned to Nicosia immediately. Correspondent 
Petros Konstandinou reports from the Regis factory 
area: 


{Begin Konstandinou recording] We are in Kaimakli, 
where the incident involving the national guardsman 
took place. A shot was heard at a National Guard post at 
1825. Soldiers saw a colleague writhing on the ground in 
the buffer zone. National Guardsmen and the National 
Guard chief were notified immediately and arrived in 
the area. When they tried to approach to find out what 
happened, the Turks reportedly did not let them. The 
United Nations forces were notified immediately and 
the soldier was handed over at around 2000. The 
UNFICYP men gave him to the National Guard and he 
was taken to the hospital. Athanasios Kleovoulou, from 
Zakaki, Limassol, was already dead. 


The soldier was reportedly seen five minutes before the 
incident heading toward the buffer zone holding some- 
thing in his hand. No one knows the circumstances 
surrounding the incident. The National Guard and 
United Nations staff are investigating, but no one has 
said anything official. [end recording] 


Defense Ministry Statement Cited 


NC0804 205093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 8 Apr 
93 


[Excerpt] A Turkish soldier shot and killed a national 
guardsman—in cold blood and with premeditation—on 
the Attila line [between north and south Cyprus] in 
Nicosia. The dead man is Athanasios Kleovoulou from 
Zakaki, Limassol. The unfortunate youth was murdered 
in the Nicosia suburb of Kaimakl: between the Regis 
factory and the cooperative pharmacy. 


A Defense Ministry statement tonight, after a meeting in 
which National Guard chief General Siradhakis partici- 
pated, mentions that an examination revealed that the 
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soldier, who was unarmed, was murdered in cold bicod. 
He was carrying two bottles of brandy in a plastic bag. 
The statement adds that the guard post where the 
Turkish soldier stood is not manned on a permanent 
basis, which proves it was premeditated murder. The 
statement says President Glavkos Kliridhis was briefed 
and expressed his sorrow. He communicated with For- 
eign Minister Alekos Mikhailidhis in Athens and asked 
him to make the necessary demarches to the United 
Nations. The National Guard General Staff continues its 
investigation in cooperation with UNFICYP, to which it 
has already made strong demarches while awaiting the 
detailed report of the international force before taking 
further action. [passage omitted] 


Protest To Be Lodged at UN 


NC0904120793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 9 Apr 
93 


[Text] The Cyprus Government has condemned the 
murder of National Guardsman Athanasios Kleovoulou 
by the Turkish troops. Government Spokesman loannis 
Kasoulidhis said this action proves that the occupying 
forces carried out the cold-blooded murder of the 
national guardsman by ignoring all international rules 
regarding the treatment of unarmed soldiers. This 
murder, Kasoulidhis added, directly harms the efforts to 
find a solution to the Cyprus issue, and the Turkish 
occupation force 1s completely responsible. 


Kasoulidhis also said President Glavkos Kliridhis con- 
tacted Foreign Minister Alekos Mikhailidhis in Athens 
as soon as he was informed of the tragic incident and 
instructed him to lodge a strong protest with the United 
Nations. Foreign Ministry Deputy Director General 
Vanias Markidhis this morning received UN envoy John 
Paul Kavanagh, whom he informed of the Cypriot Gov- 
ernment’s strong protest. The foreign minister also 
instructed Cyprus UN Permanent Representative 
Andreas lakovidhis to make representations to the UN 
Secretariat and circulate a letter to all UN and Security 
Council members. 


Kasoulidhis also said that National Guard Chiet General 
Yeoryios Siradhakis contacted UNFICYP Commander 
General Michael Minehane and expressed the National 
Guard's protest and discussed the details of the incident 


In a statement to the Cyprus Broadcasting ( orporation, 
Defense Minister Konstandinos Hiadhis said the pre- 
meditated murder of the national guardsman proves that 
UNFICYP’s role and mandate should not change. He 
also said that UNFICYP can and should prevent inci- 
dents such as this one. For this reason. he said. ut ts 
important that UNFICY P's role and mandate remain as 
they are in order to maintain peace in Cyprus 
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Spokesman Cited on Details of ‘Murder’ 


NC0904 161393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 9 Apr 
93 


[Text] Government Spokesman loannis Kasoulidhis 
gave details today on the circumstances of National 
Guardsman Athanasios Kleovoulou’s murder. Kasouli- 
dhis said that men at the National Guard post saw the 
unfortunate national guardsman running toward the 
Turkish Guard post that lies 40 meters away on the 
opposite side at 1836 yesterday. The spokesman said the 
visibility in the area is not good because of a deserted 
house and, therefore, it was impossible to determine the 
point from which the soldier had started. 


The national guardsmen noticed him when he was 
approaching the Turkish Guard post and called on him 
to stop. At that time, 1837, two shots were heard and the 
guardsman fell on the ground just half a meter from the 
Turkish guard post. According to the spokesman, Kleo- 
voulou was shot from a distance of six meters by a 
nearby Turkish guard post on higher ground that is not 
usually manned. The spokesman said: This is cleariy 
shown from the course the bullet follewed. It entered the 
top part of his body and exited from his side. UNFICYP 
[UN Forces in Cyprus] men arrived in the area within 
three or four minutes and called on the National Guard's 
master sergeant to personally see if the soldier had 
already died. The master sergeant went to the site of the 
murder and confirmed that Kleovoulou was not 
breathing and had no pulse. He and the men of 
UNFICYP massaged his heart, but were unsuccessful in 
resuscitating him. Fifteen minutes later, an UNFICYP 
ambulance and a doctor arrived at the area and ascer- 
tained that the soldier had died. UNFICYP’s doctor said 
Kleovoulou died five minutes after being shot. Although 
the National Guard insisted that the body be moved, 
UNFICYP asked that it remain in the area so that all 
clues about the murder could be examined. 


Mikhailidhis Cited on UN Forces Deployment, 
Denktas 


NC0904080093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 9 Apr 
93 


[Text] Foreign Minister Alekos Mikhailidhis has said the 
issue of holding a pan-Hellenic conference on the Cyprus 
problem is not a slogan, but a substantive issue. He 
expressed hope that after preparations for a successful 
conference conclude, all political forces will participate 
in it. Asked if the pan-Hellenic conference will take place 
regardless of whether everyone participates, Mikhaili- 
dhis said the government cannot overlook what it con- 
siders as its duty, even if some disagree. The foreign 
minister made these remarks during a news conference 
yesterday [8 April] in Athens at the Foreign Press Cor- 
respondent's Union. 
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Mikhailidhis said that during his recent visit to the 
Greek capital, President Glavkos Kliridhis discussed 
ways to ensure the continued presence of the UN Forces 
in Cyprus and what would happen if this effort fails. He 
said that in such a case, the Cyprus Government would 
be forced to provide security, possibly by calling up the 
reserves. This might not be enough, and then the gov- 
ernment would seek military assistance from Greece, he 
said. Consequently, he said, this issue was raised in 
conjunction with our concerns that we might not be able 
to convince the United Nations of the need to retain the 
peace-keeping force in Cyprus. But, he added, it now 
appears that we have overcome this problem. 


Replying to a question about Turkish Cypriot leader 
Rauf Denktas’ remarks that he is resigning as a negoti- 
ator to the talks, Mikhailidhis said the government does 
not consider Denktas as the obstacle to solving the 
Cyprus issue. Ankara, he added, has been and remains 
the obstacle. As a result, he said, what we seek, expect, 
and hope for is that Ankara will wish to cooperate in 
solving the Cyprus issue. 


Denktas Reportedly To Resign as Negotiator 13 
Apr 

NC0704112493 Nicosia KIBRIS in Turkish 7 Apr 93 p 
3 


[Excerpt] President Denktas will reportedly resign 
{istifa] from his post as “negotiator” when he briefs the 
Republican Assembly. Denktas reportedly called for a 
meeting of the assembly on Friday but it was postponed 
until Tuesday 13 April, because of the ruling National 
Unity Party congress. 


Denktas will brief the special assembly session on his 
talks with Greek Cypriot leader Glavkos Kliridhis and 
UN Secretary General Butrus Butrus-Ghali in New York 
on 30 March. The session will assess the situation. 


Reliable sources say that circles close to Denktas 
knocked on doors in Famagusta yesterday and urged 
people to travel to Nicosia to foliow the briefing in the 
Republican Assembly on 13 April. 


The Coordination Committee of Establishments and 
Organizations held a meeting “in camera” last night and 
expressed support for Denktas. [passage omitted] 


Denktas Reaches ‘Point of Resigning’ 


TA0704170193 Nicosia Bayrak Radio in Turkish 1530 
GMT 7 Apr 93 


[Text] President Rauf Denktas announced that he has 
reached the point of resigning as negotiator. In a written 
statement addressed to the people, Denktas said that he 
will reveal the reasons for his decision during the 
meeting to be held in Lefkosa [Nicosia] on 9 April and he 
will announce his conditions and his decision during the 
Republican Assembly meeting to be held on 13 April. 
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In his statement, entitled, To My Suffering, Self- 
Sacrificing, and Resistant People, Denktas said: The 
attitude displayed for some time by the head of the 
government against me as negotiator has recently 
reached ruthless proportions which try one’s patience. 
Under these circumstances, I am no longer able to 
negotiate safely on behalf of our national cause, for 
which we have sacrificed our lives and blood. As a result 
of this attitude, which has been going on for a long time 
and which has reached its peak with the recent develop- 
ments, I have been left without any authority to nego- 
tiate. Therefore, I have reached the point of resigning 
from the task of negotiator. In a speech I will deliver 
during the meeting which you sensitively scheduled at 
1000 on 9 April in Lefkosa, I will announce the reasons 
for my decision. During the 13 April mecting of the 
Republican Assembly, I will posit my conditions and 
officially announce my decision. 


Eroglu Opposed to Denktas Resignation 


TA0704 170493 Nicosia Bayrak Radio in Turkish 1530 
GMT 7 Apr 93 


[Text] Prime Minister Dervis Eroglu said that domestic 
and foreign policies are separate matters, adding: We all 
have constitutional responsibilities and we will fulfill our 
tasks within the framework of these responsibilities. 


In reply to an ANATOLIA correspondent’s question 
concerning President Rauf Denktas’ intention to resign 
as negotiator, Eroglu said that at this stage of the Cyprus 
issue it would be wrong to change the negotiator for the 
Turkish Cypriot side. Pointing out that he is opposed to 
Denktas’ resignation, Eroglu noted: For years, President 
Denktas has been fulfilling this task. We neither 
expressed any lack of confidence in him nor said that he 
has no authority. 


The prime minister declared that his party and his 
government continue to have confidence in the presi- 
dent. 


In reply to another question, Eroglu remarked that 
statements to the effect that the president wants a 
federation and the government does not are deliberate. 
He added: Our president is also in favor of the perpetu- 
ation of the Turkish Republic of Northern Cyprus. This 
is why he insists on the subject of sovereignty. 


Answering a question on the opposition parties’ boycott 
of the parliament to bring about early elections, Eroglu 
said that this is not a pleasant thing and democracies 
should not resort to blackmail. Explaining that the 
subject of early elections is being discussed at the 
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National Unity Party, Eroglu remarked that the autho- 
rized bodies of the party, which will be established 
following the congress to be held during the weekend, 
will discuss the issue of early elections in detail. 


Reactions to Possible Denktas Resignation 


TA0804 150393 Nicosia Bayrak Radio in Turkish 1030 
GMT 8 Apr 93 


[Text] The Institutions and Organizations Coordination 
Committee has stated that the Turkish Cypriots support, 
rely on, and entrust President Rauf Denktas to defend 
the national cause in cooperation and unity with moth- 
erland Turkey to achieve peace, and this trust and 
support remains valid today. 


The statement issued today by the Institutions and 
Organizations Coordination Committee states: We 
receive with sadness and worry reports that the honor- 
able Rauf Denktas, our president and national leader, 
has reached the point of resigning as negotiator from 
national foreign political affairs, where he showed to this 
day infallible decisiveness, patience, determination, res- 
olution, efficiency, and success. The statement stresses 
that this will hurt the furthering of the national cause. 


The statement remarks that the president will conduct 
and direct national foreign policy as long as he has 
support and trust. The statement also expresses belief, 
trust, and support in the president. 


Social Democratic Party leader Ergun Vehbi said that 
they understand President Rauf Denktas’ worries due to 
government and foreign pressures but he added that his 
party does not accept in any way the president's decision 
to resign as negotiator. In a written statement he issued, 
Vehbi states that Rauf Denktas proved himself to be an 
indisputable leader, especially after the recent successful 
New York talks, and with his knowledge and capability 
should be the one to conduct the preparation works to be 
held in Lefkosa [Nicosia] before 24 May. Vehbi 
announced that they as a party support the president. 


Nationalist Justice Party leader Zorlu Tore said that they 
cannot accept the resignation of President Rauf Denktas, 
the inarguable leader of the national cause, from his role 
as negotiator. In a written statement he issued, Tore 
stated that his party will go on supporting the president 
as they did until now, keeping in mind the people's needs 
at this stage when the Cyprus issue has reached a critical 
point. Tore stated that he believes that the behavior and 
initiatives that the President Rauf Denktas—the builder 
of the republic put forward to prevent this young country 
from being hurt—are important and announced his 
support of the president, who is carrying national and 
moral responsibilities in his struggle against the evil 
deeds and practices that are eating away at the country. 
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Papakonstandinou Returns; Dutch Foreign 
Minister Visits 

NC0604 133493 Athens ET-1 Television Network in 
Greek 1200 GMT 6 Apr 93 


[Text] Foreign Minister Mikhail Papakonstandinou 
returned a short while ago from Luxembourg, where he 
attended the EC Co. cil on General Affairs and the 
West European Union's extraordinary ministerial 
meeting. 


At 2000 today, Papakonstandinou will meet with his 
Dutch counterpart, Peter Kooiymans, who is on an 
official visit in our country. The Dutch foreign minister 
will hold talks with Prime Minister Konstandinos Mit- 
sotakis tomorrow. 


Joint News Conference Reported 


NC0704 130793 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 7 Apr 93 


[Text] Dutch Foreign Minister Peter Kooiymans and 
Foreign Munister Mikhail Papakonstandinou gave a 
joint news conference in the Foreign Ministry at noon 
today. Kooijmans said Greece has an important role to 
play in building the new Europe, especially as it is a 
neighbor to the former communist states. Papakonstand- 
inou explained Greece's positions on Skopje and the 
Balkans. He also explained the difficulties Greece will 
face if Serbia is isolated. 


The Dutch foreign minister said a prerequisite of peace 
in the Balkans is to normalize relations among the 
region’s countries. He said he is convinced the issue of 
Skopje’s accession to the United Nations will be settled 
very soon. 


Papakonstandinou described bilateral relations as very 
good and said the two countnes—which are EC and 
NATO members—will proceed toward their common 
future. The foreign minister accepted an official invita- 
tion from his Dutch counterpart to visit the Netherlands. 


Iranian Majies Speaker Cited on Ties, U.S. 
‘Accusations’ 


LDO0704153393 Tehran IRNA in English 1412 GMT 7 
Apr 93 


[Text] Athens, April 7, IRNA—lIran’s Majlis Speaker 
Hojjat ol-Eslam *Ali Akbar Nateq-Nuri in a Greek news- 
paper interview published Wednesday [7 April] said 
Tehran should start worrying, if Washington speaks 
good about Iran. “If the Americans speak well about my 
country then we must start worrying,” Hojjat ol-Eslam 
Nateq-Nuri told mass-selling Greek afternoon news- 
paper MESIMVRINI. 


The Majlis speaker said the recent attacks and accusa- 
tions by American officals were directed against the 
Islamic Republic of Iran because of its “independent and 
uninfluenced foreign policy.” He said the U.S. and the 
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Zionist state were collaborating in organizing anti- 
Iranian propaganda aimed at implementing their unjust 
plans to resolve the Palestine question. 


“As for accusations of nuclear weapons, these two coun- 
tries (U.S. and the Zionist state) possess enough,” said 
Nateq-Nuri a former minister of interior. 


The parliament speaker Monday [5 April] began his first 
European tour visiting Greece, Poland and Croatia. The 
Iranian delegation left Athens for Warsaw Wednesday 
after two days of talks with Greek Government officials. 
Nateq-Nuri described Greek-Iranian ties as “remark- 
able” and said he discussed the situation in the Balkans 
and other regional and international developments 
during his talks in Athens. 


German Defense Minister Ruehe Arrives for 
Talks 


LD0804075393 Hamburg DPA in German 2311 GMT 7 
Apr 93 


[Text] Athens (DPA)}—-German Defense Minister Volker 
Rucehe arrived in Athens Wednesday evening [7 April]. 
On Thursday, he will meet his Greek counterpart 
loannis Varvitsiotis for bilateral talks. His program also 
includes meetings with Greek Prime Minister Konstand- 
inos Mitsotakis and parliamentary President Athanasios 
Tsaldharis, as well as with President Konstandinos Kara- 
manilis. 


Ruehe will return to Bonn later the same day. 


Announces Defense Aid Cuts 


LD0804112893 Hamburg DPA in German 1032 GMT 8 
Apr 93 


[Text] Athens (DPA)}—Germany ts to reduce defense aid 
to Greece. This was announced by Defense Minister 
Volker Ruehe today during his one-day visit to Athens. 
Ruehe said Greece has shown understanding that grants 
have to be confined to the aid promised under NATO 
auspices because of Germany's financial problems fol- 
lowing reunification. 


Following talks with his Greek counterpart. loannis 
Varvitsiotis, Ruehe said that Greece plays an important 
role as a stabilizing factor in the Balkans. Germany 1s 
very “interested in the views, perceptions. knowledgc 
and experience of Greece in the Balkans.” “The atroci- 
ties in the Balkans have to be stopped”. Ruche said. The 
more Muslims in Bosnia feel that they are a matter of 
indifference to the West, the greater is the danger of 
Islamizisation and Muslimization in the Balkans. 


Prior to his return to Bonn the defense minister met 
Prime Minister Konstandinos Mitsotakis. President 
Konstandinos Karamants and parhamentary presadent 
Athanasios Tsaldharis to discuss bilateral issues and the 
sttuation in the Balkans 
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Yugoslavia Discussed With Varvitsiotis 


NC0804 125393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 8 Apr 93 


{Text] Visiting German Defense Minister Volker Ruehe 
favors a political solution to the Yugoslav problem. 
Ruehe met this morning with Defense Minister loannis 
Varvitsiotis. The main issue of discussion was the situ- 
ation in former Yugoslavia. The two ministers also 
discussed Greek-German relations, which both sides 
described as high-level. 


The German minister stressed that efforts to establish an 
Islamic presence in Europe are directly linked with the 
clashes in former Yugoslavia. As a measure against the 
further expansion of the Muslim forces, the German 
defense minister suggested increased pressure by the 
West and said he favored a political settlement of the 
Yugoslav problem. The German defense minister 
invited his Greek counterpart to pay an official visit to 
Dresden. Varvitsiotis accepted the invitation. 


Prime Minister Konstandinos Mitsotakis met the 
German defense minister at 1130 at Maximos Palace. 


State Satisfied With UN Action on Macedonia 
Flag Issue 

NC0804073193 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 8 Apr 93 


[Text] The UN Secunty Council approved Skopyje’s 
accession to the United Nations with the temporary 
name Former Yugoslav Republic of Macedonia. The 
developments in the issue of the Republic's flag also are 
favorable for our country. The General Assembly 
tomorrow [9 April] will finally approve Skopje’s acces- 
sion to the United Nations under the procedure pro- 
vided by the known draft resolution. Our correspondent 
Gelly Vourvouli has the details from UN Headquarters: 


[Begin recording) [Vourvouli] After nine months of 
uninterrupted deliberations, Skopje will be formally 
accepted into the United Nations tomorrow as a full 
member. Skopje’s application was discussed today at the 
Security Council's New Members Committee, and as 
Pakistani Deputy Representative (Haan) said, the 
opinion of the committee is that Skopje has fulfilled the 
conditions for becoming a full member of the interna- 
tional organization. Immediately afterward, the Security 
Council met and adopted the known resolution as deci- 
sion 817, which stresses that Skopje will be temporarily 
referred to as Former Yugoslav Republic of Macedonia. 
The Council also adopted the presidency’s statement, 
which stresses the importance of implementing the con- 
fidence-building measures. Pakistani UN Representa- 
tive Jamshed Marker, who is also the current UN Secu- 
rity Council president, said the General Assembly's 
plenary session is expected to meet tomorrow afternoon 
and officially ratify Skopje’s accession into the United 
Nations. 
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Concerning the flag issue, it is now certain that the 
flag-raising ceremony will be postponed, most likely 
until the conclusion of the mediation procedure. Greek 
Ambassador in London Yeoryios Papoulias said: 


[Papoulias] It is self-explanatory that the flag issue has 
been solved to Greece's full satisfaction. Consequently, 
it constitutes a very important aspect of the decision just 
made. 


[Vourvouli] Skopje President Kiro Gligorov is expected 
to arrive this evening in New York to attend tomorrow's 
General Assembly session. Greek Foreign Minister 
Mikhail Papakonstandinou will arrive in New York on 
Monday [12 April] and meet with the cochairmen of the 
International Conference on Yugoslavia. The two 
cochairmen will undertake the mediation on the confi- 
dence-building measures. Former Portuguese Foreign 
Minister Pinheiro is increasingly rumored to be named 
the mediators’ assistant, who will work on holding con- 
tacts between the two sides. [end recording] 


Panhellenic Socialist Movement Chairman Andreas 
Papandreou described the decision on Skopje’s accession 
to the United Nations as the first big step toward a final 
compromise. 


The New Democracy party's press office issued a state- 
ment responding to Papandreou, saying that Papan- 
dreou acts like he does not know what 1s going on, 
knowingly distorts the truth—as he usually does—and 
once again presents himself as the nation’s prosecutor. 


Government Spokesman Vasilios Manginas commented 
on the same issue, saying that Papandreou describes as a 
compromise the Greek Government's success in pre- 
venting Skopje’s accession to the United Nations under 
the name Republic of Macedonia and with a flag bearing 
the Star of Veryina. 


Editorial Views Effects of Macedonia’s UN 
Accession 


NC0804201293 Athens | KATHIMERINI in Greek 8 
Apr 93 p 9 
[Editorial: “The ‘Moment of Truth’”} 


[Text] International recognition of Skopje will not be an 
outstanding issue on the international political and dip- 


lomatic scm **er tonight, when the UN General 
Assembly ~ ~ be “Former Yugoslav Republic of 
Macedot.. i and equal member. Outstanding 


bilateral issucs tec n Athens and Skopje, which, on 
Monday [12 Apri.,. will be referred to arbitration and the 
good offices of the representative of international medi- 
ators in the Yugoslav crisis (Lord Owen and Thorvald 
Stoltenberg), will constitute a dispute between two equal 
member states of the international organization. The 
proposals that former Portuguese Foreign Minister Pin- 
heiro, representing the mediators, will submit will not 
recall the celebrated “Pinheiro package” on the issuc. 
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which took its name from the head of Portuguese diplo- 
macy about a year ago. Then, the EC presidency dictated 
to Skopje the conditions for achieving international 
recognition. Today, Pinheiro’s recommendations will be 
mutually constructive confidence-building measures the 
adoption and implementation of which will depend on 
the goodwill of both sides. 


Only if reason prevails among the Skopyean leadership 
and if appropriate domestic political correlations are 
formed, will the necessary gestures for confidence- 
building measures take shape. Without them. no Greek 
Government could close the outstanding issue of rela- 
tions with our new northern neighbor and set in motion 


goodneighborly relations. 


It would be a tragic delusion if a climate of high 
expectation is created by the mediation, which is not— 
let us Say it again—mandatory. As long as arbitration 
continues—according to reports last night, the two- 
month period is a suggested. not binding, deadline for 
Pinheiro to conclude his work—Skopje's position will be 
strengthened by bilateral recognition that will legitimize 
the “Republic of Macedonia” on the international scene. 
This is so, because the temporary name concerns the 
country’s presence in the United Nations, it implies no 
other commitment. The solidarity of our EC partners 
during me“iation should not be taken for granted. 


At first glance, the governments of Athens and Skopje 
have three optio.ws on mediation: accept, reject, or pro- 
long it. The third choice, prolongation and degeneration 
appears to be the most attractive for [Macedonian Pres- 
ident Kiro} Gligorov and [Greek Prime Minister Kon- 
standinos} Mitsotakis. Gligorov hopes the wave of bilat- 
eral recognition will become a tide if Greece is charged 
with prolonging the negotiations. He believes that sooner 
or later, it will lead to the removal of the two outstanding 
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procedural issues that concern his country’s name at the 
United Nations and the hoisting of a flag bearing the 
usurped emblem of the Macedonian dynasty. Many 
people of Mitsotakis’ milieu believe that prolonging 
things will guarantee Mitsotakis’ entry to the 1994 elec- 
tion campaign with the “Skopjean”™ issue open, because 
Athens will not endorse a compromise or accept pro- 
posals that could have a prohibitive interparty cost. In 
view of Greece having the EC presidency in the first half 
of 1994, we should not be surprised if, in a few months, 
we hear the government claim that. from a position of 
power in 1994, it will force Skopje to provide the 
confidence- building guarantees that mediation could 
not. 


So those of Mitsotakis’ opponents—interparty or other- 
wise—who await the moment of truth after mediation. 
run the risk of waiting for a development that will never 
come. The moment of truth will, most probably, be 
tonight in New York, when Skopje becomes an equal UN 
member, stubbornly refusing to give any guarantees to 
Greece. From tonight, the issue of Skopje becomes a 
formal, international issue (procedural in nature). 
because it has been drained of its substance: this coun- 
try’s accession to the international community 


Communist Party Condemns NATG Action in 
Former Yugoslavia 


NCO0304154193 Athens Ellinihki Radhiofonia Radio 
Network in Greek 1500 GMT 3 Apr 93 


{Text} A statement issued today by the KKE [Greek 
Communist Party] condemns NATO's decision con- 
cerning military intervention in the former Yugoslavia, 
describing it as an adventuresome action. It also 
expresses great concern for the real danger of our coun- 
try’s involvement and calls on the Greek Government 
not to participate in this attack, even indirectly. 
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Further Reaction to Armenia-Azerbaijan Conflict 


‘Resolute Approach’ Urged 
NC0704090193 Istanbul CUMHURIYET in Turkish 4 
Apr 93 pp 1, 17 


{Editonal: “Armenian Aggression” ] 


[Text] The Armenian attack on Kelbadzhar, which 1s 
outside the border of Daghlyk Karabakh and near Arme- 
nia’s border, has suddenly created a very dangerous 
situation in the Caucasus. It seems the Armenians want 
to open another corndor to Armenia through Kel- 
badzhar in addition to the corndor they opened through 
Lachin. 


Armenia has dissociated itself from the new attack, but. 
considering the strength of the onslaught and the modern 
arms the Armenians used, Armenia's claim may not 
reflect the truth. Yerevan supported the Armenian 
attack, just as 1t supported previous attacks on Azerbai- 
jan. 


Ankara made a goodwill gesture by allowing foreign 
humanitarian aid to Armenia to cross Turkey. It seems 
Armenia has failed to properly assess Turkey's move. In 
view of this, Ankara’s decision yesterday to ban the 
transit of humanitarian aid to Armenia is justified. 
Turkey will also take the question of the Armenian 
aggression to the UN Security Council. 


Although Turkey often warned the West against Arme- 
nia’s activities, the West has failed to relinquish its 
approach, which encouraged Yerevan. Consequently, 
the Armenians, who have been supported by the East 
and West. have not hesitated to attack Azerbaijan when 
they deemed it appropriate. Baku has frequently claimed 
that Russian troops are fighting on the Armenian side. 
but Russian Ambassador to Turkey Albert Chernyshev 
has denied this. Reports say that many Western troops 
are also fighting on the Armenian side. 


True, Western support and instability in Azerbayan may 
have encouraged the Armenians. Everyone knows that a 
relentless power struggle has continued in Azerbayan for 
some time. And the Azerbaijani People’s Front, which 
wages a struggle against pro- communist groups, 1s also 
divided. The confusion in the republic has negatively 
affected the units on the battlefronts. 


The United States and Russia have an important task to 
perform in halting the Armenian aggression. The two are 
in a position to influence Yerevan. Washington and 
Moscow should be aware that an explosive situation in 
the Caucasus may create a very serous world crisis. 


Turkey must adopt a resolute approach against the 
Armenian attacks and take all the necessary diplomatic 
initiatives as long as they are needed to halt the aggres- 
si0n. 
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Cetin Cited on Airspace Ban 
NC0804 171993 Istanbul MILLIYET in Turkish 6 Apr 
93 pl4 


[Report by Sam: Kohen: “Don't Force Us To Take 
Action Similar to That on Cyprus”) 


[Excerpt] Tashkent—President Ozal has cautioned the 
countries that support Armenia, saying Armenia's occu- 
pation of Azerbaijani territory “1s unacceptable.” In a 
statement to MILLIVET yesterday [5 April], Foreign 
Minister Hikmet ( -un said: “We conveyed a message to 
the UN Security Council] members, cautioning them 
against forcing us to take an action similar to that we 
took on Cyprus.” 


Denying reports that Turkey has taken a backward step 
and closed its airspace. Cetin asserted: “The issue must 
have been misunderstood. The airspace has been effec- 
tively, officially closed to aircraft bound for Armenia.” 


Cetin’s statement on the closure of Turkey's airspace 
as follows: “A decision has been made to halt all humah- 
itarian flights. Turkey has informed countries that send 
aid to Armenia that the situation will continue as long as 
Armenia maintains its attacks and Armenian armed 
units do not withdraw from the areas they have occu- 
pied. Turkey cannot continue to allow humanitarian 
flights through its airspace. Flights Turkey already 
authorized to certain areas will be allowed through our 
airspace, that 1s. on condition that the aircraft land to 
have their cargo checked. Allowing any other flight 
through Turkey's airspace is out of the question.” 


The flights to which Cetin referred. “authorized for 
specific areas in the past.” are those between Aleppo and 
Yerevan. [passage omitted] 


Inonu Cited on Aid Pelicy 


1.40604 203893 Ankara Turkive Radvolari Network in 
Turkish 2000 GMT 6 Apr 93 


[Text] Erdal Inc.iu, state minister and deputy prime 
minister, has declared that the recent attacks and acts of 
occupation have demonstrated that there 1s a significant 
escalation in the Armenian threat against international 
peace and security. Inonu was responding to an off- 
the-agenda speech by Great Unity Party Kahraman- 
maras Deputy Esas Butun during a Turkish Grand 
National Assembly session chaired by Fehmi Isiklar 
today 


Pointing out that the UN Security Council should take 
immediate action in the face of the Armenian threat to 
international peace and security, Inonu recalled that 
Turkey called for a Security Council meeting to this end. 
Turkey strongly condemns this ugly attack, Inonu 
declared, adding that the government ts carefully and 
closely following the developments 


Inonu stated: Turkey cannot accept the expansionist 
stand adopted by Armenia. The fact that Armenia 


- 


‘ 
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launched this attack at a time when peace talks were 
being conducted in Geneva must be carefully noted. It 
has become evident that Armenia is using the peace talks 
merely to distract the international community and 
divert attention from the intensifying Armenian attacks 
on the front. 


Inonu said that the Minsk Conference failed to convene 
until now because of Armenia's policy of occupation. 
Pointing out that the international community's indif- 
ference to Serbian atrocities in Bosnia-Herzegovina 
encouraged the Armenians, Inonu announced that Tur- 
key’s attitude concerning aid to Armenia will continue as 
long as the attacks continue. 


Humanitarian Aid Sent to Azerbaijan 
TA0804102893 Ankara 4NATOLIA in English 0945 
GMT 8 apr 93 


[Text] Ankara, April 8 (AA)}—Turkey on Thursday [8 
April] sent 10.5 tonnes of humanitarian aid to Azcrbai- 
jan, where Armenian forces have escalated attacks in the 
last week. 


Turkish Red Crescent officials told AA that the aid 
worth 1.7 billion lira (170,000 dollars) covers foodstuffs, 
blood plasma, and medicine. 


The aid that was shipped by a Turkish military cargo 
plane was the second package to Azerbaijan in three 
days. 


Spokesman Condemns Armenian Attacks 


TA0804191593 Ankara TRT Television Network in 
Turkish 1600 GMT 8 Apr 93 


[Text] Akin Gonen, state minister and government 
spokesman, has said that Armenia should be aware that 
Turkey can react in any way it sees necessary. 


In an off-the-agenda speech in the assembly, Gonen said 
that the Armenian attacks on Azerbaijan are evolving 
from a bilateral issue into a regional issue. Gonen said 
that all the states in the region have a responsibility to 
put a stop to the Armenian attacks, and added that 
Turkey is taking all the necessary measures. 


Gonen remarked that the UN Security Council state- 
ment affirming the Armenian invasion and attacks on 
independent Azerbaijan is insufficient and added that 
the Security Council cannot evade the issue with this 
kind of a statement. Gonen stated the Security Council 
should condemn Armenia and added that Turkey 
severely condemns Armenia for its attacks on Azerbai- 
jan, Turkey's brother and friend, and stated its wish that 
this conflict be peacefully solved as soon as possible. 
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Third Army Said on Alert 


NC0804 194693 London Kanal-6 Television in Turkish 
1630 GMT 8 Apr 93 


[Excerpt] [The Turkish] Army is continuing to mass on 
the border with Armenia. The units of the Third Army 
were placed on alert against possible developments. It is 
being reported that the border units are being reinforced 
and reconnaissance flights are being made. 


Following a tougher stance adopted by Turkey at the 
UN, a change is expected in the noncommittal policy 
pursued so far by the Western countries and the UN 
Security Council. [passage omitted on the clashes in and 
around Kelbadzharskiy Rayon of Azerbaijan] 


Demirel Cited on Cease-Fire 


TA0804204193 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 8 Apr 93 


[Excerpt] [passage omitted] Prime Minister Suleyman 
Demirel has said that the cease-fire achieved between 
Armenia and Azerbaijan is very positive. 


Demirel talked to reporters during his flight back to 
Ankara from his visit to southeast Turkey, said that it 
does not matter who influenced attainment of the cease- 
fire between Azerbaijan and Armenia and added that the 
important thing is that a cease-fire be achieved. Demirel 
said that relations between Turkey and Russia are as 
important as are relations between Turkey and the 
United States. 


Demirel and his delegation including Erdal Inonu, state 
minister and deputy prime minister, returned to Ankara. 


Demirel visited Unal Erkan, the state of emergency 
governor, before leaving Diyarbakir. Erkan said that 
they have started to solve some of the problems very 
swiftly thanks to the support they got from the govern- 
ment. 


Unal Erkan thanked Demirel and General Dogan Gures, 
chief of the General Staff, for the consideration they 
showed the security forces. 


Demirel said that the country has no problems with the 
citizens of this region and added that it is the govern- 
ment’s duty to stop the bloodshed that has been going for 
the last 10 years in the region. Demirel stated that the 
state will not beg the perpetrators of the bloodshed to 
stop their actions but on the other hand the government 
will definitely stop this bloodshed in the framework of 
democracy and law. [passage omitted) 


Demirel Urges Armenians To Comply 


TA0904060593 Ankara TRT Television Network in 
Turkish 0500 GMT 9 Apr 93 


[Text] Prime Minister Suleyman Demirel has said that it 
will be sensible for the Armenians to reach a cease-fire 
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with Azerbaijan. Demirel declared: Actually, it will be 
good if they secure a cease- fire. Otherwise, it is up to 
them. 


Demirel replied to reporters’ questions upon emerging 
from the Council of Ministers meeting last night. Com- 
menting on a remark that the cease-fire between 
Armenia and Azerbaijan, as announced by the Russian 
foreign minister, has not been confirmed, Demirel 
remarked that the situation is still ambiguous. The prime 
minister explained that according to information he 
received from Baku, during the meeting held in Sochi, 
Russia, the Azerbaijani representative asked the Arme- 
nians to evacuate Kelbadzhar and demanded that the 
regional population be allowed to return. The Armenian 
representative, in turn, said that the request must be 
submitted to Armenian President Levon Ter-Petrosyan, 
Demirel added. 


Asked what Turkey's stand will be if a cease-fire cannot 
be secured, Demirel declared that Turkey will not launch 
a military operation by itself and will only act together 
with the world. He said: If we launch a military opera- 
tion, would others just stand by? Things are not that 
easy. 


In reply to a question if the government set a deadline for 
the PKK [Workers Party of Kurdistan] terrorists, who 
were asked to surrender, the prime minister noted: We 
have nothing definite yet. 


Ozal Tour of Republics ‘Opportunity’ To Extend 
Influence 


NC080408 1393 Istanbul MILLIYET in Turkish 4 Apr 
93 p 14 


[Commentary by Sami Kohen: “Ozal’s Visit to the 
Turkic Republics”; quotation marks as published] 


[Text] President Turgut Ozal’s visit to the five Turkic 
republics in “Central Asia and the Caucasus,” which will 
start today, is aimed at giving new momentum to Tur- 
key’s relations with these republics and establishing close 
and mutually beneficial cooperation with them. Obvi- 
ously, Ozal’s | l-day visit, which will take him to Uzbeki- 
sian, Kyrgyzstan, Kazakhstan, Turkmenistan, and Azer- 
baijan, will create an opportunity for Turkey to make its 
role and influence felt in that enormous region. 


+“ 


President Ozal’s “landing” in the “Turkic world” with a 
delegation of 221 officials and representatives, including 
Foreign Minister Hikmet Cetin, high-ranking officials 
from various ministries and the General Staff, and 
nearly 100 businessmen, is regarded as one of Ankara’s 
most important initiatives in its foreign policy in the last 
few years. 


An important point is that Ozal’s trip will be the first 
official visit by a Turkish president to the five republics 
of Turkic origin. It is true that Ozal visited a few of them 
in March 1991, but they were still a part of the former 
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Soviet Union at the time. This 1s Ozal’s first visit to the 
five independent Turkic republics. 


The visit will be an opportunity for Turkey to better 
understand the “Turkic world.” Likewise, it will help the 
five republics to become better acquainted with Turkey. 
Considering this, it is significant that important historic 
sites are included in the itinerary in addition to the 
official contacts. This will give the sides an opportunity 
to remember their “roots.” 


Sentimental feelings and romanticism are not the only 
aspects of Ozal’s visit, however. It will also be a business 
trip. This is confirmed by the emphasis in the itinerary 
on the Turkish delegation’s bilateral contacts, Ozal’s 
speeches in the parliaments of the five republics, and rhe 
talks the state and private sector officials will hold with 
their counterparts. Laying the foundations of several 
installations in the republics has been planned to coin- 
cide with the visit, which is meaningful. Meanwhile, 
Ozal will receive honorary doctorates from the universi- 
ties of the five republics, indicating the importance 
attached to the visit from the point of view of cultural 
ties. 


Nevertheless, the economic aspect of Ozal’s multisided 
visit will carry more weight. The credits Turkey has 
made available to the five republics total $1.1 billion 
thus far. In view of this, Turkey can further strengthen its 
economic ties with the “Turkic world.”’ As expressed by 
an official at the presidential palace in Cankaya, many 
agreements have been signed between Turkey and the 
republics thus far and the time has come to fill in their 
framework and realize the protocols. 


From a certain viewpoint, we are at the beginning of 
what has to be done. There are significant opportunities 
in several fields. The project for laying an oil and natural 
gas pipeline is an example. The important thing Is to use 
the opportunities wisely. 


The officials and businessmen will closely study the 
potential during the visit. It may be that no new agree- 
ments are signed right away and no new connections 
made. Nevertheless, the talks that will be held and the 
work that will be carried out may be very promising for 
the future. 


Attention will also be focused on the question of 
including Kazakhstan and Turkmenistan in the project 
for laying a pipeline between Azerbaijan and Turkey. 
Contacts to be made in Almaty and Ashgabat may yield 
positive signs. 


Regarding the visit’s political aspect, the sides will 
undoubtedly benefit from exchanging views on problems 
and the situation in the republics and the region as a 
whole. Turkey is worried that internal and external 
factors may create regional instability. Ozal’s recommen- 
dations will be in the direction of strengthening democ- 
racy and the free market economy system in the repub- 
lics through the principle of peace at home and abroad. 
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The message Ozal will convey to the parliaments of the 
five republics will be that they benefit from “Turkey's 
experience.” Meanwhile, Ozal will have the opportunity 
to explain (and recommend) the “Turkish model.” 


Ozal’s visit has coincided with important developments 
in the region and in Russia. It is in Turkey's interest to 
remove the existing instability and tension. Close rela- 
tions between Turkey and the Turkic republics will serve 
that purpose. It is true that certain forces have linked 
Turkey’s policy of opening up to Central Asia with 
expansionist intentions. In fact, Turkey's effort to open 
up to Central Asia has made them feel uneasy. But 
Turkey harbors no ulterior motives. 


President Ozal’s “visit to Central Asia and the Cauca- 
sus” will be an opportunity for Turkey to convey the 
right message to its neighbors and the world on that 
matter. 


Minister: Ankara Cannot Dictate Turkish Cypriot 
Elections 


140604114293 Nicosia Bayrak Radio in Turkish 1030 
GMT 6 Apr 93 


[Excerpt] Orhan Kalercioglu, Turkish state minister and 
Cyprus affairs coordinator, has said that Turkey cannot 
tell the Turkish Republic of Northern Cyprus [TRNC] 
when to hold early elections and added that the decision 
for the timing of the elections should be decided by the 
parliament of TRNC. Kilercioglu stated that discussions 
regarding early elections is a TRNC internal affair and 
added that Turkey does not interfere with the internal 
affairs of this country. He said: It is not possible for 
Turkey to tell the TRNC politicians to hold early elec- 
tions. [passage omitted] 


Authorities Cited on Greek Cypriot Soldier's 
Death 


NC0904111693 Paris AFP in English 1010 GMT 9 Apr 
93 


[Excerpt] Ankara, April 9 (AFP}—A Turkish sentinel 
shot and killed a Greek-Cypriot soldier who had failed to 
heed warnings in the buffer zone dividing Cyprus. 
Turkish authorities confirmed here Friday [9 April]. 


Their statement came after Cyprus Defense Minister 
Konstandinos Iliadhis, a Greek-Cypriot, accused 
Turkish troops of cold-blooded murder when they shot a 
Greek-Cypriot soldier in the buffer zone late Thursday. 


The commander of Turkish security forces, quoted by 
the Turkish-Cypriot news agency TAK monitored here, 
said a Turkish soldier shot the Greek-Cypriot who “was 
running toward the Turkish zone despite warnings for 
him to stop. 


“Two Greek soldiers violating the buffer zone patrolled 
by U.N. peacekeeping forces started to approach, run- 
ning toward Turkish positions” in the Caglayan [Kaim- 
akli] district, TAK said. 
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The Turkish sentinel “repeated his warning and fired a 
warning shot into the air. In spite of that they continued 
to approach, the Turkish guard fired, hitting one of them 
before the other fled,” TAK said. 


The wounded soldier was handed over to UN forces, but 
TAK did not say when this occurred or whether the 
soldier had already died. 


Athanasios Kleovoulou, 20, was murdered “in cold 
blood by Turkish troops” along a stretch of the buffer 
zone in suburban Nicosia, the capital of Cyprus, Iliadhis 
said Thursday. 


Witnesses quoted by Greek-Cypriot television said Kle- 
ovoulou was shot through the chest as he entered the 
buffer zone to “give two bottles” of brandy to Turkish 
soldiers, as was his habit. 


Turkish troops prevented Greek-Cypriot soldiers from 
coming to his aid for almost two hours, the television 
added. The victim was eventually taken to Nicosia 
General Hospital, but doctors there said he had died 15 
to 20 minutes after being shot. 


It was the first such incident in four years and the first 
since Glavkos Kliridhis, a Greek-Cypriot, became pres- 
ident of Cyprus in February. [passage omitted] 


Ozal Appeals to UN, World Leaders for Urgent 
Aid to B-H 


740704135393 Ankara TRT Television Network in 
Turkish 1000 GMT 7 Apr 93 


[Text] President Turgut Ozal has declared that if Serbian 
aggression in Bosnia-Herzegovina cannot be stopped as 
soon as possible, the United Nations will be unable to 
secure world peace in the future as well. Ozal appealed 
once again to the term president of the UN Security 
Council and to certain country leaders to provide aid 
and support to Bosnia-Herzegovina. 


According to a statement issued by presidential 
spokesman Ambassador Kaya Toperi, Bosnian President 
Aliya Izetbegovic sent a message to Ozal, who ts currently 
visiting the Turkic republics. In his message, Izetbegovic 
recounted that over 50,000 people, most of them 
women, children, and refugees, in Srebrenica face the 
threat of annihilation. Izetbegovic asked for urgent assis- 
tance and support. 


Following this request, Ozal sent messages to UN Secu- 
rity Council President Jamshed Marker, Pakistani Pres- 
ident Ghulam Ishaq Khan, U.S. President Bill Clinton, 
French President Francois Mitterrand, British Prime 
Minister John Major, German Chancellor Helmut Kohl, 
Russian President Boris Yeltsin, and PRC President 
Yang Shangkun. Explaining in his message that the 
situation in Bosnia-Herzegovina ts extremely grave, Ozal 
said: | am again appealing to you with all my heart in a 
bid to put an end to this human tragedy and to the 
Serbian attacks as soon as possible. 





54 TURKEY 


Ozal stressed that if the ethnic cleansing policy imple- 
mented in Bosnia-Herzegovina before the very eyes of 
the world cannot be stopped, the UN Security Council 
will not be able to secure peace in any part of the world 
in the future. 


Turkish Military Personnel in UN Operations in 
Bosnia 

TA0704112093 Ankara ANATOLIA in English 0910 
GMT 7 Apr 93 


[Text] Geilenkirchen, April 7, (AA}—Turkish military 
personnel stationed at Geilenkirchen Air Base in Ger- 
many, will take part as part of their duties in NATO in 
the United Nations operations on Bosnia-Herzegovina, 
sources close to NATO said on Tuesday [6 April]. 


The Turkish personnel will be employed at AWACS 
early warning airplanes. 


The sources said actual intervention in Serbian planes 
violating Bosnian air space will be by American, British, 
and Dutch war planes. 


The UN Security Council had last week adopted a 
resolution which allowed use of force on Serbian aircraft 
to violate air space over Bosnia-Herzegovina. The 
NATO Council had in its part allowed use of alliance 
planes in operations to be organized against Serbian 
planes. 


Turkish military personnel on duty at Geilenkirchen Air 
Base in Germany consist of 8 pilots and 23 Turkish air 
force personnel. 


Air base spokesman U.S. Colonel Bryan Niemirc told 
AA that Turkish personnel at the base were on duty at 
AWACS planes from the beginning and would continue 
to perform duties in them. 


AWACS planes are flying over the Adriatic Sea and 
Hungary at present, Wolfgang Grol, another air base 
spokesman, said. 


Cabinet To Offer Use of F-16’s by NATO in B-H 


TA0904060093 Ankara TRT Television Network in 
Turkish 0500 GMT 9 Apr 93 


[Text] The Council of Ministers has adopted a decision 
in principle to send 18 F-16’s to Bosnia-Herzegovina in 
order to guarantee air security in this country, if NATO 
makes an official request. 


The Council of Ministers held a two-hour meeting under 
the chairmanship of Prime Minister Suleyman Demirel 
last night. In a statement after the meeting, Akin Gonen, 
State minister and government spokesman, said that 
Demirel and Erdal Inonu, state minister and deputy 
prime minister, briefed the Council of Ministers on their 
two-day tour of southeast Anatolia. Pointing out that it is 
extremely satisfactory to observe that the people are 
embracing the state without heeding provocations, 
Gonen remarked that if the situation continues like this, 
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the state of emergency may be lifted in June. Gonen 
explained that new measures to resolve the unemploy- 
ment problem in the region, with a focus on accelerating 
investments, were discussed during the meeting. 


The Armenian offensive against Azerbaijan was also 
discussed during the cabinet meeting, Gonen noted, 
adding that Turkey is exerting every possible effort in the 
diplomatic field to stop the attacks. Recalling that 
Turkish airspace has been closed to all assistance bound 
for Armenia and that all flights have been canceled, the 
government spokesman said that humanitarian aid such 
as plasma is being sent to Azerbaijan in a bid to dress the 
wounds of the Azeri people. Efforts are being exerted to 
quickly solve the issue, which threatens regional and 
world peace, through peaceful means and to secure a 
cease-fire, Gonen added. 


Gonen stated that the Council of Ministers also dwelled 
on the Cyprus question as well as university and educa- 
tional reforms, and reviewed health care reform. The 
cabinet decided to refer the bill amending the press law 
to the Turkish Grand National Assembly and the admin- 
istrative reform draft bill will also be sent to the 
Assembly next week, Gonen announced. 


Minister Gonen concluded by saying that Turkey is 
approaching Western standards in security and democ- 
ratization and efforts to curb inflation are continuing. 


Investment Encouraged To Diminish Bulgarian 
Immigration 


740704101393 Ankara ANATOLIA in English 0923 
GMT 7 Apr 93 


[Text] Ankara, April 7, (AA)}—State Minister Orhan 
Kilercioglu said on Wednesday [7 April] that the 
problem of unemployment in Bulgaria should be 
resolved in order to stop immigration of ethnic Turks in 
Bulgaria to Turkey. 


For this Turkish businessmen will be urged to increase 
investments in Bulgaria, Kilercioglu added. 


Turkish members of the Turco-Bulgarian Joint Eco- 
nomic Committee (JEC) completed their evaluation of 
the Turco-Bulgarian economic relations. 


Heading the discussions Kilercioglu said Bulgaria's pop- 
ulation is diminishing, because there is a population 
slide towards Turkey, as a result of increasing unemploy- 
ment in Bulgaria. 


Indicating that relations between the two countries were 
developing well, Kilercioglu said efforts were being made 
to improve them further. 


Kilercioglu expressed satisfaction for the Bulgarian gov- 
ernment’s positive attitude towards intiatives of the 
Turkish government. 
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Military Sources Cited on Modernization Needs 


TA0604 155693 Ankara ANATOLIA in English 1505 
GMT 6 Apr 93 


{Text} Ankara, April 6 (AA}—Finance of 500 trillion lira 
(50 billion dollars at current exchange rates) is needed to 
modernize the Turkish Armed Forces (TAF) to achieve 
the capacity to deal with requirements until 2002, mili- 
tary sources said on Tuesday. 


The statement was made at a press briefing by the 
General Staff on modernizing and restructuring the 
TAF, identifying main weapon systems and military 
schools. 


Military personnel told reporters that some moderniza- 
tion had been achieved by projects implemented since 
1980, but more modernization was required for the TAF 
to achieve full capacity. 


The cost of the procurement program within the strategic 
target plan for the period between 1993 and 2002 is 
calculated at 500 trillion lira. 


Demirel Cited on Meeting With Kurdish Leader 
Talabani 


TA0504 182593 Ankara TRT Television Network in 
Turkish 1700 GMT 5 Apr 93 


[Text] Prime Minister Suleyman Demirel received Jalal 
Talabani, leader of the Patriotic Union of Kurdistan, 
today. The prime minister made the following statement 
in connection with the meeting a short while ago: 


{Begin Demirel recording] An important part of the 
meeting was in connection with the situation of the 
people in northern Iraq. There is a shortage of electricity 
in northern Iraq. It will be a good year for agriculture. 
but they have problems fighting grass and pests. There is 
a Shortage of fuel. Some 300,000 people are living in 
tents. In other words, there are great problems regarding 
humanitarian needs. There are idle factories. We have 
always accepted supporting them in eliminating these 
problems. He asked me for certain things. I will look for 
ways of meeting his request. 


The second issue we discussed was the security of the 
border between Turkey and Iraq. This border security is 
ensured jointly by Turkey and the forces of [Kurdish 
Democratic Party leader] Barzani and Talabani in 
northern Iraq. They try to prevent any infiltrations from 
Iraq into Turkey. Talabani told me that they will con- 
tinue to do that. 


The third part of our meeting was in connection with 
Talabani’s visit to Damascus. He told me that he went to 
Damascus, where he met with Syrian state officials and 
with [Workers Party of Kurdistan leader] Abdullah Oca- 
lan. Talabani had in fact told us of his meeting in a letter 
to us. This letter was extensively discussed in the press. 
He told me that he told Ocalan that it is wrong to shed 
blood, that bloodshed will not achieve anything, that the 
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blood being shed is the blood of brothers—yjust as he had 
said in his letter. Talabani told me that he held this 
meeting on his own initiative. 


I told him that his starting point 1s stopping the blood- 
shed. Our starting point is also stopping the bloodshed. 
Only, we do not ask anyone to stop shedding blood. It 1s 
the business of the Turkish Republic to stop the blood- 
shed. However, we would not say: Please go on shedding 
blood, to those circles who declare that they are about to 
stop to shedding blood. Nor do we tell these circles that 
since they stopped shedding blood. we will give them 
something in return. The issue must be discerned very 
carefully. 


Turkey is being attacked. Its land and people are being 
attacked. Its borders are being attacked. What is Turkey 
to do? Repel these attacks. That is what Turkey is doing. 
The Turkish state ts not the reason that blood 1s being 
shed. The Turkish state 1s doing what it should as a State. 
This bloodshed is going to be stopped anyway. You 
cannot defeat Turkey by means of 3,000 to 5,000 Kalash- 
nikovs or by sending some 8.000 to 10,000 people to the 
mountains. The people in the mountains are our people. 
We call on them to take refuge in Turkish justice, in 
Turkish law. This bloodshed is going to be stopped in the 
end anyway. [end recording] 


Cindoruk Receives Talabani 


TA0604 190393 Ankara TRT Television Network in 
Turkish 1700 GMT 6 Apr 93 


[Text] Husamettin Cindoruk, acting president and 
speaker of the Turkish Grand National Assembly 
[TGNA], today received Iraqi opposition leader Jalal 
Talabani and conferred with him for some time. 


During the meeting at parliament, Talabani said that his 
visit 1s aimed at contributing to the stability in the 
Middle East and the establishment of regional peace. 


Cindoruk, in turn, noted that the TGNA adopted certain 
decisions on this subject in light of the information 
received from the government. He explained that the 
parliament has approved and endorsed the policies of 
Turkish governments since the establishment of the 
republic. Expressing the wish and hope that democracy 
will prevail and peace will be secured in the region, 
Cindoruk stressed that the preservation of Iraq’s integ- 
rity constitutes the traditional policy of the Turkish 
state. Our condition is that human rights and freedoms 
prevail in Iraq, just as we demand for every other 
country in the world, Cindoruk declared. 


People’s Toil Party leader Ahmet Turk also attended the 
meeting. 











56 TURKEY 


Meets Republican People’s Party Leader 


TA0704 190893 Ankara TRT Television Network in 
Turkish 1700 GMT 7 Apr 93 


[Text] Jalal Talabani, leader of the Iraqi Patriotic Union 
of Kurdistan, who is currently in Ankara, met with 
Republican People’s Party leader Deniz Baykal. 


In a statement during the meeting, Baykal said that all 
politicians have a responsibility to secure tranquillity in 
the region. Noting that hopeful developments have 
recently taken place in the region, Baykal announced 
that his party is ready to make every possible effort to 
exploit this hope for peace in the best manner. 


Talabani, in a statement after the meeting, remarked 
that an exchange of views was conducted on recent 
Middle East developments and that he briefed Baykal on 
his other contacts in Ankara. 


Ankara Hosts Meeting of Turkish-Speaking News 
Agencies 

TA0804115293 Ankara TRT Television Network in 
Turkish 1000 GMT 8 Apr 93 


[Text] The first meeting of the Union of Turkish- 
speaking Countries News Agencies has convened in 
Ankara. 


ANATOLIA Director Ceyhan Baytur said at the meeting 
that the efforts to open AA bureaus in the Turkic 
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republics have reached a final stage. He said that the 
practice of a joint newsfile among the member countries 
must begin as soon as possible. In this way, he said, we 
wil! achieve free and direct communications within the 
Turkish world. 


The meeting, which will end tomorrow, is being attended 
by officials from Azerbaijan, Kazakhstan, Kyrgyzstan, 
the Turkish Republic of Northern Cyprus, Uzbekistan, 
Turkey, and Turkmenistan. 


The Union was established on 27 November 1992 in 
order to help the Turkic republics open to the outside 
world, speed up their democratization process, and help 
develop independent news reporting. 


Agencies To Centralize Reporting 


TA0804 194293 Ankara TRT Television Network in 
Turkish 1700 GMT 8 Apr 93 


[Text] Following the meeting of Turkish-Speaking News 
Agencies it was decided to adopt a joint newsfile with all 
the member countries and to implement it in one month. 
The creation of the joint newsfile was given to ANATO- 
LIA. All the news from the Turkish-Speaking countries 
will be centralized in AA, translated, and later distrib- 
uted among member countries 


It was unilaterally decided in the meeting that the second 
meeting of the Turkish-Speaking News Agencies will be 
held in Kyrgyzstan in 1994. 
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